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Andrusiak I. M., Reutskova O. N.
Oles Honchar Dnipropetrovsk National University
MARKETING OF THE REAL ESTATE RESALE IN UKRAINE

The time of total reducing of budgets of real estagencies for advertising is
gradually passing. Real estate marketing has becoore efficient at the expense of
using branding and creative components, and pudidions.

Any company, operating in the real estate sectaaciively trying to lure customers
away from competitors, and increasing competitieip$ to stimulate the development
and improvement of new creative marketing technekgTrivial rumors and word-of-
mouth marketing mean a lot for real estate advegis

With professional approach marketing is used from lbeginning of work on the
creation of real estate and goes on throughoutifthef the object. However, we are
talking about the secondary real estate, most o€lwivas built years ago. Marketing
strategy is being developed in order to find pogmenants. The next step after studying
the object’s target audience is the choice of margecommunications of the optimum
cost.

On the basis of the sale of the secondary realeestdJkraine, the following basic
marketing communications are the most efficient.

» Television as real estate advertising media hadyfdiigh cost limits of
effectiveness, but to perceive the message, that@dhould see it at least six times. And
this is too expensive for advertising resale proger

» Outdoor advertising (billboards, banners, city sigatc.) is the most effective
way to inform the target group. Outdoor advertishs a spot influence on the local
community, which is a potential customer base éaitors.

* Print ad is the type of advertising that involvégcpg text messages or pictures
in the mass media. Along with the commercial umitel advertisements developers
provide comments to the press, articles, news atlmutobject and its position in the
property market.

* One of the most effective and commonly used wayseaf estate promotion is
targeted advertising for interested audience.

» All real estate companies are actively using omgyo benefit from Internet.
Realtors, who have their own websites, post infélonaabout projects there. In this case,
visitors are provided with detailed information abohe technical characteristics of the
building, infrastructure of the facility, picturesd business conditions.

» There’s just one type of advertising that can campeth the cost of Internet
PR: it is advertisements on the house entrancedasdtops, which are used very often
in Ukrainian real estate marketing communicatidng,nevertheless are considered to be
one of the least effective methods.

» Escalator panels at the exits of underground & ased as an additional real
estate advertising media.

* In the regions, layout presentations and videogeriding stickers on the cars of
electric trains are often used to promote reakesta

* Real estate merchandising involves organizing shathe facility, as well as
methods of visualizing its benefits, starting wtitle visual attractiveness of the object.

By virtue of mentality executives of Ukrainian coampes generally try to
independently implement all stages of the busipessess. Outsourcing companies have
widely spread in all developed countries in theerdcdecades, but not in Ukraine.
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Domestic companies are afraid of losing controgyttavoid trusting outsiders trade
secrets, many of them are reluctant to change.

Marketing services in the real estate market goeoanising and popular trend, the
growing demand for which shows the developmenthef teal estate market and its
civilization. Property marketing is focused notywin the profitable sale of the object,
but also promotes consumer awareness, creationivdized relations between the
company and its customers, as well as the marlerbitgrs themselves.

Taking into account the confidential nature of tielaships in the real estate, we can
predict rapid development of creative marketindghteégues aimed at both direct sales and
strengthening the reputation of the company, as$ agepublic relations and branding of
real estate companies.

Avin A. V., Kirakosyan A. A.
Oles Honchar Dnipropetrovsk National University
COMPARATIVE ANALYSIS OF FEATURES OF THE ECONOMIC PO LICY
OF FRANCE AND GERMANY

Germany is a political and economic leader in theoRean Union, stands out for
its socially-oriented market economy, high orgatiaa of the German population and
achievements in different areas of science anctdolby.

The basis of the economic policy of Germany is ghaciple of socially oriented
economics, according to which the state servehi@ge¢neral regulation of the market
economy. The main objective of government regutaigproviding fair competition at
the market.

In the area of macro-economic indicators, the Garg@aernment seeks to achieve
stable prices, a reduction in unemployment, a pesitade balance.

Germany is specialized mainly in traditional indigst — engineering and automotive
industry.

In 2011, Germany's foreign trade figures were récexports totaled 1.06 trillion
euros (up 11.4%), import — 0.9 trillion (up 13.2%Mhus, the trade surplus of 158 billion
euros has supported the labor market, and sereice d

The German government has decided to save 80rbélimos by 2014 as part of the
government's program to reduce costs.

This problem will be solved by reducing public emgdiures, reduction of about
10 thousand jobs in federal ministries, reducinigress to officials. German policy of
austerity threatens the existence of the Europeaoniand could lead to the collapse of
the single european currency.

The main directions of economic policy in Germamythe EU are: efforts to
improve the innovative capacity of the nationalremay, the subsequent liberalization of
the business, including the reduction of administearegulation, ensuring the compe-
titiveness of the economy, promotion of cross-gattwooperation.

Let’'s proceed by analyzing the economic policy oarfee. France is one of the
examples of the stabilization of the economy thiostate intervention, which is fairly
typical of the developed countries.

The government partially or fully privatized mamrde industrial and insurance
companies, banks, losing shares in leading compasireh as Air France, France
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Telecom, Renault, and Thales. The state maintagigréficant presence in some sectors,
especially in the energy, public transport, ancedsé industries.

Problem of economic policy in France is an old Eretradition of centralization of
business with the support and under the contrahefstate. Such model that assumes,
that the leadership of the country determines whiobe a "national champion”, reduced
the competitiveness of France in Europe and inege@®overnment regulation of the
economy.

Thus German economic policy is aimed at speedingEupopean economic
integration, the subsequent transformation of t@emies of the new federal states, the
gradual elimination of the economic and technolaggap with the United States, the
maintenance of healthy competition in the market.

France, in turn, is focusing on strengthening statgilation to catch up on the
German economy, increase the competitiveness ofdbmpanies and, in the end, come
to a positive trade balance.

Barda V. S., Beschastna D. O., Goncharova Y. S.
Oles Honchar Dnipropetrovsk National University
FRANCHISING DEVELOPMENT IN UKRAINE

The current state of franchise market in Ukraineqiste dynamic. Foreign
companies are interested in cooperation with Ukaaipartners.

The period of the 2008 crisis stresses has tumedtie period of active search for
those activities that help entrepreneurs in manmgi stability and gradual develop-
ment. Total number of businesses in Ukraine, wiitd developed as a franchise, has
declined over 2008-2011on 40-50%; however suchatemtu has qualitatively affected
the market itself. According to the latest statstiabout 200 foreign and Ukrainian
trademarks are operating under the franchisingesyst Ukraine.

The most profitable and active remain companies dieaelop foreign franchises.
“Fast food system” company (FFS) is the leader amother Ukrainian companies.
Some of Ukrainian restaurant business operatorsuarently considering the possibility
of purchasing foreign franchises to enhance theim business portfolio and increase in
market capitalization.

Hotel business is the most dynamic market in tesfmsvestments. Its development
was boosted by UEFA Euro 2012 in Ukraine. This idicgmt event helped a lot of
foreigners to get acquainted with Ukraine. Afteattmany people have not just wanted to
come back again to Ukraine, but also decided 1 ttair business here.

According to the observations of analysts, frarehrgarket abroad has the largest
share in food service: 56.3% of the total numbefast food restaurants are franchised,
14.2% of enterprises selling food, 13.1% of fulivsee restaurants, 18.2% of the hotel
business enterprises are developing under framghsystem; and in the service sector:
4.9% — businesses that offer car services, 3.3Usinbss services, 1.5% — services in the
real estate market.

However, the franchise market also has some issubs resolved. They include
the following:

» unawareness of Ukrainian entrepreneurs aboutb#mc principles of doing
business as a franchise;



* inconsistency between law regulation of franelgsand development state of
commercial relations;

» moral and pecuniary unpreparedness of businesgkgonsumers to this type of
relationship;

* lack of qualified personnel,

« difficult conditions and barriers in the orgartipa and conduct business.

Over the past five years, a lot of local offers egmed in various sectors. According
to the Federation of franchise development in WHeathe key trends in the franchising
development for 2013 are:

Global movement. Most of the franchise owners in CIS and their pemxtive
investors will aim their efforts and money abrokdanchisors will understand the need
to develop relations with, as they call it, "frasghdevelopers”. Potential investors will
realize that buying a ready business or franchiggch will have to be developed in a
foreign territory, will not be easy and it is mubbtter to entrust it to the already tried
developers. Banks will be able to lend to franaobssevith a successful record and
franchisors will trust such partners more.

Refranchising. This is a situation in which one company (a frasaf) sells a part
of the business owned by franchisees, or sellsriagbdahe business in other territories,
which was developed independently, to its new mssrpartners. In recent years, Burger
King, Pizza Hut, KFC, and dozens of other well-kmoranchises have started
refranchising.

There are substantial economic incentives to |¢la@evork with own store network:
collecting fees (royalties and lump-sum paymergsnuch easier than developing sales
of goods and services in foreign territories.

Fast food goes healthyThe pace, with which the fast food market was d&al
the last five-ten years, is now gone. Now everyprefers healthy food and fast food
chains will do anything to keep the waist of thesitors thin.

Digital technologies.For a long time, franchising had a strange contlmnaof
intuition and research. But today franchisors $eeltenefits of digital data processing:
the choice of partner, location, customer retenpimgrams at the local level, etc. Several
years ago McDonald's site was the only site intdigormat that could determine the
location of their future spot. Today it is the stard. Digital payment for goods and
services, resisted by franchising for so long,a® nvidely used.

These trends show that franchising in Ukraine hhanged dramatically and
continues to evolve according to the global tresmils the current situation in the country.
Just look at how fast it won the major branchethanfield of consumption. Despite all
the problems, it has enormous potential for exmamsn the CIS countries, including
Ukraine.

Belousova M. V., Tchabanenko J. M., Polyviana O. V.
Oles Honchar Dnipropetrovsk National University
TAXATION AS AN ELEMENT OF ECONOMIC CULTURE OF SOCIE TY

The need in tax collection appeared in the andiem@s since the beginning of some
sort of special non-production agency, which ineldighrotection of society interests.

In terms of one's fighting for saving their accuatatl material resources and
saving the authority over the others, creationrhef special agency was necessary. Since
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this agency didn't produce anything, i.e. it hadsaarces for self support, the community,
which interests the agency was created in, trithtbmeans and sources for supporting
this agency.

In different times these sources depended on tindtess of the community itself,
on historical processes that took place in it. Bgrpeaceful times this agency was
supported by parts of material resources of petplerovide effective work of this
government agency. During and after war times tl@@nnsource of the agency were
stolen resources of defeated people.

Besides, the defeated people were turned into slavieose exploitation provided
huge benefits to their owners. Slave-trade brobgige benefits both for the owners and
for the slave-owning government.

The important part in financial and material supmdrthe government was played
by growing trade inside the community as well asvieen other peoples.

It's worth saying that for renewing the treasuriyedent forms of extracting funds
were used by the rulers. Those forms varied frokingahigh tributes to kidnapping
governors of other nations just to blackmail th&ut the most stable source for refilling
the treasury was tribute.

Thus the arising of taxation as the main form gdmarting the community life was
tended by several factors:

- deepening division of labor between members ofe$p influenced by increasing
production forces;

- functional partition of members in primitive sety into owners and management
groups;

- partition of society into poor and rich people;

- centralization of the authority, i.e. joining afp the major owners for protection of
their wealth and for keeping the power over poat pathe society;

- creation of special agency which could protet#rnests of the society.

These factors show us that creation of taxatiocoimnected with the development
of community and state was based on productivetioel® And the domination of
economic interests was the driving force of thetations.

Bielikova O., Mudrenko A. A.
Oles Honchar Dnipropetrovsk National University
THE IMPORTANCE OF REINSURANCE FOR MICROINCURERS

Reinsurance is one approach for coping with fina@indsks, since it spreads risk
among a group of insurers.

Insurers seek to reinsure for two primary reasemsrotect their financial assets
from unforeseen losses from high—cost cases arnghderwrite more risks than they
could by relying on their own surplus.

Insurers face financial risk even after poolingiwmtual risk because rare high —
cost events could still bankrupt a scheme. In thédd States in 1987, 1 percent of the
population accounted for 30 percent of total heakhenditure, while 50 percent of the
population spent only 3 percent of total healthemdture.

Risks can be mitigated by enrolling a large enopgipulation so that, in the
aggregate, the magnitude of these expendituresbeaanticipated. In small schemes,
however, the ability to predict financial lossed$insited.
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For community—based schemes, the most common souteunpredictable
financial risks are epidemics and disease outbrélaés result in much higher than
predicted utilization of health services. For imgt®, malaria epidemics in Uganda around
the Kisiizi, Ishaka, Bushenyi, and Nyakibale HoapBchemes have had a big financial
impact.

An evaluation of these schemes recommends some dbrreinsurance to cope
with these losses. The treatment and care of HINDSApatients in another high — cost
and somewhat unpredictable need. The growing peacal of HIV/ AIDS in rural areas,
particularly in Sub — Sahara Africa, representsgh-risk scenario for health insurance
schemes, unless a mechanism such as direct susidieinsurance is established to
handle treatment cots.

Reinsurance is provided through one of the follgvmechanisms. First, some
companies focus exclusively on reinsurance, opeyatutside the organization seeking
to transfer risk.

Second, a primary insurance may have reinsurarargches or departments, as do
large insurers with multiple products.

Finally, associations or cooperatives may provalesurance.

Usually, the establishment of a national reinsueamompany in a developing
country is associated with a system of compulsessions from the primary companies
operating in the market. The quota — share systedis{ribution of proportional business) is
the most suitable in these countries, at leashdunitial market development.

Borovska K. S., Bondarenko N. M., Mudrenko A. A.
Oles Honchar Dnipropetrovsk National University
ROLE OF MANAGEMENT ACCOUNTING IN AN ENTERPRISE
MANAGEMENT SYSTEM

There is a need to manage enterprise activitiectfely in a changeable environ-
ment of the economic activity.

Enterprise management provides the coordinationragdlation of its activities to
achieve strategic goals. In a decision making @®geanagers at various levels need
target information that should be useful to perfdhair functions. Management begins
with information (development of plans) on the Basi which performance is assessed
(accounting and monitoring of key performance iathes), reserves and unused capacity
are revealed (data analysis), decisions are madecHiectiveness of decisions is eva-
luated.

Modern management accounting, using internal andrexl information, fulfils
various business functions. It analyzes activitreduding both current and long-term
goals, develops methods for obtaining and collgatatevant information.

Managerial accounting aims to generate informafimn management decisions
made by internal users. It is not regulated in etaoce with generally accepted
principles and it is organized by an enterpriseitenrown. Most data on management
accounting is a trade secret because they refiecstrategy and tactics of a company in
a competitive environment.

In general managerial accounting is kept at anrpnge according to structural
components, projects and product mix. It allows dwaning analysis of economic
activity, dividing costs on direct and overheacentifying and eliminating those costs
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that are not justified, and creating the most effecwage system, which stimulates
employees’ activity.

Managerial accounting provides preparation andyarsabf accounting information
to help the management guide planning and contfoaro enterprise activity, as it
provides information about the cost formation, pdeg data on the deviation of actual
performance from predicted values in an expeditivag.

Management accounting plays an important role Iwirsg forward-looking tasks:
the profitability of new products, the expected aewe from the planned economic
measures, the effectiveness of new investment atiaiy decision making under the use
of limited resources and decisions such as «byyaduce» etc.

Managerial accounting does not reflect passivebiriss processes that occur in a
company but actively affects them, controls thealig feasibility and effectiveness of
capacity utilization.

However, the active implementation of managementowaating in Ukraine
primarily is prevented by inappropriate top managetattitude. This is largely due to
the perception of management accounting as a paheoaccounting information for
external financial analysis.

Furthermore, managers of Ukrainian companies, rageaare familiar with general
theoretical principles of management accounting @rthot imagine how to apply them
in practice. The role of management accountingn&uee a proper use of the enterprise
resources and determinate the responsibility oh @aanager is clearly understood. But
the expected revenue from a particular economiormactorecasting profitability of new
products, the financial performance of a firm i tluture and financial assessment of
development options for an enterprise, as the r@amks of management accounting are
not widely used.

Thus, management accounting can be defined astegraned internal information
system, the main task of which is providing infotima for managers of businesses about
costs and performance of both an entire organizadiod its business units, which is
designed to make operational, tactical and strateginagement decisions. It is a part of
the management process and provides importanimafibion to:

- define strategy and plan future operations dbragany;

- control its current activities;

- optimize the use of resources;

- assess performance;

- reduce subjectivity in decision making process.

Bugakov G. S., Stukalo N. V., Shkil N. A.
Oles Honchar Dnipropetrovsk National University
STOCK MARKETS GLOBALIZATION

The process of stock markets globalization consdtstwo determinants —
globalization itself and stock market. We will examthem sequentially, beginning from
understanding the nature of stock market as ecancategory.

Taking into consideration different definitions oétive and foreign economists,
stock market is the market that uses standard markehanism of supply and demand,
but operates with one special type of goods — gexsuthat have there own features,
structures, regulations, forms and etc. Stock ntakgust a type of market, equal to
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commodity or credit or service market, and all diféerences that were mentioned earlier
are brought by specialties of traded securitiesnbtiby the nature of the market itself.

Stock trading was growing through years with higtes and from year to year
investors from different countries started negaire on cross-country capital flows to
maximize their wealth and capital effectivenesdsTitocess was expanding through the
globe by innovative means of communication and kbgesl from integration of several
markets to globalization into the world’s stock ketr

Financial globalization is a phenomenon, charaoteriby the growth of inter-
national capital flows. Under the term “financidblgalization” it is usually understood
the growing integration of national financial makento the single global financial
market. At first steps of globalization interna@brfinancial markets serviced the real
sector, hedged currency risks, financed short-tgperations, but nowadays international
capital flows obtained an independent charactetudly it is the process of trans-
formation into one single market of goods, servitasor force, capital and knowledge.

In our research we have created our own methodgobglization measurement in
the context of stock markets. Firstly, we’ll undarsl what broad-based index is. Broad
indexes are, in general, market capitalization-wed, including a large sample of listed
domestic companies, as the all-share or compasitexes. They are generally recalcu-
lated to adjust to capital operations and to modifons in the company composition of
the index. Secondly, shares of foreign companieksimg and turnover will show us
direct measurement of globalization. Actually iflwiepict how influenced the market is
on the foreign companies. And the last of our imsnts will be correlation coefficient
of broad indexes dynamic.

For this purpose we will choose the biggest seahanges from all the regions of
the world. The criterion of size will be capitalimmm of stock market. For more
comfortable calculations it will be estimated in Wd8llars. All chosen exchanges have
capitalization more then 1 trillion dollars and megent all world regions. North America
Is represented by two world’s leaders — NYSE andSBAQ, South America is repre-
sented by Brazilian SE that has dominant impacegion. Asian region is represented by
main “Asian tigers” — Japan, China, Korea, Indial aiso Australian SE for Pacific
region. And to represent European regions we hhwean stock exchanges of European
most developed countries — Germany, Great BritBimonext (Belgium, France and
Netherlands), Switzerland and Russian MICEX-RT&fwesent post-soviet countries.

The majority of foreign companies in listings armuated at NYSE (22,3%) and
London SE (21,2%). The smallest amount of foreigmparate papers are placed at Japan
SE (0,4%), Australian SE (4,8%) and Hong Kong Exgea (5,5%) the others have
middle share near 12%. The biggest share of foreagporate papers in turnover belongs
to London SE (10,6%), then comes NASDAQ (8,2%) BIY&GE (7,3%). Another middle
group consists of Hong Kong SE (3,6%), Deutsches8d6,1%) and Australian SE
(3,6%). The others have even less than 1% of t@mov

From these figures flows that actually markets ao¢ so globalized as it was
expected and we have understood that big capitaizdoesn’t mean that market should
have global influence. According to all previousbysis we can conclude that only two
stock exchanges are flagmen of stock market glodi@din process — NYSE and London
SE. But if we look at global market, its globalinat process has just started and global
market itself is only under construction.
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Burimskiy D. Y., Kirakosyan A. A.
Oles Honchar Dnipropetrovsk National University
ANALYSIS OF ACHIEVING MILLENNIUM DEVELOPMENT GOALS
IN CASE OF RUSSIA AND BELARUS

The beginning of the new millennium marked the faomtion of sustainable
human development — a strategic objective for alintries. In 2000, during the World
Summit Goals leaders from 189 countries, includhng President of Ukraine signed the
Millennium Declaration of the United Nations. Onhlaéf of the people they have
identified eight aims in development, which latexcame known as the Millennium
Development Goals (MDGs). Countries committed tbhiee the MDGs and agreed to
make our world a better place for all humanity -2045.

The Summit decided that essential to internatioelations in the XXI century will
have a number of fundamental values. In order anslate these shared values into
actions, identified those key objectives that wgguen particular importance:

Goal 1. Reduce poverty

Goal 2. Ensure quality lifelong education

Goal 3. Promote gender equality

Goal 4. Reduce child mortality

Goal 5. Improve maternal health

Goal 6. Reduce and slow down the spread of HIV/AI@&I tuberculosis and
initiate a trend to decrease their scales

Goal 7. Ensure environmental sustainability

Goal 8: Develop global partnership for development.

In recent years, Belarus and Russia have achiagedicant results in the activa-
tion of its participation in international efforts achieve the Millennium Development
Goals, the formation of its status as an activerasdonsible member of the international
donor community, increasing its contribution to fight against poverty, hunger, infec-
tious diseases and solve other global problems.

Analysis of the Millennium Development Goals aimsdeducing the mortality of
children under five and maternal mortality in redatto these countries suggests that
measures aimed at improving the health of peoplevarking age should be a major
priority. Looking at the dynamics of indicators lofing standards and socio-economic
policy through the prism of progress in achievihg Millennium Development Goals
suggests poverty reduction through economic greeffiects. In the field of HIV / AIDS
and other diseases of public health in Russia aldr8s must learn to provide medically
necessary services for the complex categories témis, whose number in the coming
years will continue to increase. Formation of siastile development of the whole socio-
economic system of Russia and Belarus provideméoeased environmental priorities in
public policy. They must comply with the followingnportant areas of change that
directly or indirectly lead to the transition torégn" growth, reducing the load on the
environment, improve the use of natural resouréégy need to continue to work on
developing the national system of promoting inteomal development, raise the
expertise in this field, improvement of nationgjidation that defines and regulates the
basic mechanisms of assistance.

Today, the question rationale for the choice of svalysocio-political and economic
development of Ukraine is extremely important. lanming and implementing economic
and social reforms necessary to provide and askessimpact on living standards and
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consequences for future generations. Updating tb&Nargets must inspire purposeful
improvement of regulatory mechanisms that emergedng the transformation of

Ukraine, while ensuring human rights and respect dconomic, political and civil

liberties.

Chumak I. A., Reutskova O. M.
Oles Honchar Dnipropetrovsk National University
HOTEL BUSINESS IN UKRAINE: TRENDS AND PROSPECTS

Hotel business is one of the most promising anccessful business areas in
Ukraine. Orientation toward European service stedgland vigorous transition to such
standards make up the distinctive feature of taias. Similarly to any other economic
activities, the hotel business aims to increastagncome and seeks tools and efficient
ways to achieve the desired financial results.

In accordance with the data of the State Stati€ms)mittee, there are 1218 hotel
businesses in Ukraine including sanatoriums, re&shds, vacation houses, etc. this
number exceeds 3,200. As of March 2006, 930 hbtedsbeen certified. Today accom-
modation services in the country are provided byB86-star, 43 two-star, 66 three-star,
22 four-star and only 2 five-star hotels. The hgjhratings were awarded to the Premier-
Palace in Kiev and the Donbass-Palace in Donetsghwdre members of the Association
of Great Hotels of the World. The latter appeateshks to investments of the System
Capital Management which would like to spread tbiehchain in the future.

The tourist industry as an independent sector ohe@ay is only springing up in
Ukraine. In general the investment flow-in foresaste optimistic but a lot of decisions
will depend on the policy of the State on the markeorder to realize the hotel potential
of Ukraine the State must take into account thes aassuch developed countries as
Spain, Switzerland, Austria, France, Belgium thatned a significant part of their
welfare from tourism, and should:

« provide tourists with comfortable and safe condsidor visiting Ukraine;

- undertake an effective mass tourism developmemntygotduce the hotel fee;

- Create means to improve and restore sightseeiragdins;

- amend the land-use legislation;

- amend the rules of issuing licenses to compan@s felated branches in order
to attract investments into developing new towigects.

In the process of establishment the hotel marketUkfaine has encountered
a number of problems. One of them is a weak interdonpetition caused by the lack of
free means and high tax rates which makes it ditfito ensure economic stability,
maximize profits and increase competitive capabiit hosting companies on the hotel
services market. Another one is the absence of golnaternational hotel chains. The
low competitive ability index of hotel services firmed by a price level and service
guality.Due to high tax rates (hotel fees) hotedsehto maintain high prices. The hotel
fee levels are different for different hotel catage in Ukraine. The prices are specified
by conditions of competition, state and interactibthe demand and supply.

Currently, Ukrainian hotel market is dynamicallywd®ping. Real estate business-
men prefer to invest into small and medium hotels Z00-400 rooms able to provide
elite class accommodations. For example, the SGumract Investment (Kiev) acting as
a project owner ordered a hotel to be built in Zh&Fezno-Khreshchatitskaya Street.
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The project is expected tobe rated four- or fiesstand join the international Hilton
chain.

The presence of major international hotel chainstlme Ukrainian market has
considerably increased. Previously such major wolnigins as Hilton, Mariott, Sheraton,
Radisson, Kempinski or Accor used to pay revadliittention to Ukraine preferring to
invest into building hotels in Turkey and Egypt.Wthe situation is different. Hilton and
Radisson SAS Hotels & Resorts pioneered the walddJkrainian market. According
to experts, this might make other hotel chains becanore active in Ukraine. The
French hotel network Accor might also enter thisirdoy next year after 5 years of
researching the market.

According to researches, investors around the waalet become more active in the
hotel segment of commercial real estate, anddirsil this is true for the hotel market of
Ukraine. A number of reasons contribute to posittianges and the following of them
are believed to be the most important:

- the existing hotels are not able to meet the cudemand;

- the demand for world level departments is permapgnowing;

- the segments of the real estate market with thanmim repayment rates are
already met;

- the capital of investment companies has increased;

« Ukrainian economy is relatively stable;

- foreign policy of the country has changed;

- the EU borders are coming closer and Ukraine iagogradually integrated into
the European and world community;

- the investment and business climate inside Ukraaseimproved,;

- business is getting more active inside the country;

- the frequency of business visits from abroad isvjig;

- the tourist attractiveness of Ukraine has increased

The rules of compulsory certification of hotel sees will be updated soon and the
amendments are being prepared now. The new catiific rules will definitely contri-
bute to the development of the hotel business dlsasgo improvement of accommo-
dation services. And this in turn is destined teura stability and prosperity of the hotel
business in Ukraine.

Ukrainian hotel market has attractive prospectsiarhe of the most promising in
Eastern Europe. The number of existing hotels imale is far from being enough to
satisfy the demands of the country with high inresit attractiveness, rich history and
diversified tourist opportunities. The hotel busisen Ukraine is a promising challenge
for at least four reasons:

- First of all, business activity in the country reieasing which inevitably causes
growth of ‘business traveling’ both inside the ctsyrand from abroad.

- Secondly, according to world practices, higher mes (population’s incomes are
now increasing in Ukraine) make people travel manel subsequently stay more in
hotels.

- Thirdly, having declared its intention to integrate European structures Ukraine
is becoming more attractive for Europeans (in plaigicular case for European tourists).

- Finally, hotel fees are expected to be reduceduwamited. Thus, the compulsory
payments by hotels to the budget are going to dsere
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Chuprina O., Kirakosyan A.
Oles Honchar Dnipropetrovsk National University
ACTUAL PROBLEMS OF ECONOMIC AND LEGAL REGULATION
OF NATURAL GAS MARKET OF UKRAINE

Effective economic and legal regulation of natuyak market in Ukraine is very
important, as evidenced by the high place of gdastry in the national economy and the
vital importance of the task to ensure the eneggyusty of Ukraine in the contemporary
globalized world. Among the reasons for the lowiogfhcy of domestic gas market
regulation can distinguish its high dependence hengolitical situation, the lack of a
clear model of self regulation, an unfavorable staeent climate in the country and
many others.

However, in the present time Ukraine can not achieffective functioning of
market mechanisms in the oil and gas sector.

One of the main reasons for curbing the developrokntarket relations in the fuel
and energy complex of Ukraine is the lack of goaege and the creation of market
conditions of the fuel and energy complex state.

Need of reform in connection with European inteigratelectricity markets, natural
gas, coal products and nuclear fuel to meet commpetiand pricing, which would
stimulate investment and encourage energy comptmiasrease operational efficiency.

Energy Strategy of Ukraine till 2030, was the fisg¢p toward solving tasks, and
considered insufficient to strengthen the role ofpetition and highly competitive
market environment.

Creating a competitive energy market in Ukraine uithomeet the following
principles of the European Union:

» expanding competition in accordance with the @ples of free movement of
goods, services, capital and labor;

* ensure the reliability of energy supplies;

* ensuring environmental protection and civil pobien from technogenic danger.

Ukraine's transition to a market model gas sectas the result of external factors,
but under all the recommendations of the EU. Takgrnthe Government of Ukraine
commitments to liberalization of the gas sectorichiwas one of the key conditions for
a significant investment in domestic GTS. Thistadke of public authorities to national
energy security is a threat to society.

First, it undermines the financial stability of tf@mer gas monopoly — "Naftogaz
of Ukraine", incomes from which are distributed vbeén many private regional gas
traders.

Second, the market mechanism is unable to effdgts@ve problems that arise in
cases of «failure or market failure» in a lackesources.

Summarizing the analysis of the problems in thalleggulation of the gas market,
it should be noted that there is no need to copyctiurse for a total liberalization of the
market in the EU, and skillfully combine the freanet with government support in the
implementation of national projects addressing Ukam gas transportation system,
forms and controls that should be clearly fix ie taw. The priorities in reforming the
natural gas market of Ukraine should be great pamscy of competition, pricing and
submission public, corporate and private intereéis single goal — the establishment of
social economic order in this market.
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Chus I. V., Lakey I. M., Lobanova V. V.
Oles Honchar Dnipropetrovsk National University
IS CAPITALISM BETTER THAN SOCIALISM?

This theme has a real importance and its and digtu@nnot be stressed enough
because capitalism is the dominant economic sysfetmday's world, however this fact
does not necessarily imply that it also is the sop.

The 20th century has been marked by justifyinguhldity of capitalism. World
powers have disagreed and still disagree abouighefits and drawbacks of the system.

It ostensibly seemed that the capitalist systempraden its victory over socialism
when compared to the economic failures and horobrthe former Soviet countries.
However, despite a dip in interest during the & and 90's, the debate has not lost its
relevance and was vividly revived with the 200&fnial crisis; due to the crisis' severe
consequences of mass-unemployment there was a ednavge in questioning the
validity of the western capitalist economic system.

But nevertheless capitalism has its strong poiRisst of all the market should
determine the price of products and services.

A free market gives the power to the people to skamnd decide what products and
services should be offered to them. If many pea@at the same thing the demand will
be higher and it will be profitable to offer them the market since it will sell, therefore
the people are in command of what products aregbafiiered to them through their own
want. The market is decided upon what people neddteerefore there will be no excess
products or services offered.

Secondly, incentive in form of profit benefits setgi as a whole.

The strongest motivational force a human beingfeahtowards work is a potential
reward for their effort, because of this those wiark hard and contribute most to
society should justly also gain the most in formiméreased wealth. When work is
uncoupled from reward or when an artificial safe¢y provides a high standard of living
for those who do not work, society as a whole safféf those who work will benefit
equally as the ones who do not there will be nosaeato work and the overall
productivity will be lowered, which is bad for sety. Incentives are therefore necessary
since it increases the overall standard for thelevsociety in form of material wealth,
the fact that individuals are driven to succeed eaichs what is rightfully theirs is in all
our interest.

But, on the other way, socialism provides a mostanable way of living.

With its imperative to constantly expand profitélil capitalism always acts on the
cost of nature and its ecological balance. Capéduces the majority of the world's
people to a mere reservoir of labor power. Thegnesapitalist system cannot regulate,
much less overcome, the crises it has set goingarnot solve the ecological crisis
because to do so requires setting limits upon aattran. But socialism requires self-
determination, community, and a meaningful existenc

Apart from this socialism is a more secure systérantthe free market in
Capitalism.

Financial crisis is inherent in the capitalistteys. The economy undergoes a crisis
whenever productive economic sectors begin to wadarslowdown resulting in falls in
profits. A socialist system would not produce ogensumption since its aim is not profit
but human needs, it would not have a reason tactiran investment for the sake of
keeping up the profits and would not cause a clgiitaisis.
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In general each system has its own benefits andbdreks. Many countries have
mixed economic system with elements of both capitabnd socialism. This fact proves
that both this systems are very important nowadays.

Dovga J. S., Shkil N. A.
Oles Honchar Dnipropetrovsk National University
THE RELATIONSHIP OF INTERNATIONAL TRADE
AND OPENNESS OF THE ECONOMY

Statement of the problem.

International trade is a determinant form of in&tional economic relations. Goods
and services trade occupies bigger and biggeimdlee world economy. World becomes
more and more globalized economically and this tesea tendency for more open
economy. Therefore terms "international trade" &mken economy" interweave closely
with economic globalization. That is why it is imemt to link these concepts with each
other and with the development of internationalnecoic relations.

Relevance of the subject.

International trade promotes the development ofldv@conomic globalization,
displays the economic level of the country and gbeential for cooperation with other
states. Therefore, it is relevant to investigate development of the international trade,
to analyse the current situation and examine the l&f economies openness.

The main material. International Trade develops under the influericth® leading
trends in the world economy which is called glopatiion. It determines the trade
development at the beginning of the XXI century.ddm world trade reached a global
scale. During the period from 1948 to 2011 worleb@® export increased in 329 times
that has provided an average annual growth rate1696. During 1990-2011 years, the
average annual growth rate of export decreaseltislig 108%. Especially from 2001 to
2008 export was growing rapidly, an average anguahth rate of goods export during
this period (2001-2008) increased by 115%.

Continuous changing take place in the balance afep@among different countries
and groups of countries in the world market sitee50-th years iXX century. Share of
U.S. exports in the global scope steadily decrease.

According to the WTO, America, having in 1948 tlegest goods export volume
(39,4%) of the world's scope, significantly los ghare by 17% in 2011. Such changes
have occurred because of the international tradeldement in other regions of the
world. The volume of U.S. exports grows, but evgear the fall of the world export
share is observed.

This is due to the development of other economieistibe emergence of competitors-
producers. First of all it concerns Asia where ¢hare significant changes in a positive
way. The share of the world merchandise exporisia since 1948 — to 2011 increased
from 14% — to 31.1%.

Asian countries have adopted the leading positwhsiiowed significant improvement
of economies. Chinese played the greatest rolbarrdstructuring of global priorities in
the volume of export. This state showed the besitige changes in export and import
and since 90s years there has been a significargase in the share of the world exports
(in 1948 it was 0.9% in 1993 — 2.5% and in 201D-+7%).

Now China is the leader in the volume of internaaictrade among all the countries
and an example of rapid development and strengtgeaf the national economy. It
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shows the influence of improving domestic econonmy iternational activities and
strengthening economic relations with other coestriChina may be the best example
that shows that the world economic globalizatiomaisidly growing and that international
trade has a significant impact on this process.

The volume of world imports of goods has a trendctvhs similar to exports of
individual countries. The difference between impand exports is well seen in the U.S.
Unlike exports, the global share of imports in th&. is about the same for 60 years and
ranges from 16% to 22%.

It should be also singled out Europe. They playnaportant role in world exports
and imports and occupy the largest share in thédw&urope has more or less stable
situation, but in the 1970s, began to reduce igseslof the world taking in international
trade: exports in 1948 occupied 45.3% in 1973 9%0in 2011. — 37.1%, imports in
1948 occupied 45.3% in 1973 — 53.3% in 2011 — 3B%f

World trade of services also tends to increaseeétalty notable were the last 10 years,
due to improvement of technology, social netwonkd sansport systems.

Globalization, participation of countries in intational relations, and especially
international trade make grate affect on the opssminend closeness of state. The
openness of the economy does not mean the absksiezteocontrol and borders, but via-
verce the government must control the internatiometivities to provide favorable
conditions for the expansion of world economic tielas and defend the interests of the
country.

That means that state provides greater accessreigfoinvestments to various
sectors, industries and economies when the econsmgpen. In open economy
international economic relations increase and tlerme of exported and imported goods
and services is not controlled.

Thus, considering that international trade at gaous$ services is one of international
economic relations form that's why its developmaémtthe respective country will
characterize the openness of the economy.

The degree of openness of the economy is deternipestich indicators as export
guota (Ek = E / GDP), import quota (I = | / GDPydoreign trade quota (Fk = Fo / GDP).

The main indicator of economy openness is an expmta as it shows participation
and involvement of the country in the global ecogom

In 90's export quota in developed countries wag 8iiPo in developing countries —
12%, and in countries with economies in transitiorb.5%. In the 50's — 70's the
countries were considered to be open when thedioreade quota was more than 20%,
and in 90 years more than 90%. International wqudta in the 90 years was 20%. Now
the situation has changed and in 2011 it had reb8@@6. At the same time there are
countries where foreign quota exceeds 100% (BelaBedgium, Cambodia, Congo,
Estonia, Iraq, Malaysia, Mongolia, Singapore) ahdré are very few countries with
foreign trade quota lower than 40% (Japan, U.Shahistan Argentina).

Conclusions.

International trade has all favorable conditions figther rapid development. The
volume of foreign trade in the poorly developed rtoes and developing countries is
increasing. They establish economic relations vather countries gradually, enter
international markets and gain their share in wdrlttle by weakening the leading
position in major countries.

Therefore globalization develops, grows rapidly @nid international trade which
is the indicator that shows us the best resultsigpact on this process. In determining
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the openness of the economy we should take intousatsuch important factors as lack
of high import and export restrictions.

So we can conclude that the economies of the waale become more open over
the years and this process is accompanied by tegshening of bilateral relations and
increasing flows of goods and services.

With the development of national economies inteoma relations’ develop, the
volumes of international trade increases and adsompanied by the phenomenon of
increasing openness of the economy. But the feé&dtmt also be observed here. In other
words, countries with open economies weaken tlauldys, reduce taxes and international
trade has a tendency to increase in such a case .

Garasimyuk K. Y., Juisov O. A., Polyviana O. V.
Oles Honchar Dnipropetrovsk National University
MECHANISMS OF MILK AND DAIRY PRODUCTS MARKET
STABILIZATION OF UKRAINE IN THE CONDITIONS
OF LIMITED RESOURCES

The importance of dairy industry in the agricultisactor of Ukraine is indisputable.
Labor consuming nature of dairy cattle-breedingisthe one side, the necessity of
providing the population with dairy products, andgessing plants — with raw materials
is on the other side.

The formation and function of a dairy products nedris important for providing
consumers’ needs in the market as increased defoarthiry products is specified by
their high utility.

During the period of Ukraine independence the leMelmilk production in all
categories of farms decreased more than two timeéseached about 11.3 million tons in
2011, according to the State Statistics Committedicators of milk production in 1990
amounts 24.5 million tons (Fig. 1).
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Fig. 1. Structure of milk production in Ukraine dug 1990-2010 years, thousand tons

This trend is characterized by the following fastdhe livestock is declining annually,
its productivity remains low, the breeding is nainducted properly, the material and
technical base of the industry is been destroyddsafalling into decay, namely the level of
mechanization of production processes in it. Thesréduction of raw materials as the main
current formative resource that provides apprapsapply in the market takes place.
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Because of imbalance between income of populandmailk prices effective demand
of vast majority of households remains critical, ilevhconsumption of milk and dairy
products is below the minimum standards. Only urider conditions of raising living
standards the consumption of dairy products cacldse to recommended rates by quality
parameters.

Raw milk refers to the resource the reproductiowbich takes certain time, proper
climatic conditions, additional costs etc. Thug fimoduction of milk and its processing is
characterized by scarcity. The following featuras be the basis for such a claim:

— growth rates of dairy cattle herd and its produtstivare determined by the
duration of the process of reproduction and gempetigress;

— forage, which affects the productivity of the helepends on climatic conditions
and financial means of agricultural farms;

— most of produced milk is consumed by householdsotit in-kind in commodity
markets.

Except for limited amounts of raw materials, thare the following factors which
affect the formation of a dairy market (Fig. 2).

Milk market Dairy products market
- herd of dairy cattle Macrofactors - enterprise specialization
- productivity of dairy cattle - limited raw
- breeding - legislation - impoverished assortment
- state regulation - the purchasing power of the
T | -taxregulation population
Factors - social-cultural v
- climatic conditions factors —_
- technological factors (quality gf - conomic factors Factors
forage, feeding, maintenance) - organizational factors (market
- organizational and econom structure, volume and conjuncturg,
factors (impact of state structurej the number of buyers of products
inflation, allocation before the) - economic factors (income qf
processing enterpris consumers, inflation)
- technological factors (quality af
products, trademark, company image)

Fig. 2. Indicators and limiting factors of milk amiiry products market in Ukraine

The commodity milk and dairy products market haecd characteristics
associated with their peculiar feature — limitechdi sale and respectively decreasing
radius of raw materials delivery and uselessnes$ofg-term storage. A stable market
and supply of raw milk to milk processing factorsgd®uld be created throughout the year
to ensure a non-stop operation for manufacturexs aecordingly, to provide the
population with the products of essential needs.

Thus, for development of milk and dairy productsrkea in Ukraine we need to
develop a corporate strategy, which takes into @uicéhe peculiarities of Ukrainian
economy in WTO and further trade liberalizationheg present stage, which is connected
with possible accession of Ukraine to the EU.

For the development of dairy industry it's, firstigecessary to solve a strategic
issue, which is associated with resource defisithe dairy market is limited by herds of
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dairy cattle and their productivity. Specializatiad production, limited raw milk,
impoverished assortment, the purchasing power ef gbpulation, the number of
customers have an influence on a dairy market endlling. The functioning of both
markets is influenced by such factors as climatchnical and technological, orga-
nizational and economical.

Gerasimenko D. O., Tchabanenko J. M., Polyviana OV.
Oles Honchar Dnipropetrovsk National University
IMPROVEMENT OF CURRENCY CONTROL POLICY AS AN INSTRU MENT
OF REALIZATION OF FINANCIAL POLICY OF THE STATE

The potential for state economic development igdr determined by viability of
foreign relations system. With the expansion ofdbgvities of Ukrainian entities beyond
the borders, especially after Ukraine's accessitmWTO, trends in international coope-
ration of production, the expansion of internatioltade and expanding international
operations in Ukraine, the extremely important goesabout the growing role of
national law in regulation of currency control diwnsing foreign economic operations
as well as conditions for their further developmemses.

Ukrainian banking system, compared with Russia,re/ieis supposed to set the
guota for the participation of banks — nonresidemtsanking sector at the level of 20%,
is now fully open to the entry of foreign capitak the share of foreign capital in the
Ukrainian banking system is 39,5% at the beginmh@013 [6]. Therefore, in order to
level the negative effects, such as the threat agjital outflow abroad into better
economies and losing Ukrainian banking systemsoihilependence there is a need to set
the size limit of foreign capital in the bankingce® to 25%, to strengthen the selection
criteria of foreign institutions in order to prevenarket from unreliable and vulnerable
intermediaries and prohibit foreign investors tgupe majority stakes or control shares
of Ukrainian banks to reduce the risk of capitaflows from the sector [5].

Possible measures of improving monetary policy,edaen the experience of
modernization monetary systems of European cowsrdrie:

—Availability of a flexible (capable for updating)formation system for collecting,
processing and organizing incoming data on currettapsactions, monitoring the
received information and preparing analyzes onlihgs [6];

—Termination of registration of new currency excharmgints and prevention of
large separation between supply and demand foicesrin foreign exchange;

—Implementation of FATF recommendations, includihg introduction of «Due
Diligence» principle into Ukrainian banking systemhen dealing with clients, that
conduct financial transactions.

One of the primary tasks of modern Ukrainian mornefalicy is to prevent the
outflow of foreign exchange. Unproductive capitatftows only by parameters that can
be evaluated by NBU (fictitious transactions withahcial credit documents, fictitious
payments for imports, exceeding total paymentsniynorts compared to the value of its
volume) within 10 years is more than 30.5 billiorSUdollars [2]. These objectives can
be realized on the basis of spreading the praofi¢éactoring as a guarantee of returning
foreign exchange earnings and setting up exactiiigria for enterprises in order to
prevent participation in foreign operations «orgay firms» [3].

—Simplification of existing restrictions is a manoit step as the European
Commission demands the potential member countriepén their capital markets by the
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time of joining the EU. Besides liberalization @patal will help to increase the volume
of inflows. Nowadays it can not be said about thesibility of Ukraine to conduct rapid

policy of capital movement liberalization, as fregrnational capital flows can lead to
high volatility of inflow and outflow without prua# macroeconomic policies [4]. So, it
is necessary to conduct the policy of gradual &beation of foreign exchange market,
which will consist of three successive stages: Matileg the rules of capital flow

[extending the borders of hryvna application inem&tional payments, increasing in
hryvna usage in noncommercial operations);

—More decisive liberalization of currency regulatiand control (moderation of
implemantation conditions of capital transactiogsrésidents, including — direct invest-
ments abroad by encouraging investment of the Wimaicapital into enterprises, which
will be involved in promoting goods of Ukrainianterprises to Western markets);

—The process of strengthening European integratiokmaine (including gradual increase
of norms on import (export), transfer and reconsignt across the customs border by private
customers — residents and nonresidents of bottnahtind foreign currencies) [1].

The main step in reforming existing monetary polisy to create clear and
systematic regulatory framework in order to regulall matters in the area of currency
control, with the main regulatory document — thev laf Ukraine «About Currency
Regulation and Currency Control», which has bedw iona draft form but not accepted
since 2007.
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Gorb E., Mudrenko A. A.
Oles Honchar Dnipropetrovsk National University
PROBLEMS OF SMALL BUSINESS IN UKRAINE

Nowadays the problem of small business establishar@hdevelopment in Ukraine
Is topical. Private entrepreneurs face many bartileat exist in the legislation, the tax
system and other aspects of business. Accorditigetoating “Doing business” Ukraine
has moved down to 152 place, having lost threetiposi It is between Liberia and
Venezuela in the rating. To compare with the ofhast-Soviet countries, Russia takes
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the 120th place, Moldova — 81, Belarus — 69, Polag@. About 35% of the working age
population is engaged in small business. The dmutidn of small business to GDP
hasn’t exceeded 10% in recent years, whereas ihgoastries it accounts for 50-60%.

The first problem is the impaof the control authorities on the Ukrainian bess.
The tax system, the customs, and other contrologitids are making business more and
more complicated. Domestic and foreign entrepreneften run into problems such as
gueues at the customs, bureaucracy that leadge lasses. Tax Code of Ukraine, which
came into force on 1st January 2011, has put maespre upon small businesses, in
addition to a series of innovations that have reduthe possibility of cooperation
between small and large enterprises.

Next problem is corruption. Ukraine is a leaderthis indicator in international
ratings. An amount of bribes can exceed initialitzdjp causing the collapse of the
business or doesn’t even allow it to be establisiheda result, in Ukraine small and
medium businesses have been minimized: accorditiget&tate Tax Administration, in
2011, 245.8 thousand entrepreneurs dissolved tloenpanies. At the same time only
176.7 thousand private companies were registrétea. result, 70 thousand people is the
net annual outflow from the country’s businessthia 20-year history of Ukraine it is the
first case of a negative balance of entrepreneacvity.

Another problem for the Ukrainian business is actwvernment regulation of the
entrepreneurial activity. The success of the bssirtkepends on the relationship with the
government, which is illegal in the European coestr"Ukraine's policy aims to reduce
the number of jobs, reduce employment, and, in fabrakes the Ukrainian economy" —
said the head of the Association of Ukrainian Baleksandr Sugoniatko.

In Ukraine, there is a high level of raid. Attacks businesses are growing, and the
lack of an effective protection mechanism slows ddwusiness development. In the
domestic legislation neither the struggle agaih& phenomenon nor the phenomenon
itself is mentioned. The Ukrainian government ig nilling to eliminate gaps in the
legislation and the fight against corruption is edfective enough and all these factors
are excellent conditions for raid but not populiemthe fact that owners of companies
and top management disregard business securibhenfanterprises.

Small business entrepreneurs rarely borrow aralrefapital from banks as interest
rates are too high. Bankers, in turn, find it diffit to assess the customers’ solvency,
especially when they provide loans to start-upsakBademand sustainable solvency,
good sales and high profitability from business ewsn and on top of that they need a
competent business plan and records of all cuaetwunts. Hryvnia loans are often not
profitable, and currency loans are prohibited.

Summing up we can say that all of these facts ar@ew to our country. Ukraine is
the lowest in the ratings of business developmenté world. The main problem is the
Ukrainian government, the legislation, the taxat8ystem. Thus, the development of
both small and large businesses is slowed downtghalevel of corruption.

The list of references:
1. Web resource. — Access mode: http://podrobnostinadytics/2012/04/09/
830659.html
2. Web resource. — Access mode: http://www.expertrtieles/7/0/9195
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Oles Honchar Dnipropetrovsk National University
THE «GREEN» BUSINESS IN UKRAINE

Today, when humanity has almost exhausted natesalurces and finally begun to
think about the environment, the so-called «grdaumsiness has become more important
than ever. Introduction of such business was dmumied by polluted environment of
Ukraine and its degradation, as well as our coujaining the Kyoto Protocol. Indeed,
the burden on the environment is by 4-5 times higih@n in other countries. The degree
of pollution in Ukraine is one of the highest irethost-Soviet society.

According to the State Statistics Service of Ukeaim2011, emissions of pollutants
into the atmosphere reached 6,877.3 thousanddarison dioxide emissions — 236 million
tons, of water pollution — 1612 million cubic meteCurrently, the Ukrainian industrial
enterprises are interested in the concept of «ggeenomy» and implement measures to
reduce emissions of harmful substances into the@mment.

The main purpose of the «green» business is makimgofit from the sale of
environmental goods and services, production ahdeig of which involves the use of
techniques and technologies that minimize the nalegnvironmentally destructive
impact on the environment and their use promotegrammentally friendly living
conditions for consumers and environmental constiess of society.

The main problems of green business is the lacddefjuate funding, absence legal
framework and standards, inappropriate modern reognts for energy systems, lack of
automated systems, inefficient state interventiothe market, contradicting instruments
of state environmental and economic policies.

To solve these problems, developed some progranes lieen developed, such as:
in March 2010, the State Target Economic Prograrardsn Efficiency for 2010-2015
was approved, which envisages objectives and mesgarreduce energy intensity by
20% compared to 2008, reducing Ukraine's dependemamported energy, the decrease
of 20% of natural gas consumption by 15-20% oniieral resources (water, minerals, air)
by reducing the consumption of fuel and energyuess, reducing energy production costs
by 10% and non — 25% reduction to 20% energy tramaton, storage and distribution
facilities etc. Also, on the 3'7of April of 2011, the Government approved chantgethe
above mentioned program to promote energy produditamm renewable energy sources
and alternative fuels. In particular, it is planrtbdt in 2015 the share of «clean» energy
in the energy balance of Ukraine will be not ldsmt 10%.

Among the state targeted programs aimed at devedpe «green economy», it is
worth mentioning the following national programdrinking Water of Ukraine» for
2006-2020, Program Reform and Development of Housin2009 -2014, Program of
National Ecological Network in Ukraine for 2000—%) Radioactive Waste Management
Program, Program of Cessation of Production and ads@zone-Depleting Substances
for 2004-2030 and others. Not all programs areieghrout in fully, due to lack of
funding and bureaucracy, significant loss of larghistrial enterprises whose owners are
not paying attention and saving resources to imptegranvironmental innovations.

An example of «green» business is project INTERPSIEEL, which involves
replacing energy — intensive, outdated, environalgnkdirty» hearth production for
progressive electric melting method of producingebkt Thus, it provides an annual
increase in payments to budgetary and extra-budgéiads of 150 million, reducing
consumption of natural gas in Dnipropetrovsk reg®87 million cubic meters per year,
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reducing total emissions of harmful substancestimtoatmosphere by more than 2.5 times,
creating over 600 new jobs.

That is, institutional reforms and development ohaeptual and strategic basis,
coordination and cooperation with the businessosgtite possibility of a breakthrough
innovation of the economy, transformation laws stating the development of a model
«green economy», creating a public mentality tovative «green» growth, international
cooperation and coordination, development and a@pat the state level, the doctrine of
«green economy» as a policy document are necefsatlie development of «green»
business.

Grohovska A. S., Lakey I. M., Lobanova V. V.
Oles Honchar Dnipropetrovsk National University
UKRAINE'S INTEGRATION: THE EUROPEAN UNION OR
THE COMMON ECONOMIC SPACE

At present the question of Ukraine's inability taysout of the international integration
processes and the choice of the way of developmeniytegration into the EU or the CES,
arose. The prospect of becoming a full member@iriternational community appeared for
Ukraine, basing on its principles and preservintjonal characteristics. This is especially
relevant for our country at this stage of the tfamsation of its economy.

The problem of integration of Ukraine lies in trect that European Union (EU),
that is one of the fastest developing integratioioms, is becoming our closest neighbor
and involving close cooperation with Ukraine in thear future. At the same time the
emergence of a new integration association withailer (Common Economic Space)
says about the origin of the two-vectored foreighqy of Ukraine.

Entrance of Ukraine into the EU will permit thel@ling things:

» to create more attractive conditions for foreigvestors, this could have a positive
Impact on economic development;

» to conduct intra-regional trade effectively, thevél be new opportunities for
optimal location of enterprises in the integratgroup;

» to provide opportunities for foreign banks to ofanches in Ukraine, to attract
foreign banks to the financial market of Ukrainecluce terms of transactions, to expand
spheres of services, increase lending volume ksethestitutions;

» to improve the living standards of the Ukrainiamople.

Obligatory condition for entering into the EU isstmembership of the World Trade
Organization (WTO). Negative aspect of coming itite WTO is the demand to give up
any tax benefits.

The ability of foreign banks to offer loans on ketterms will create pressure on the
weak banking system of Ukraine.

Ukraine currently has an alternative to the EU dgration, that is the creation of
alliance with other states.

CES forming will promote the development of foreggonomic relations, increasing
competitiveness and strengthening the export pateoft Ukraine, as well as obtaining
additional investment in the industry.

It should not be expected the termination of "trades” within the CES. The draft
agreement states that the anti-dumping and speuiaktigations will be replaced by
special rules, it will turn out that trade restiocis within the union will be preserved.
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To sum everything up, it should be noted that amequivocal choice in either
direction of Ukraine's integration would bring theaviest losses. If the CES is chosen, it
would mean the recognition of the inability to selewn problems and look like a return
to the policy of Russia in the eyes of the worltieTchoice of unequivocally European
way can bring the huge financial losses, plant wles, rising unemployment at the
beginning.

So, having joined to the CES, Ukraine can becomawamaterials appendage of
Russia. However, having entered the EU, Ukrainéredeive well-established legal and
legislative European system. This is a powerfuuargnt for the Ukraine's integration
into the European Union.

Gromtseva D. K., Goley J. M., Nezhenets E. V.
Oles Honchar Dnipropetrovsk National University
ANALYSIS AND DEVELOPMENT PROSPECTS
OF UKRAINIAN HRYVNIA

Currently, the Ukrainian currency is stable enoumlt,it was going through a lot of
ups and downs. Major factors of failure of the mmgvare errors in the exchange rate
policy of the National Bank, according to expeiitse prospects of the Ukrainian hryvnia
analysts agree that in 2013 it will be devaluedusltaccording to the World Bank, this
year the hryvnia exchange rate will fall to 8.7 UAHS$ 1, but in 2014 it will begin
a gradual strengthening of the national currenty 8.6 UAH. / $ 1, and in 2015 the rate
of exchange will be 8.4 UAH. / $ 1.

Minister of Economic Development and Trade IgorsBlav, responding to a question
about the exchange rate of hryvnia in the currexdrysaid that the situation on the
currency market today is stable and predictablehéncase of serious fluctuations in the
national bank it will always be able to smooth th#tir own interventions.

Experts estimate that over the past year and aN&llf spent $ 11.4 billion foreign
reserves to artificially hold the hryvnia for patal reasons. Public debt increased by
almost 10% over last year.

According to the research of company GFK in Ukraimalex of devaluation
expectations of population in February fell toltwest level since August last year.

Also, the government promises to strengthen thennayafter introduction of special
duties on imported cars. Interdepartmental Comonssin International Trade Law (ICIT)
published its decision to impose special dutiesew imported cars. It will be 6.46% for
cars with engines of 1 to 1.5 liters, and 12.95¢c#&vs with engines from 1.5 to 2.2 liters.

The Ministry of Economic Development and Trade sptbat the use of sanctions
will have a positive impact on the financial andomemic situation of domestic
producers, enabling it to facilitate the process@inomic adaptation to the conditions of
competition and would eliminate the influence aide disproportions that have arisen
due to the conditions of import to Ukraine of autdive products.

In early February, the Director General of the Dapant of the monetary policy of
the NBU Elena Shcherbakova promised that in futbeeregulator will do everything
possible to prevent large fluctuations of the hrsnvagainst foreign currencies. She noted
that the main purpose of the National Bank in 2@830 continue to maintain price
stability.
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Recently, the dollar / hryvnia changes in the i@k foreign exchange market
sluggish and dull. For February 2013 the highesiraye rate was 8.1321 UAH on
February 22, and the lowest on February 8 — 8.088Hl. In general, it can be called
a flexible exchange rate, which had been waiting &md that is so much discussed.
Changes are in dynamics, but how big for a motik, it a topic for specialists. Volume
of hryvnia supply in the economy is growing. Insreates on interbank loans are at
a level of 2-3%, which in turn reduces the valuenoiney in bank sector.

After analyzing a number of articles, it can be doded that the present course of
the Ukrainian currency is quite stable and will mbiange substantially in the nearest
future.

Gurina A. D., Lakey I. M., Lobanova V. V.
Oles Honchar Dnipropetrovsk National University
THE PROBLEM OF UNEMPLOYMENT IN EUROPE

Unemployment is a socio-economic phenomenon, whart pf the working
population cannot use their knowledge and expegi@msocial production. Unemployment
increases in times of economic crisis and subsemasial depression resulting from the
reduction in demand for a number of professions@néessional work force.

Unemployment is continuing to set records in theogaan Union. D.Fridman
American political scientist, said: "The global dmcial crisis of 2008 has turned into
a global crisis of unemployment and changes inpthigical crisis in Europe, China and
the United States. The problem of unemploymenteisoming the key to the financial
system. Today the middle class loses their incaand,no matter what level of training
you have, the probability of becoming unemployedeisy high."

The main causes of unemployment are:

» changes in consumer demand for goods and services

* production decline

* the introduction of new technologies in entergsis

* the closure of uncompetitive, unprofitable busm&ilures and victims;

The only solution for the unemployed is a welfasgmpent. Economic publication
Challenges decided to find out the conditions, wlkhcitizens receiving unemployment
benefits.

In France, the payout is 57.4% of salary for thegokeof dismissal. The maximum
payout is $ 6161 per month. The benefit is paid2fdrmonths. In Germany, the payment
is 60% or even 67% for people with children. 2210s are maximum paid in West
Germany or the Euro 1940 in East Germany. The ul®m@ can wait for the support
during 6-24 months. Affairs in Spain are worse lafthe highest unemployment rate in
the euro area — 26.2% as of January. The mostdhiesituation in Austria — only 4.9%
of the economically active citizens were unemployedanuary.

There is depressing huge number of the unemployezhg those who are about
twenty years old. Youth unemployment reached 24{@f4he euro area, and in Greece
and Spain, it has grown to 55.5%. This gives reas@ay that the crisis in Europe shows
a so called "lost generation”, some experts beliadure in most cases due to lack of
jobs and lack of experience, which get-it turns, owwhere. And any education cannot
guarantee that you can break out of this vicioudezi

Speaking about Ukraine, the growth rate is alsiceable. According to the State
Statistics Service, there are 589,100 unemployeaibiians as of L March year 2013,
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and the real number of unemployed people — 2 millibhe average size of financial
assistance is 1069 hryvnia.

One thing is clear: the affairs of Europe are reogaod as we think. High welfare
payments have a negative impact on the state bustgeal tensions is growing rapidly.

Measures to reduce unemployment may be as follows:

* employment in the enterprise directly by creatiegyv jobs;

* encouraging private enterprise and encourageesgiloyment, small business
development;

* retraining and training in scarce trades andgssibns.

From the above, it is clear that the problem ofrupleyment is a key question in
the market economy and without solving it is implolgsto establish effective operation
of the economy.

Gusak R. G., Poturaeva L. V., Gaponenko S. A.
Oles Honchar Dnipropetrovsk National University
THE ROLE OF THE OAU IN MODERN ECONOMIC RELATIONS

In recent years, the UAE (United Arab Emirates)ehdneen gaining strength as
a center of business and commerce. At internatierblbitions, which are held here,
conferences and seminars in the country attrachéssmen from all over the world. As
a free trade zone, the country is also very aitradb employers. Besides, the UAE is
a great place for children, family and health-imfng rest.

UAE economic growth is one of the highest in thaldioln the last five years the
economy has come up average by 9.3%, thanks to diigbrices. In 2007, the rapid
growth in construction, tourism and banking seciaesyed the key role in raising the
nominal GDP(Gross Domestic Product) of the UAE Bys%. Real GDP grew by 7.4%.
Proceeds from the sale of oil and gas have givét 8bthe country's GDP. According to
the UAE Central Bank estimates , economic growtB008 was 6.6%. CCI Abu Dhabi
(Chamber of Commerce) gave a more optimistic ra8e2% in 2009 and 13% in 2010.
Based on these growth rates Dubai has a stratégit fpr the development of the
economy by 2015, Abu Dhabi — 2030.

The United States of America is one of the leadiogntries in the world. The level
of the annual income per capita allegedly amoumt41930 million. According to the
investment bank, "Merrill Lynch," the UAE houses7®,000 millioners, the total state of
whom exceeds $ 160 billion. UAE budget for 2010 wa®cord 43.6 billion derhamiv
(12.1 billion dollars. U.S.), the revenue is ab®&jt5 thousand million dollars. The
U.S. budget deficit under is 3%. The increase peexliture side of the budget compared
to the previous year is due to an increase in defespending ($ 1.6 billion, or 26% of the
budget), as well as social needs, especially fer dbnstruction of free housing for
indigenous inhabitants ($ 1.22 billion) [3].

Compared to 2009, the volume of the UAE's oil exgpar 2010 increased by 23%
and re-exports by 13%. It should be noted thatO092 the overall export and re-export
of the country amounted to 209.6 billion dollars for the export of UAE, it involves
the sale of products and materials, such as g@dahds, oil, aluminum and steel.

UAE imports on average grow up by 7-10%. In 20@8arts amounted to 193.5%
billion of USA. The list includes such imported gisoas machinery, industrial equipment,
agricultural products and automobiles.
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The economy of UAE is interesting, because thewveeit-built political system, the
stability of the economy and the pace of economimmh. This country has a free
economic zone. In 2010, economic growth in the UWa&ched record levels — 284,5 billion
derham (77, 5 billion), which is in excess of 48ds of a gross proceeds since the country
creation 33 years ago [2].

The increase in oil production in the United AraiiEates in 2008 led to the profit
in this sector which amounted to 37.6 billion ddlavhile retaining the positive balance
of foreign payments and control of inflationarydency.

The largest economy after Saudi Arabia, the econofmérab region will be the
more successful, better the government can orgdinedistribution of incoming capital
investments between various objects. Diversificatis the foundation of economic
doctrine and strategy development. The Member cpumtterms of oil production in the
world's top ten, managed to build an advanced siruature on the basis of its existing
vast hydrocarbon reserves. It is this infrastruetiimat will provide the development of
other manufacturing and service industries, whichurn, is determined to diversify their
sources of income. The country took the top addarist destinations and now attracts
millions of tourists from around the world [4].

A large-scale campaign of economic diversificatjflormerly the main and almost
the only was the oil sector), and a massive investrfattack” with the new strategy of
multisectoral allocation of resources, given thauits in the last four decades of the UAE's
tourism industry have made almost tenfold somet$all

40 years ago, the tourist industry was 1%, todeyfidure reaches 10.4%. Nowadays,
the tourism is on the same level as the key sedtmatsare not in the oil block in terms of
their participation in the formation of the UAE'®8. Emirates Hotels Chain is unparalleled
in the region, both in the quality of tourism sems, and, at its leading facilities.

Family holiday and adventure tourism do not lagiheéhtheir equipment is also on
the level of the highest world standards.

The increase the flow of tourists contributed te tlevelopment of such industry as
civil aviation. Active (10-12% per year) growth gadf tourists promoted the fact that
only in 2009 the number of passengers recordedenairport of Dubai was close to
50 million. The role of national airlines (includin«Emirates», «Etihad Airways» and
«Air Arabia») is appreciated highly. Thanks to &g the country not only received the
status of the world's largest transport interchabgealso got into a list of preferences of
tourists, who estimated it as available to anyzeiti of the world, irrespective of his or
her residence, which also contributes to the sireabf the national economy.

The UAE is a major player in the global capital keds through investment
agencies such as the Board of Investment of AblbDlBubai World Ports”, "Dubai
Holding" and the International Petroleum Investm@atmpany of Abu Dhabi (IPIC) [1].

The country has a number of opportunities in therfuto reach a higher level of
development. While many current suppliers of aslerees are rapidly being depleted, the
UAE are provided with the proven reserves for aslea hundred years (at current
production volumes of liquid fuels). In additioryelto the development of SEZ (Special
Economic Zone), diversified exports, greater ineohent of foreign tourists, the country
can develop alternative oil sectors of the econamgome extent, to eliminate possible
negative economic effects of fluctuations in theldionarket prices of crude oil. Finally,
the banking system, including Islamic banks, presithcome for the fact continues to
rise, the state and society. Thus, we can saythlea/AE national economy as a whole
has a real prospect to achieve even higher leve&samnomic and social development.
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Hamryk E. A., Shkil N. A.
Oles Honchar Dnipropetrovsk National University
INNOVATIONS IN THE SECTOR OF BANKING SERVICES

Scientific and technical development, acknowledigethe whole world as a major
factor of economic progress is connected with tbacept of innovative process in
western and domestic literature. As the Americasnemist James Brayt marked: «It is
a unique process, which combines science, techregoaomy, enterprise and management».
It consists of getting innovation and stretchesnfitthe origin of the idea to its commercial
realization, thus, all complex of intercommunicasioproduction, exchange, consumption.

Practically as well as any other policy, it is di#nt in different countries, though it
is depended on the same purpose — to stimulatevatine activity and to develop
scientific and technical potential. In accordandh ymternational standards an innovation is
determined as final point of innovative activity.

Presently the most actual problem is effective mgangent of innovative activity,
regardless of size and pattern of enterprise owaigers

Interesting for consideration are innovations imamnk services sector, the main
direction of which today is development and peréecof calculation-cashdesk software,
which gives possibility for clients to arrange thpayments, staying in a house or an
office. On the one hand these processes are viagtige, but on another hand — extra
attention is paid to them, when the other bankstaoé not almost inculcated.

In this sphere there are mostly developed innogaervices:

1. The internet — ekvayring (a constituent of etmutt commerce, which takes into
account calculations with organizations of eledt@ommerce on operations which are
carried out with the use of bank maps in the Ireriunfortunately today in Ukraine
only a few commercial banks can offer servicesh type. In the Ukrainian banks there
Is not a deficit of IT- specialists, which are abdedevelop the proper software, however
there is no great demand on such a service asdhawspecial purpose audience, which is
not ready to use the Internet — technologies imysay out their calculation operations
and the system of enterprises accounting is unaébleeform according to new
requirements yet. unfortunately it is necessamnéok that even the best standards of the
Ukrainian systems of the internet — banking canawhpete with the same systems in
the developed countries. If in ES and USA systehmndine payments are automated, in
domestic banks, as a rule, these payments aredskyvieank operators handwritten. For
example, in the USA the internet-banking is used iigpm 10 Americans, and in Ukraine this
number is in 20 times as few as the state on 2642 yn the USA and Europe a client of
the internet-banking can not only check up theestithe account and to transfer money
but also order pay maps, open deposits, buy ocseincy.
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2. New deposit decisions. Interesting for introducttoday are deposits with
the program of insurance, by which a bank trangfersents to an insurance company on
an account as a life-insurance or as a paymengxample, to the tourist insurance or to
the policy of KASKO. As a model of partnership st case is collaboration of one of
the greatest banks in Ukraine «Prominvestbank» aithnsurance company «Veksel»,
which is subsidiaries of «Prominvestbank».

3. Multicurrency holding accounts (a time deposifew currencies — mostly uah,
dollar, euro. Majority of banks use policy of dep®swhich are in different currencies
(evro/dolr)).

4. Private banking (it is a system of relationsassn a client and a bank, which is
characterized by the personal approach to a clmoplexity of services which are
given, high quality service). Such principles ared in a basis of private banking:

- avouching for a client the maximal confidentialitf all services;

- possibility of accessing to the top managemerat lo&nk;

- accordance of service character to the speejairements of a client, an individual
approach;

- presence of the personal manager which work&i®yeérsonal contact with a client
and in the comfortable for a client sentinel mode;

- the highest quality and the level of service;

- orientation to the long term business collaborati

Some of the Ukrainian banks («Privatbank», «<BG BarlOTP BANK, «Ukrsocbank»)
are already implementing into the system with eleef private banking. Interesting is
that fact, that all of these banks have differgauraach for the determination of it: one of
the banks paid special attention to the consultamtyere as the others — to additional
services for vip-clients. Ukrainian banks, unfodtely, do not have such effective and
well-function service of private banking systemtlaes system the Internet — ekvayring.

5. Emission of the «privileged» plastic cards. Asiderable potential of development
includes in emission of the «privileged» plastiedsa Such cards as of World Signia an
(international plastic system MasterCard Intermalpand Visa Infinite (an international
pay system Visa International) occupy a higher stefhe hierarchy of bank cards all
over the world.

Honcharuk O. M., Turochkin R. A., Kaliberda N. V.
Oles Honchar Dnipropetrovsk National University
WORLD FOOD CRISIS: IS THERE A THREAT OR NEW POSSIBI LITIES
FOR UKRAINE?

Feed is a base necessity for all humanity. Conseywi¢he demand on food will
always be high. By virtue of that the population afr planet is increased, and the
amount of land, suitable for agriculture, diminisHfeom the offensives of the deserts,
change of climate, depletion of soil, there is eedh of world food crisis. In addition
agriculture which carries the main load in prodmetof food products is a risky activity
because the amount of technogenic misfortunes atdrah catastrophes is annually
increased in the world. The situation formed in Wwld opens possibilities for countries
that have resources of agricultural land. Theretbis problem is very important nowadays.

As for Ukraine, we must say that any tendencysg,rbut on the other hand it is
a challenge. Ukraine is an agrarian country whecladtively present in the world food
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market. So in case of providing effective domeguticy, we can get benefits from rising
prices in the world. For Ukraine it is a chanceirtorease exports and improve the
position of the Ukrainian agricultural sector. Thadacilitated by:

1) The geographical position of Ukraine. Ukrains bavery favorable geographical
position: the Black Sea and the closeness in locatith the countries of Europe, which
enables without difficulty to export food produtdsdifferent parts of the world.

2) The climatic conditions. Ukraine is located iteanperate climatic zone. Softness
of climate allows you to grow the most various typ# agricultural plants and home
animals.

3) Cheap labor resources.

4) Ukrainian traditions of growing of agricultunadoducts.

5) Resource potential. Ukrainian land is rich ontiie soils. This soils occupy more
than 75% of agricultural lands. The presence ohqumtential allows us to develop the
agricultural sector in Ukraine.

6) Large areas of land intended for agriculture.afyricultural cultivation are
42,844.8 hectares or 71% of territories of the ¢guron plough land are 32,473.4 ha
(53.8% of the total area, or 78% of agriculturaida (French plough land is 63, 4%,
Germany — 69.6% UK — 37%, in the EU in average #%). The potential capacity of
native lands to food providing, according to vas@xperts, is in the range of 150 to 500
million people. Taking into account high potent@afl agricultural land, an agrarian
production in Ukraine is among the leading sectdrthe economy and is about 8.2% of
GDP, which exceeds the average European level almize.

Ukraine opens new opportunities and horizons ire azsthe implementation and
effective use of all these advantages. There ane s them:

1) We will have a lower prime price of goods in €ad canceling of some state
duties.

2) To prove the Ukrainian goods as qualitative andlogically clean (except the
area of Chernobyl and industrial centers). It aitract the new foreign buyers of Ukrainian
food and win their trust, which will bring the agem sector of Ukraine to the new
markets of sale.

3)It will give a chance to increase the export &fdinian products significantly.

4) 1t will provide an possibility to develop the t#mnian agrarian sector to the
world competitive level.

5) The prospect of intensive agricultural developmeé the transition from
extensive (expansion of areas) to the intensivalfigumprovement) production.

On the other hand, food crisis also provides aagethreat for all countries like any
other crisis. And Ukraine is not an exception. &or country risks can be:

1) Droughts in Ukraine. They can destroy the greadet of the cultural planting of
agricultural industry. It will deprive possibilisenot only to export food products abroad,
but also to provide with them the population of oauntry.

2) The rising of internal prices (prices on foreigrarkets affect internal prices).
The purchasing power of the Ukrainian populatiovesy low. Therefore sale of food
abroad may cause the denial of the population thercertain food products.

3) Imperfection of normatively legal bases in araaign sector (such as the morato-
riums on land sales, excessive interference of morent in the action of food traders
(export restrictions)).

4) Treatment of land is often made by obsolete mgant without the use of the
latest technologies, which abandons Ukrainian @gramdustry in the last century.
Ukraine may suffer from food crisis without prowidiinnovations and modernization.
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5) Inadvisable use of resource potential. Very able land is used inefficiently
(untreated and neglected with shrubs) or destr@wservoirs, quarries, etc).

6) Polluted environment by industrial wastes antinggs of radiation, world
awareness about Ukraine, as the focus of the Chgrriisaster can frighten off the
potential customers of Ukrainian products.

7) Enchanceable urbanization of the Ukrainian pafuh causes the extinction of
the village gradually. Consequently, there is adhrof deprivation of certain parts of
labor in agriculture.

8) Excessive "indrawing" of the national economytle agrarian development
model due to extensive expansion of productionexqebrt of agrarian products. Therefore,
the agrarian vector of development of the nati@@nomy must be accompanied by
appropriate investment and innovative policy.

9) Growth of speculative demand on agriculturaleessy both domestic and
foreign investors. A violation of the existent st of crop rotations, soil depletion due
to extensive increase of sowing areas for growihgighly profitable export crops (eg,
sunflower, canola, etc.) can become credible inyason.

Consequently, the world situation opens possieditfor countries that have the
resources of agricultural land. At is found outa®sult of detailed research that Ukraine
is one of them, because it has not only large aofasnd suitable for agriculture
activities, but also rich fertile soil. So | considhat the main threats for Ukraine can be
overcome through reforms, investment and innovagoécy. Then Ukraine will not
suffer from the world food crisis, and will be alite use their advantages and potential
for development of the agrarian sector, conquemtne markets, change the attitude of
Europe both toward the products, and to the pewgpieh can be competitive in the
modern world.

lopel D., Bilan S., Goncharova Y.
Oles Honchar Dnipropetrovsk National University
DETERMINING THE DISTRIBUTION NETWORK STRUCTURE TAKI NG
INTO ACCOUNT THE REAL POSSIBILITIES OF WAREHOUSE PL ACEMENT

Topicality of the problem. The task of determining the locations of storagjeacities
on the criterion of transport costs is one of thedamental problems of logistics.
The founders of this research were A. Weber arrkadk in the “Theory of the Location
of Industries”, (1909). But nowadays the problemdetermining the structure of the
warehouse network remains urgent.

Goal of Research -the algorithm design of determining the effectred humber of
warehouses for logistics transportation costs baseckal transport communications and
possible locations of distribution centers.

The presentation of the basic material of the reseeh. Suppose that there are

M suppliers ¢, x3,...,x0") and J consumersxf,x2,...,x? ). Within the precincts of
a city there are K options for placement of storeggacities ., x2,...,xX ). Crossroads
of the city are markexd , x,,..., X - Graph G, corresponding to the transport netwisrk,

defined by the table, in which a path length frohe tvertex x; toX;is situated at
the intersection of i-th row and j-th column, ie#e vertices are adjacent.
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At the preliminary stage it is necessary to fintl sllortest paths between all
vertices. This problem can be solved, for exampkng the Dantzig's algorithm [4,
p.58]. Received distances between each pair oficesrare entered into the data set and
hereafter a chunk of received array is used at stagfe.

In addition the database is formed:
@, —the amount of products supplied by m-th entsepffin = 1,2, ....M );

Q; —the volume of production required by j-th cuseorgf = 1,2, ....] );

Co — the transport tariff, cu. / km;

qm,j — the rated capacity of rolling stock used for ta@s$port from the m-th supplier to
the j-th customer, T;

the coefficient of capacity of the rolling stocked for transportation from the m-th
supplier to the j-th customer.

To account the additional factors that influencelmplan of optimal consolidation
of customers around suppliers (the impossibilitydioéct deliveries, consumer preferences
in the selection of suppliers, etc.), weight fraiesi m-th supplieiV,, and j-th consumeiV/;
are entered.

The first stage. Traditionally, the task of fixing the transporfpgliers for consumers
in the presence of two or more warehouses is sawete — from M suppliers to K
warehouses and from K warehouses to J consuméhe Warehouse is only one then for
minimization of transportation costs it is enougtsélect warehouse corresponding to the
vertex, for which:

M J _
2 L + 2L j - min,
m=1 j=1

where Ly, i+, Li« ; — the shortest paths from supplief X5,....xy' to warehouse

x5 and from warehousa&’ to consumersct, x?,...,x7 . In this case, the total cost for

transportation S can be calculated by the formula:

M J
s:(z Lonie Zonis + e | (s J.Jm:o,
m=1 j=1

whereZ; ; - the number of loaded trips between places anddlaticulated by the
next formula:

Q|
Z, =—L0,- (1)
i
The second stageWarehouse positioning. The vertex, selected irfitsestage, is
determined as “basic”.
Then the next magnituda = r?inM{Lm,i*,Li*,

m=l,...]
j=L...J

vertex xf; are taken into consideration no more than dist&ne®1A . First, two peaks
in opposite directions are taken, then two, etan I€ircle of the radiusk, there is only

one vertex that is different fron{ then it is viewed as the second, solving the nwobl
of fixing suppliers for consumers and determining logistics transportation costs.

Thereafter, vertices, situated from "basic" at atafice overR, and no more
thanR, = 0,24, then at a distané® <R< 03A, etc., are taken into consideration.

The third stage. Calculation of minimum total costs of transpodatiat different
locations of warehouses.

j} is determined. Next vertices from the
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In the presence of two or more warehouses it iessry to determine the volume
of transportations from suppliers to warehouses fath warehouses to customers,
minimizing transportation work P (ikm). Thus, the objective function will be:

M K* ke )
P=>" > LoiQuWok + .Y L ,Qc Wy, — min,

m=1 k=1 k=1 j=1
wherem=1, 2,...,M — suppliersk=1, 2,...K* (K*>2) — warehouses, selected in the
second staggs 1, 2,...,J — consumers;
L. andL, ; —the distances from the m-th supplier to the kw#itehouse and from

the k-th warehouse to the j-th consumer;
Qnx @andQ,; —unknown volumes of cargo transportation fromtkieem-th supplier to

the k-th warehouse and from the k-th warehoudeetg-th consumer, respectively;
W, « andW,; — weight fractions from the m-th supplier to thé¢hkwarehouse and

from the k-th warehouse to the j-th consumer, retypaly.
After determining the volume of traffic from supgié to warehouses and from
warehouses to consumers the logistics transpantatists are calculated as follows:
M K* K* J
P= Zz Lk ZmiCo * ZZLk,jZk,jCO’
m=1k=1 k=1 j=1
where the number of loaded tri@g; is defined by (1).

The resulting database of the traced analysis efathount of transportation costs
and the location of the warehouse can be used ke malecision on the formation of the
optimal warehouse network with the available omidar the location of distribution
centers. As well, the represented algorithm canubed to select the locations for
additional warehouses in the expansion of theildigion system.

The solution to the above problem is quite timestoning, requires the use of
computer systems and assistance of an operatorgdtié choosing of opposite located
vertices.

Conclusion. The represented algorithm can be applied when tjexisbare set not
by Cartesian coordinates, but the actual distamterden them, and when you need to
consider really possible location of the storageac#y.
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Kamenskyi V., Ponomareva L. F., Stasyuk Y. M.
JlHinponemposcvkuul HayioHanbHul yHigepcumem imeni Onecs I onuapa
STUTZPUNKTKOMPONENTEN DER ENERGETISCHEN SICHERHEIT DES

STAATES IM RAHMEN DER EUROINTEGRATION

Die Fragen der Gewabhrleistung der energetischeme8ieit (ES) waren immer die
Prioritatsfragen der sozial-6konomischen Entwickl@mes jedes Landes der Welt. Eine
besondere Aufmerksamkeit erregen sie unter denngg&gégen Bedingungen. Die
Knappheit an Vorraten an traditionellen Energiesassen, in erster Linie an Erddl und
Erdgas, sowie die wachsende Nachfrage an Energggtréhaben die Situation auf den
internationalen und regionalen Energiemarkten vendt Dies zeigt sich in bedeutenden
Preissteigerungen auf BER, in der wachsenden Koekar und Monopolisierung
ihrer Ertrage. Die hochste Aufmerksamkeit kommt edlaber Frage der globalen
Klimaveranderungen zu.Unter den Bedingungen deremmsgh internationalen finanz-
okonomischen Instabilitét ist die Aktualitat dea§en der ES etwas gesunken. Zum ersten
Mal im letzten Jahrzehnt hat sich der allgemeirterimationale Konsum von Energieres-
sourcen verringert, was zur Preissenkungen auf tdaemietrager, zur Senkung der
Anspannung auf den globalen internationalen Ener@ikten und zur Verminderung der
Okologischen Belastung auf die Umwelt gefiihrt hat.

Die energetische Sicherheit ist ein Zustand dereraight an die lebenswichtigen
energetischen Interessen des Menschen, der Gésdllsmd des Staates angesichts der
inneren und aulRerlichen Bedrohungen, die mit demtarbrochenen Befriedigung der
Kunden mit 6konomisch zuganglichen BER gewahrleisted.

In dieser Arbeit wurden Ziele und Aufgaben der E&sthmmt und die eigene
Auffassung vonder energetischen Sicherheit, als einer der Haugpkmenten der
O0konomischen Sicherheit vorgeschlagen.

Dazu wurden die quantitative (die Struktur und Digamik der Entwicklung der EB)
und die qualitative Analysemethoden (z.B. die Asalgach dem Energieversorgungniveau,
nach dem Niveau der sozialen Annehmbarkeit undrapderangezogen.

In der gegenwartigen 6konomischen Theorie exiskieirt universelles Herangehen
an die Einschatzung des Zustandes der ES. Das @glgthste Herangehen ist es je nach
der Situation, dem Informationsgrad und dem gdstelZiel und bezlglich der zu
erwartenden Ergebnisse, z.B. die korrelations-s=ive, die multifaktorielle Analyse der
energieeffizienten nationalen Wirtschaft.

Es wurde eine Reihe der perspektiven Richtungereweschenstaatlichen Zusam-
menarbeit der Ukraine in der energetischen Sphdatysiert. Die weitere Entwicklung
des BSKs der Ukraine scheint perspektiv nur mitadmg der engen Zusammenarbeit
mit den Landern verschiedener Integrationsgruppigen. Fir die Uberwindung des
Energiequellendefizites waren die aktuellen Ricgem der Zusammenarbeit und die
Quellen der Lieferungen (die Diversifikationen) dBER auf den Binnenmarkt der
Ukraine bestimmt. Die Zusammenarbeit mit Deutsathlender energetischen Sphére ist
bedeutsam. Im Moment ist das die strategischeifatior der Aul3enwirtschaft der Ukraine.

Die weiteren Reformen in der Wirtschaft und in Beergetik sollen zum Triebkraft
fur die Erneuerung und Erweiterung des Finanziedmrsukrainischen Energieprojekte
(insbesondre alternative Energiequellen) seitensutdeblands, des Internationalen
Wahrungsfonds, der Weltbank, der EBRD und der amd@rganisationen der Entwicklung
werden. Der Ausbau der vielseitigen und zweisaitigesammenarbeit in der energetischen
Sphéare mit den EU-Landern und das Schaffen deratinigungen in der energetischen
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und Okologischen Sphare spielt fur den Erwerb férldkraine der vollen Mitgliedschatft
in der EU ist eine wichtige Rolle.

Die gro3e Zahl der energetischen Projekte in deraldke wird zur Zeit mit der
Unterstitzung der EU nach den Programmen «INOGAKEBACEKA» und «TACIS»
ausgefuhrt. Zum Beispiel, wurden mehr als 110 NEaro f mit Hilfe der Programme
"TACIS" fur die Erhéhung der Sicherheit der ukraghien Atomkraftwerke bereitgestellt.
Die Integration der Ukraine in die Weltwirtschafinghl. der Energieeffizienz, des
Energieeinsatzes, und der allmahlichen Ausfihrueg Fbrderungen der EU zu den
Landern-Bewerbern in der Sphare des Brennstoffkexg® und den angrenzenden
Okologischen Fragen muss verstarkt werden. Die ssyrag der Gesetzgebung der
Ukraine im Bereich der Energetik an die Normen Her sieht die Verminderunges
Einflusses des Staates in diesem Wirtschaftssedi®lt,iberalisierung der Energietrager-
markte, die Heranziehung des auslandischen Kapitalen Brennstoffkomplex mittels
der Schaffung eines gtinstigen Investitionsklimas, devafsierung der Mehrzahl der
Unternehmen des Brennstoffkomplexes, der strategrsdEnergiebevorratun(Erdol-
produkte) u.a. vor.

Die Zusammenarbeit der Ukraine im Bereich der Esidrgsollite sich auf die
groRangelegte Heranziehung der kohlenhydrathaltiggessourcen von Kasachstan,
Turkmenistan, Aserbaidschan und Usbekistan zumrBtefigleichgewicht, sowie auf die
Prioritatsrichtung im Rahmen der internationalersatumenarbeit orientieren. Deshalb wird
die aktive Teilnahme an der Bildung der Transparittore fiir das euroasiatische Erddol und
Erdgas in den Regionen des Schwarzen und Kaspiddberes fur die Diversifikation der
Lieferungsquellen der Energietrager in der Ukraimeiner lebenswichtigen und notwendigen
Bedingung der Gewabhrleistung ihrer energetischeimegeit.

Heute gibt es in der Ukraine viele Dutzende vona@yebrojekten innerhalb des
Brennstoffkomplexes, die die auRRerlichen Finanzahithd Investitionen erwarten.

Literatur:
1. Bundesministerium fur Wirtschaft und Technologie M®i) ,Energie in
Deutschland. Trends und Hintergriinde zur Energsrgung”
2. Die Energiewende in Deutschland. Mit sicherer, biseaer und umweltschonender
Energie ins Jahr 2050

Kirichenko O. V., Kirakosyan A. A.
Oles Honchar Dnipropetrovsk National University
INTERNAL LABOR MIGRATION REGULATION IN CHINA

The most populous nation of the world, China ex@wes the most extensive
internal migration today, which is characterized thyp important features: first, most
migrants leave their farmlands for urban areas antir non-agricultural activities;
second, such labour flows are basically directedhfthe interior to coastal areas, and/or
from central and western regions to eastern arBasse two features overlap, and are
closely interrelated with the macro socio-econostiacture. The volume of this kind of
migration is estimated of more than 230 millions p#ople in 2010. The number is
expected to be approximately 300 million peopleb25 [1].

Migration in China is highly regulated, and it hasen an important part of the
national industrialization strategy. People seekingchange residence permanently or
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formally are required to obtain approval fbukou(system of household registration)
change from the local authorities. For urban regslechangindiukouresidencewithin

the same city or town (i.e. "moving" thikouto a new address in the same town) is
generally permitted. So are rural residents mowmwthin ruralareas along with their
hukoubecause of marriage or other family reasons. Howdwemal (or “permanent”)
moves — meaning those involvinghakouchange — crossing city, town and township
boundaries are strictly regulated and require amdrby the public security authorities.
The approval is granted scarcely and only wheretlage good reasons for the proposed
move, and if the move serves (or at least is naidalls with) the central or local state
interests and policies. Generally speaking, itasywifficult for an ordinary person to
changehukoufrom rural to urban areas, or from smaller to largges.

The hukousystem in the pre-reform era functioned adeafactointernal passport
system to prevent rural exodus and an “entitlemengchanism to limit most state-
provided social goods to the urban residents. Totleysystem has worked chiefly as an
entitlement distribution mechanism rather than timp smigration. Rural migrants are
allowed to move to and work in cities (under theniporary residents" category), but
they cannot have hAukouin the destination where they stay. Therefore,dhegyrants
are ineligible for many local benefits and rightsieh ordinary local urban residents
qualify for automatically.

More generally, two categories of migrants can theigdentified:

a. Migration with "local" residency right®éndi hukoy This is usually open only
to a very select group (currently, the rich or thghly educated), and immediate family
members of residents with lodalikoy

b. Migration withouthukouresidency rights (nohukoumigration) [2].

Migrant workers are young, poorly educated, geheradalthy, and highly mobile
and are therefore heavily represented in manufiagtuconstruction, and social services
industries — short-term employment sectors whiotoant for over 60 percent of rural
migrants. But there are some another significanblgms that can have influence on
migration throughout the country. First of all sthukou,as we have already mentioned.
Another problems faced by rural migrants are: uthpeages and social security, unfair
working conditions and absence of working contragender discrimination, education,
public health. As for the education, rural migrauwrkers must pay a “donation” for their
children learning and sometimes these fees aregbwalent of the parent’s salary, so in
this case many children can not attend school.

Migrant workers are paid less than their urban toumen because of the lack of
social protection without hukou [3].

Although internal migration is the main part olvd®pment in China it can show
that country has many social-economic issues aadrain problem is disproportionate
development of different regions that stimulate ngiag places of living. Internal
migration in China is highly regulated but, on titber hand, there are many problems
which need to be immediately solved.
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Koniev O. V., Lobanova V. V., Mykhailenko O. G.
Oles Honchar Dnipropetrovsk National University
CHARACTERISTICS OF THE INVESTMENT ATTRACTIVENESS
OF UKRAINE

Today in Ukraine there are a number of unfavorataditions for making
investment, resulting from the financial crisistbé country. This affects the process of
creating and shaping the investment climate, soneed to create a comprehensive
approach to the problem of formation of the investinclimate. The problem of this
study is relevant to the conditions of the modeorlek Investment climate is the system
of legal, economic and social conditions of thermtoy which significantly affect the
profitability of investment and the level of invesnt risk.

As for the evaluation of investment attractivene$gshe region, it includes two
main points:

1. Investment attractiveness of the region. At #tesge we analyze the existing
regulatory and legal framework, legal aspects dnedpolitical situation, the degree of
protection to investors, the taxes etc.

2. Investment attractiveness of specific targets.tiis stage, we analyze the
economic situation of industries, enterprises ahéroeconomic entities.

In Ukraine there are the following groups of regon

» The most attractive regions: Donetsk, Kharkivj@opetrovsk, Lviv, Odessa.

* Regions of high investment attractiveness: Zaai, Crimea, Kiev, Vinnitsa.

* Regions of medium level of investment attracte®s1 Zhytomyr, Chernihiv and
Volyn, Zakarpatye, Nikolaev, Cherkassy, Ternopihgkson, Khmelnytsky.

* Regions of low investment attractiveness: Chesni\sumy, Kirovohrad, Ivano-
Frankivsk, Luhansk.[2]

It would be more appropriate to give an analysithefdynamics of foreign investment
in 2007-2009 years. In general, the increase al foteign capital in the economy, with its
revaluation, losses, exchange rate difference368 amounted to 6 billion 180.7 million
dollars., which is 77.9% of the previous year. Tieeign direct investment to Ukraine, on
January 1, 2009 amounted to 35 billion 723.4 mmlllars., Which is 20.9% more than the
volume of investments at the beginning of 2008 the per capita FDI of $ 775,3.
Investments came from 124 countries. The top imgstountries, which account for over
81% of total direct investments include: Cyprus hillfon 682.9 million., Germany —
6 billion 393.8 million., Netherlands — 3 billior8Q.8 million dollars., Austria — 2 billion
445.6 million., United Kingdom — 2 billion 273.5 lion., Russia — 1 billion 851.6 million,
United States — 1 billion 471,5 million $, Virgirslands and the British — 1 billion
316.1 million, Sweden — 1 billion 263 million daktaand France — 1 billion 226.1 million.
Total loans received by enterprises of Ukraine frdinect investors on January 1, 2009
amounted to 5 billion 234 million dollars [1; 3].

Accordingly, in order to attract foreign investmeldkrainian government should:

e carry out the restructuring of the industrial secto

» contribute to the modern technological level ofustlies based on new techno-
logies;

* increase export capacity by investing real econofriykraine;

* overcome dependence on imports;

» establish production using local natural resources;

» promote the development of small and medium busifts
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Konyushenko Y., Skill N. A.
Oles Honchar Dnipropetrovsk National University
TRANSNATIONAL CORPORATIONS IN UKRAINE

At the present stage of development of the worlohemic system, transnational
corporations (TNCs) have become one of the keyrdyiforces of globalization.

The arriving of multinational corporations in a paular country and entering the
national companies foreign trade and financial reerks called "trans-nationalization” of
the economy. It is important that foreign directe@stments (FDI) is the main way of
expanding the influence of TNCs on the nationahecoy, and the way to build national
corporations themselves. According to UNCTAD, inL2dn Ukraine there were more
than 360 foreign branches of TNCs, whereas thisréigs much higher than in the EU
(there are more than 208 thousand foreign branches)

In the first quarter of 2012 the volume of capitalestment increased by 23.2%,
almost twice as much as in the first quarter 0f128113.2%, innforms "Kommersant-
Ukraine." Totally it has been invested 48.1 billikAH. Most of the growth was
provided by the field of trade (53.3%), hotel aedtaurant business (52.6%), transport
and communications (51.9%), construction (40.3%)wvér rates showed the investments
in the financial sector (+23.7%) and real estate.2%). The difficult situation was
observed in the manufacturing industry (-3.2%) guiblic sector (education -9.2%).
Investments came from 128 countries. Ten main c@astaccounting for more than 83%
of the total foreign direct investments are thelofdhg: Cyprus — $ 12.7 billion,
Germany — $ 7.4 billion, the Netherlands — $ 4IBdni Russia — $ 3.6 billion, Austria —
$ 3.4 billion, UK. — $ 2.5 billion, France — $ Zolllion, Sweden — $ 1.74 billion, Virgin
Islands (British) — $ 1.6 billion, and the U.S. 4.8 billion.

However, the national economy is still very attnaetto foreign investors. Ukraine
(for example, in terms of GDP), is the second aRassia (in the former Soviet Union
territory) in absolute indicators. Ukraine is clwesized by a highly developed metallurgy,
chemical and heavy industry, and all these charsiits are the basis of its competitiveness
in the world markets. Ukraine is characterized liy development of agriculture, which
provides a significant share of national exports.

Most of the multinationals which are presentecha Wkrainian market are specialized
in the food industry and trade. These branchesiggaapid circulation of capital and low
commercial risks. Large industrial concerns, sushVdestinghouse, Exxon Mobil, are
absent in Ukraine,with the exception of Mittal Stee

The influence of TNCs on Ukrainian enterprises nmaisb be assessed from the
positive and negative sida& positive feature of their activity is the revivall competition
and the quality of domestic products improvemeéMtiCs play an important role in
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promoting international standards in productiongobds and services and the training
gualified staff. All of this leads to the produdtiw growth. Their work makes domestic
firms invest in developing new technologies to @&wcosts and to compete for the
consumer. The negative feature is the reducingutifud or closing of domestic enterprises
which can not compete with powerful multination@ls/olume of capital.

As for Ukrainian consumers, the iinfluance of TN@s welfare is also measured
ambiguously. On the one hand - saturation of theketawith various goods and
services. On the other hand — TNCs in the Ukraiei@nomy are mainly oriented to the
creation of distribution networks, promoting thpioducts at the Ukrainian market..

The creation of the Russian-Ukrainian "Transnaficedaminum company" and
"International aircraft engines", corporations tbe production of titanium and titanium
mill products and trucks is being discussed nowsdfan "Gazprom" and Khartsyzsk
Tubes have created "Steel-pipe-gas" concern.

However, the establishment of the Ukrainian TNGspite the suitable legal basis,
is at an early phase, while the process of creatinth a structure in Russia becomes
significant.

Thus, the creation of Ukrainian TNC will helps to:

* Protect national economic interests;

» promote the further development of Ukrainian @rorc structures, the internatio-
nalization of production and the capital of Ukrainggration into the world economy,
and its participation in global and transformatiopr@cesses.

« facilitate the introduction of new technologiexdaallow the production moderni-
zation;

» provide employment for the local population, witie increasing of wages and
improving social welfare of workers, raising thellskof workers and the general level of
education in the country;

« facilitate the connection of domestic producersthe international division of
labour.

Creating of Ukrainian TNC will protect the nation@etonomic interest and will
promote further development of Ukrainian econonmractures and internationalization
of production and capital, integration of Ukrainéoi the world economy.

It is advisable for Ukrainian state policy to tak@vantages of ransnationalization of
the economy , with protection of domestic produdersertain sectors, and the creation
of conditions for the entering Ukrainian comparttes foreign market .

Korennova V. V., Bondarenko N. M., Rieznik M. A.
Oles Honchar Dnipropetrovsk National University
NORMATIVE LEGAL REGULATION
OF REMUNERATION OF LABOUR

Nowadays the Ukrainian legislation pays considerablention to the regulation of
remuneration of labour.

First, we should note that payment for labour inditke is made in accordance with
the Labor Code, with the Law of Ukraine “On Remuatien of Labor”, the Law of
Ukraine “On the Collective Agreements and Contfactie normative legal base for
salary regulation generally corresponds with theéermtional Labor Organization
Conventions ratified by UkraineNe 87 — the convention on the Freedom of Association

40



and Protection of the Right to Organizatidf;95 — on the Protection of Wageg; 98 —
on the Right to Organize and Conduct collectiveatiagons;Ne 131 — on the Minimum
Wage, with particular reference to developing caaest[1, p. 5].

The regulation of labour remuneration is carried bath at the state and the
enterprise level. The legislation of Ukraine pr@sdchumerous laws, orders, regulations,
instructions, normative legal documents to regublhis issue. Enterprises give local
orders that don’t contradict the law and regulategiasn issues of payment for labour
taking into consideration specific character ofirtlaetivities.

It should be noted that the labour remunerationleggpn is provided in two ways.
There are state regulation and contractual regulaf payment for labour.

In Ukraine the condition of contractual regulatm@ilabour remuneration cannot be
considered satisfactory because of inadequatddégis, lack of accuracy of agreements
and contracts, incompleteness of the process aifdtion of the Institute of contractual
relations. The mechanism for contractual regulatibpayment for labour hasn’t affected
the socio-economic status of employees to a safftalegree yet.

The State regulates the salaries of employees tdrmises of all forms of
ownership. A minimum wage is the state social guizea

Minimum wage is the amount of wages set by lawsiample, unskilled labor and
no payment can be made lower than this for the werkormed by the employee on the
monthly and hourly basis.

In our state the current legislation specifies éséablishment of minimum wages,
both monthly and hourly, in an amount that is mavdr than the subsistence minimum,
taking into the account general level of the averagge, labor productivity, employment
level and other economic conditions. These guidslivere chosen in 1995, but they
were not implemented in practice. Throughout ak theriod of independence the
minimum wage in Ukraine hasn’'t been meeting theimim basic needs of employees
as it has been considerably lower than the spdaifimimum living wage. In particular,
in 2001-2002 the share of the minimum wage in ti@mum subsistence level made up
about 40%. Only in 2010 the minimum wage amounteahinimum subsistence level for
employable people, and the hourly payment for labeas set, which has allowed to
assess the labour inputs of employees more fdylp.[24].

Despite the fact that the minimum wage has beereasing in Ukraine we can't
talk about improvement of lives of employees. Tlenparison with foreign countries
show that the national government demonstratesatgless attitude to employees,
because the guaranteed minimum income (in 20XA8auated to 0.84 dollars per hour) does
not meet the minimum nutritional requirements. Adaay to the international organizations
(UN, ILO), a salary below $ 3 per hour gives a para hand-to-mouth existence.

The comparison of the minimum wage in Ukraine id2@ith the minimal wage in
other countries shows that it is almost 3 timesdowhan in Poland, Slovakia and the
Czech Republic, 9 times lower than the minimum wiage U.S., 13 times different with
the salary in France, and differs from the minimuage in Luxembourg 16 times [3].

The tax system plays an important role in shapihg employees’ income.
Undoubtedly, it is an essential attribute of sustiddife of any state and maintaining the
welfare of taxpayers depends on the state tax mystée tax on personal income has
been the main tax paid by individuals from diffdrgypes of income received and it has
been one of the most influential factors for therexmic situation in the country.

Low wages and high rates of its taxation provokeattowing” to a large degree.
This, in turn, leads to a reduction in the budgetacome of all levels and social funds
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which results in the complications to the execubgrthe state of its financial obligations
to society and strengthening of uneven tax burdéwrefore, to solve this issue it is
necessary to create conditions for the effectiverne of the tax system in terms of the
decline in real tax burden. Then, Ukraine will havehance to become a serious subject
of the economic competition in the global space.
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Oles Honchar Dnipropetrovsk National University
HYDROSPHERE

Hydrosphere is the unique cover of Earth. The tbtalrosphere's volume makes
a bit less than 1.5 billons kilometers. Ocean te&%, 4% goes on internal waters and
1.6% of water resources contains in glaciers. $drdsphere is introduced by:

- the world's ocean,

- surface freshwaters,

- groundwater.

Water is the basis of everything that surroundsnager creates life. Humanity can
survive without food for a really long time, but,will hardly survive without water. In
addition, a man itself consist of water by 80%.

Water in our organism is contained in all the systeand organs. It is contained
lymph (96%) and spreads nutrients all over therosga and in blood (79%) and transfers
thousands of dissolved substances needed by owanieng all over the circulatory
system. Water participates in all thexidation-reduction reactions and clearing
processes of our organism. It regulates the boapéeature, wets the air for breathing,
provides the delivery of nutrients and oxygen tdred body cells. [1.]

The specific hydrosphere's property is its poverty continuity, it penetrates
overall and connects all the rest spheres withfitser example it can be contained in
atmosphere like the water steam. Water has theuanifpemical and physical features
that helps it to react with the most of substanfesgexample between organisms and
environment , between land and ocean.

One of the most important chemical feature is thatwater is a universal solvent.
It can dissolve any solid substance, even the maolgd. It not only takes the form of
vessel it contains, but it contains dissolved nmial®iof this vessel. That's why nobody
could get absolutely clean (chemically clean) watigéhout adds.

Hydrosphere has the special move that makes this b& water cycle in nature.
This is the process of cycling water in geograpghamver that connects all the natural

42



processes, provides plants, animals and humans freighwaters. The primary planet
organization is connected with water cycle. Alse, weed to put attention on the fact that
the water was exactly the first substance on théhEd became the basis of all the life,
because the first organisms started developintg iariknown bowels.

Today the most global problems of humanity areneated with hydrosphere in
one way or another.

This problem together with all the water resourece®rs, lakes, groundwater, seas,
oceans) pollution brings the huge problem of frestew reduction that is the important
fact for the earth's inhabitants. The next probisrfor the world's ocean, it's connected
with saving and rational use of its space and nessu The result of active usage of
ocean's resources is the many times intensifiechtdeaphical pressure” on the ocean's
environment. And the waste of ocean's ecology bifieghorrible backwashes for people
and ocean's inhabitants.

It total, the human activity is rather ruinous toydrosphere. The fabric wastes,
garbage dumping, ship crashes that not always eafeyproducts. Also, we don't have to
forget about ware cycle as it absorbs everythingatimosphere including smog and
exhaust. And far the unknown reasons a man nevek tihat first of all he harms
himself, exactly you will drink that water, yourda will swim in chemically polluted
seas, eat unhealthy fish and so on. It's timeitk thbout that humans!
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SELECTION OF THE OPTIMAL METHODS OF INTERNATIONAL
SETTLEMENTS

The modern world economy is characterized by aifsogmt increase of inter-
nationalization, which appears in the growth of @xpmport operations. The process of
market transformation in Ukraine, the activity ofdign domestic entities, their access to
international markets for goods and services causemprehensive study of problems in
relations between the participants of internatiofderefore the most urgent issues of
increasing the operations efficiency in the intéioral markets are due to the reasonable
and rational use of international payments. Thaocghof one of forms of settlement is
up-to-date due to the fact that members of intewnat settlements have faced with
economic, political, tax and other risks.

International settlements cover trade in goods aedvices, non-commercial
transactions, loans and capital movements betweemtiges, including relationships
associated with construction projects abroad aralighng economic assistance to
countries. One of the most important prerequidibeshe success of international trade is
the correct choice of international settlementsnftrecause it enables the participants to
reduce transaction costs and extenuate the riskewsfterparty default of its obligations
under the contract.

To determine the effectiveness of internationaklessients using by domestic
enterprises financial and external-economic aatiwitwere analyzed on the basic of
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Public Research and Production Enterprise “Komunidgving analyzed the enterprise
settlements with the foreign partners we saw th@tcompany uses absolute prepayment
to reduce the risks in conducting foreign operatidiinancial situation of PRPE "Komunar"
Is unstable in spate of the efforts to keep thie aislow level. It mainly happens due to
the fact that the value of resource exceeds theéeval working capital and the value of
long-term sources of funding. The level of receleabwas significantly increased in
2011, which still has affected the company finahcoadition.

On the basis of the data analysis we can specaladet the ineffectiveness of
monetary policy of the enterprise. Therefore prattrecommendations for profitable
settlements running with foreign partners were &ged, which undoubtedly will
enhance the enterprise competitiveness.

The basic steps to make international settlemeamggibss with contractors are the
following: firstly, the policies for internationalettiements should be developed, aimed at
effective use of the conditions, facilities andnfsr of settlements; secondly, the system
of evaluation of the counterparty financial stabiland solvency situation has to be
carried out; thirdly, the system of estimation lo¢ tenterprise creditworthiness based on
the data of the international credit and ratingnages also must be made up; fourthly, the
main issue is to rank the customers depending errdbults concerning their solvency
and creditworthiness; fifthly, according to the eptise ranks one should use the
conditions and the settlement forms with the fangpgrtners.

If the solvency and creditworthiness level is higtough the company can use a bank
transfer operations as a form of settlement. Omgeof the advanced payments in the
determined amount and bank transfer PRPE "Komureaitices the risk of non-receipt
payment after sending the goods. The company estaltombine these terms and forms
because Ukrainian banks have established a netafodorrespondent banks in many
countries and exporting company is not liable fommission payment in conducting
operations. The usage of the collection of payneetite most disadvantageous for PRPE
"Komunar", as far as there is no assurance thatiniporter actually will make the
payment. Letter of credit is quite expensive andumes strict observance of all
formalities of registration and submission to ttek but also the most reliable tool for
payment obtaining.

Therefore to improve the financial situation andtlements in foreign trade
contracts PRPE "Komunar" should abandon the cupeattice extortion of the absolute
prepayment. The combination of different conditiomsd forms of settlement can
significantly improve the efficiency of foreign tta transactions of the enterprise.

Kozoroh V. V., Lobanova V. V., Mykhailenko O. G.
Oles Honchar Dnipropetrovsk National University
VOLATILITY OF THE INTERNATIONAL RAW MATERIALS MARKE TS

Over the past few years, highly unstable pricesammodities markets have put
financial pressure on many producers. Between 20@B82008, prices for many of the
raw materials used for making industrial produstsch as crude oil, steel and aluminum)
and consumer packaged goods (such as paper, witkatikk) rose at double-digit rates
only to fall dramatically in the following year. 8@ sectors have recovered while others
remain depressed, but the consensus is that mdatilityp and uncertainty can be
expected going forward [1].
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Since hitting rock bottom in the autumn of 2008 aady 2009, raw material prices
have regained their strength. During 2010, theethaegest iron ore mining companies,
Vale, Rio Tinto and BHP Billiton, forced steel slipps away from their historic one and
two year contracts into quarterly or even monthdyntcacts. With new pricing rules and
significant consolidation of the raw material supbase, steel manufacturers will now be
looking for ways to reduce their exposure to skemn price volatility [2].

One of the key levers to manage price volatilityoiseview supply agreements with
an eye toward minimizing vulnerability in the catt and the spot markets, and toward
sharing price risk with the suppliers. In genemshen the market for specific raw
materials is expected to be "long" — that is, sympitpaces demand by more than 5-7% —
it is wise to increase spot exposure to as muetdgsin annual volume needs [3].

By contrast, when the market is likely to be shantastute buyer would significantly
decrease annual spot exposure to 5-10% of yeaglyiraaments. The smartest chemicals
firms have implemented sophisticated market irgetice tools that provide an accurate
and insightful assessment of supply-demand dynamhias incorporate import-export
inter-flows — and they use this data to adjustrtipot market exposure more rapidly than
competitors [4].

In our view, the greater the volatility, the greatke potential for companies to
differentiate themselves from competitors. Delo@@nsulting LLP ("Deloitte Consulting™)
believes that companies can turn price volatilityraw materials and finished products
into a key differentiator, giving them more oppaity to reduce costs, achieve higher
average profitability and expand market share. 8ase their experience, an effective
commodity management strategy has two fundamehtahcteristics: It is holistic, with
a focus on managing the net exposure between tyiagogide and the selling side. It is
based on informed insight and strong analytics.dl@ping and executing this type of
strategy is no small undertaking, but the pathssally clear and the results can help
companies in their efforts to achieve businesssggaatl objectives [5].
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DIE ENTWICKLUNGSSTRATEGIE DES UNTERNEHMENS ANGESICH TS
HEUTIGEN GLOBALISIERUNGSTRENDS (THYSSENKRUPP)

Die Weltwirtschaft hat sich in den letzten zehnrdahgrundlegend verandert.
Dieser Wandel setzt sich ungehindert fort. LAndeken ndher zusammen und gehen im
Zuge des grenzuberschreitenden Waren-, Kapital- Rerdonenverkehrs immer engere
Beziehungen ein.

Globale Trends wie die demografische Entwicklurig, zlinehmende Urbanisierung
und die Globalisierung der Waren- und Handelsstrfithieen zu kontinuierlicher Steigerung
der weltweiten Nachfrage. Die Wirtschaftskraft grelSchwellenlander entwickelt sich
rasant. Die Welt braucht immer "mehr" an Konsumd tnvestitionsgutern, Infrastruktur,
Rohstoffen und Energie. Zugleich stehen der wadeenNachfrage Restriktionen
gegenuber: die natirlichen Ressourcen sind begrendt der Klimawandel ist langst
Realitat. Deswegen mussen Rohstoffe und Energesiier genutzt werden. Angesichts
dieser weltwirtschaftlichen Situation muissen auchtethehmen die der globalen
Tendenzen entsprechende Entwicklungsstrategiechtan.

Die Welt benétigt also nicht nur "mehr”, sonderrr \alem "bessere" Losungen:
besseren Einsatz von Ressourcen, effizienteresknietur, umweltschonendere Produk-
tionsprozesse und nachhaltigere Konsum- und Indgsiter. An dieser Meinung halt
sich ThyssenKrupp AG — ein der grof3ten deutschdadimieunternehmen, das weltweit
bekannt ist. ThyssenKrupp AG wurde 1999 in der €algr Fusion der Friedrich Krupp
AG Hoesch-Krupp mit der Thyssen AG.

Heutebeschaftigt ThyssenKrupp tber 150.000 Mitarbemerund 80 Landern mit
Leidenschaft und hoher Kompetenz an Produktlosufigrenachhaltigen Fortschritt. lhre
Qualifikation und ihr Engagement sind die Basis iliren Erfolg. Im Geschéftsjahr
2011/2012 erzielte ThyssenKrupp einen Umsatz vomeaDE.

Innovationen und technischer Fortschritt sind fay3senKrupp Schlisselfaktoren,
um das globale Wachstum und den Einsatz begreRet&sourcen nachhaltig zu gestalten.
Mit ihrer Ingenieurkompetenz in den Anwendungsfeld&aterial”, "Mechanical" und
"Plant” ermoglichen sie ihren Kunden, sich Vorteilea weltweiten Wettbewerb zu
erarbeiten sowie innovative Produkte wirtschaftlicid ressourcenschonend herzustellen.

Um den Konzern konsequent auf diese globalen Trandgurichten, hat Thyssen-
krupp im Mai 2011 ein umfangreiches Programm ztatsgischen Weiterentwicklung
umgesetzt. Strategische Weiterentwicklung begrirsigh auf solche 6 Saulen, wie
Konzernpositionierung, Portfolio-Optimierung, Chandglanagement, Performance -
Orientierung, Stabilisierung Finanzen und StradgsOffensive.

Die Konzernpositionierung zeichnet sich als ,mehd ibesser®. Hier in heutiger
Situation der Weltglobalisierung er6ffnet Thyssempp flr sich enorme Zukunfts-
chancen, denn sie kdnnen mit ihrer fihrenden Irggkompetenz auf vielen Gebieten
die Anforderungen nach "mehr" und "besser" erfiiten den Industrielandern wie auch
in den aufstrebenden Markten. So schaffen siehii@ Kunden und damit auch fur sich
klare Wettbewerbsvorteile.

Die Portfolio-Optimierung erhielt sowie die Zusammeehlisse mit anderen
Betrieben oder Konzernen, um Vermdgen zu vergroBednfestere Position zu behalten
als auch die VeraufRerungen der manchen Konzermansich auf Kernprodukten zu
spezialisieren oder negative auslandische Veranderuin der Wirtschafts- oder Politikfeld
zu vermeiden.
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Neben der kontinuierlichen Portfolio — Optimieruis§ das Change Management
eine wesentliche Saule der strategischen Weitereklityng. Durch die Einfuhrung einer
Matrix — Organisation unterstitzt starkere Vernetgwer weltweiten Aktivitaten. Die
Matrix — Organisation verzahnt enger Geschéfte kikonen und Regionen. Es gibt auch
direkte und kooperative Wege der Kommunikation ufwsammenarbeit zwischen
Mitarbeitern, Fuhrungskraften und Vorstand. Da Fiifrungskrafte missen in der Lage
sein, Verbesserungspotenziale zu erkennen undtzamu

Eine weitere Saule ist eine starkere PerformanGptimierung. Darunter versteht
man die strukturelle deutliche Verbesserung deraipen Leistungsfahigkeit.

Unter Strategische Offensive liegt bessere Kootidinaind Steuerung der Forschungs-
und Entwicklungsmaf3nahmen, damit Innovationen dienrean Markt bringen.

Daneben hat ThyssenKrupp auch die Strategische rtfawtg in der Geschafts-
verwaltung durchgefihrt, um sich an das verandsiteschaftliche Umfeld anzupassen
und sich starker als integrierter Werkstoff- unafmologiekonzern positionieren. Dafur
wurde die Organisationstruktur auf zwei Divisiorurausgerichtet.

ThyssenKrupp wird die finf Segmente Steel, Stamlégchnologies, Elevator und
Services in zwei Divisions blindeln. Die SegmentebtStainless und Services wurden
in einer neuen Division Materials verbunden. Digjifente Technologies und Elevator
wurden zur neuen Division Technologies zusammergefi

Daraus ergibt sich starkere Konzentration auf diesdBaftstatigkeit und eine
schlankere, effizientere Struktur auch in den Vdtwveen. Diese vorgenommene
Veranderung kann zusatzliche nachhaltige Kostepainagen von bis zu 500 Mio. € pro
Jahr eintragen.

So durch die strategische Weiterentwicklung stéhtssenkrupp ihre finanzielle Basis
und gewinnt die nétige Flexibilitdt, um den heutiggélobalisierungstrends anzupassen und
ihre Geschaftsaktivitdten gezielt auf die MarkteZigkunft auszurichten.
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EU PTA — CHANGES, PROBLEMS AND NEW DIRECTION

Since 1990 the number of preferential trade agre&sm@TAs) has increased very
rapidly. Now there are more than 404 agreementsesdidetween 1945 and 2009. Only
twenty new agreements were notified to the WTO002and thirteen in 2010. Almost
every member of the WTO is now a member of a PTAn¥icountries are under more
than one agreement, for example Canada is curreeggtiating 12 PTAs.

In the past few years there has been an importange in the way of providing
commercial policy with developing countries. Theimaspect is that non-reciprocal
preferences will not be applied anymore in a disgratory way against the third
countries. There are two reasons behind these ebang

First, the EU has been under constant pressutieeatVorld Trade Organization
(WTO) for its regional, preferential agreemengsticle XXIV of the WTO allows
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regional, discriminatory agreements — meaning Hiegle Area but only under certain
conditions. This offence of the Most Favored Nat{tN) principle is allowed only if
the compromises are mutuall between the partiethefagreement, which tolerates
preferential agreements only if they are offeredltadeveloping countries in equal way
and with the same level of development. The seaeadon is the fact that other non-
reciprocal agreements (Mediterranean Agreements) faled to promote the exports of
developing countries to the EU, which explains gniesence of the political will for
change.

The preferential market gives access to liberiima Now it is very important to
encourage the pursuit of non-discriminatory lineedion and focus on the key constraints
that prevent developing countries from benefitingrenfrom trade opportunities.

Current approaches toward PTAs with developinghtrees that are being pursued
by the European Union (EU) are assessed in thé digjthese proposals. Looking at the
potential sources of growth in the world during tiext decades EU needs a profound
change of mind and approach in its internationkdti@ns because its economic weight
will change and probably decline dramatically aagidly. Its current share in the world
GDP (25 percent) will have been cut by half by 2@8@ by three by 2050. The cliché
“the EU is the biggest global player in internaabtrade and investment” will lose it's
credibility.

So EU and it's PTAs can satisfy the urgent se&oclgrowth only if the EU partner
fulfills these three conditions:

« it has to be big enough to have an impact on the&ihomy;

* it has to be big enough in the immediate futurd,indwo or three decades from
now, because the EU quest for growth is urgent;

it has to have a regulatory framework good enowimtluce the EU Member
States to improve their own regulations, anothevgyéul way to buttress and boost their
domestic pro-reform agendas.

But reality is that the PTAs that the EU is cuthgmegotiating do not meet these
conditions. Almost all of them involve partnersttinaight be an useful source of growth
but only in a very distant future. This situatiandue to an intrinsic flaw in the current
EU approach: it focuses on negotiations with caasthighly protected in the hope to get
large preferences. The current EU PTA plan doesowtribute to EU growth. EU needs
to launch and conclude as quickly as possible P&gothations with Japan and Taiwan
which are today the best EU partners for boostidgdemestic reforms and growth.

The main target for EU is to find the biggest méskmartner, to have opportunity to
change the EU relative prices of goods and servtbas is, to deliver cheaper and more
diverse products and services to the impoverisheéddhsumers.

And find the best regulated partner, because dfEkhAwill be induced to improve
its own regulations in order to offer to EU firmiseetsame regulatory quality than the one
supplied by its partner to its own firms. Bettegukations are powerful instruments to
change the relative prices of goods and servichgs @imension is so important that
PTAs can be seen as convenient “excuses” to makest reforms.
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MODERN TRENDS IN LABOR MARKET OF UKRAINE

The labor market in Ukraine is a complex systent thaconstantly evolving and
improving. The situation on the national labor nerkhas been formed under the
influence of positive dynamics of macroeconomici¢atbrs, which is the result of the
consistent implementation measures of state ragnlat employment.

However, the current state of the labor marketharacterized by a number of
iIssues that are a barrier to normal socio-econalaielopment of the country and its
individual regions. This is primarily the lack aflys and a high proportion of jobs where
working conditions are dangerous, the unequaliligion of labor resources in the state
and deformation in the industrial structure andgsgsional qualification stock.

However, despite all the problems in recent yetfuex,e are some positive changes
and one of them is the increase of wages: in Jgrtb@ptember 2012 average nominal
wage per full-time employee was 2544.16 UAN, whicbmpared with January-
September 2011 increased by 15.6% [1].

One of the trends in 2012 was the increase in ddnfar skilled workers.
Companies invested in creation of their HR- Braridsy implemented new methods of
non-material motivation, contributed into the tiag and development of personnel, as
well as focused on retention of experts, which w@sfirmed by the significant number
of counteroffers from employers to their employed® were going to change jobs. In
2012, the companies invested in their staff, aneéwgect this trend to continue in 2013.

2012 didn’t bring neither mass layoffs nor reductmf the number of vacancies.
We didn’t witness substantial increase in salariee: average salary increased at about
5-10%, and we expect that in 2013, salaries witlwgup with approximately the same
speed [2].

Due to rapid development of information and comroation technologies, IT spe-
cialists remain traditionally in demand. There aféers for support service workers,
software developers (2/3 of vacancies) and techmltactors. Salaries remain at the
level of 2012: UAH 5000 for support service worketAH 16-18 thousand for Java-
programmers, up to UAH 24 thousand for senior mogners and starting from
UAH 20 thousand for technical directors.

Bankers also remain in demand, both in Kyiv andeigions. Credit managers are
offered a salary starting from UAH 3000, departmehief — up to UAH 6000 and
banking service managers — starting from UAH 200tere is also demand for young
workers without experience — apprentice, copywsitand secretaries [4].

The highest wages in 2012 was registered in ansprart employees and financial
institutions. Their salary was 2-3 times higherntlihe average level in economy [3].
During 2012 the amount of wage areas began to dserelhe total debt decreased in
2012 to 252.3 million. The problem of unemploymeetains also very serious. In
January 2013 the unemployment rate rose to 1.8%01@D13, the State Employment
Service registered 564.5 thousand unemployed, whilanuary 2012 — 520.9 thousand [1].

Taking everything into account, we can say thatatwdlems in the labor market do
exist, but there are positive signs. Therefore, first priority for the government of
Ukraine is to develop a national employment poticgt would contribute to the quality
of the national workforce, overcoming regional @dispes in the labor market would be
significantly enhanced the demand for labor.

49



The list of references:
1. JdepxaBHuii komiter cratuctuku Ykpainu [Web resource]. — Access mode:
http://www.ukrstat.gov.ua.
2. Ipans Ykpaiau y 201 1porri;: Cratuctuunuii 30ipauk / Bim. 3a Bumyck 1. B. Cenuk. —
K.: JlepxaBHa cnyx0a craructuku Ykpainu, 2012. — 343.
3. Labor market of Ukraine: Revival despite crisiéeb resource]. — Access mode:
http://en.for-ua.com/analytics/2013/02/26/11343%Iht

Lazarenko O. Y., Reutskova O. M., Bondarenko N. M.
Oles Honchar Dnipropetrovsk National University
PROBLEMS OF FIXED ASSETS

The organization of any business starts with then&tion of logistics, lack of
which makes it impossible to conduct business pnsas. Relevance of the chosen topic
is conditioned by the fact that accounting of fix@skets must ensure control over the
efficient use of industrial sites, equipment, maelhy, vehicles and other instruments of
labor. Note that the awareness of availability atfdr and constant monitoring of their
effective use are important in the management edigetion activities of each enterprise.
Their well-built audit has to contribute to it.

When comparing the P (S) BU 7 "Fixed Assets" amdTtax Code of Ukraine some
contradictions were revealed, namely the fact ttatdepreciation in accounting happens
every month and the tax quarterly. According to PBUp.29 depreciation should be
counted monthly, beginning with the month followitigat in which the fixed asset was
put into operation. Depreciation stops, beginnintdnwhe month following the month of
assets retirement.

The cases when there are depreciation on itemsdnanot be amortized objects on
conservation; objects that need to be written stblén, etc.), the requirements of
paragraphs 23, 29 PBU 7 are violated. As a resyplemses of the period are overstated
and it leads to data corruption in financial rejmgrt According to paragraph 23 PBU 7 fixed
assets that are under construction, modernizatimmpletion, retrofit and conservation,
are not suspended depreciation.

Depreciation stops, beginning with the month follegv the month of disposal
facility. Thus, the amount of over-accumulated e@emtion should be deducted from
appropriate spending.

An important issue is also the fact that fixed tagsest not be completely depreciated
but each of its component must be depreciated aeghgr as it is more correctly and
efficiently.

Studying international and national experience seorgusion regarding the inter-
pretation of certain terms were revealed, for mstaas economic benefit. In international
standards, this term is more advanced and peitestnoted that there is potential for
obtaining funds and its equivalents from the assetage. Whereas in national standards
indicated that the company can benefit only in cash

In addition, IAS 16 "Property, plant and equipmeddes not indicate that objects
can not be revalued, while in P (S) 7 "Fixed" iradés that low-value non-current assets
and holdings if their depreciation value calculaitethe first month of use of the facility
at 50% its value, which is amortized and the remgirb0% of the cost, which is
amortized in the month of assets withdrawal (thece#ation of the balance) due to non-
recognition criteria for an asset or in the firsinths of use on 100% of the facility.

50



Analysis of typical business transactions on actiognfor assets held for sale.
Under the plan accounts for this purpose through "28n-current assets and disposal
groups held for sale", but it is a part of the astd28 "Goods", which is used to account
for current assets. So we display data assets astmunt 109 "Other fixed assets".

False statement is the fact that during markdowns\aluation should reassess the
whole group of similar items of property. It maytro@ rational, so cost of reassessment
may not be significant in the background of the lghgroup. Moreover, reappraisal
inappropriate display as income or expense in ¢én@g in which there was overestimation.
So the fact of the revaluation is necessary toradete the real value of the object, rather
than to determine the income / expenditure.

Furthermore, a contradiction was found in the pples of calculation and compliance
of income and expenditure. Canceled fixed assetstifted during the inventory can not
be recognized as income on previously written-af$eds and other income of normal
activities. Therefore, in our opinion, canceledilibes and equipment in inventory that
had previously not been taken into account shoeldrénsferred to the balance at fair
value with increasing capital investment and equity

Lihachova Y. R., Beschastna D. O., lvanova T. V.
Oles Honchar Dnipropetrovsk National University
THE SITUATION ON THE MEDICAL SERVICES’ MARKET IN UK  RAINE

Health — is the most important component of theiadasphere, one of the main
factors of national security, which determineslifeeof society. Therefore, the reform of
the health care industry today has received coraitke attention. At the same time, due
to the deterioration of the environmental situatithre crisis in the economy and the low-
life health status deteriorates. Deterioration dbates to reducing the number of doctors
and the wear out of the material and technical baseedical institutions.

According to official data of the Ministry of Hehlpublic health of Ukraine for the
past ten years, has deteriorated significantly.ajathe population is suffering from the
combined action of the economic, environmental dechographic crisis. Over the past
ten years, the population of Ukraine has decredsed.7%, while at the same time
greatly increased incidence of disease in mosgoaites’. Life expectancy in Ukraine is
11 years less than in the EU.

It is due to the health crisis. The number of maldmersonnel has significantly
decreased over the last decade. According to Nynist Health staff deficit reached
14.2 thousand nurses and 16.8 thousand doctorscletbctors at the end of 2011 were
27.1 per 10 thousand population, which is lowen tine average level of 33 per 10 thousand
people. According to representatives of the Helsllthistry, the shortage of personnel in
Ukraine is due to low wages. So in 2010, the awenagges of doctors according to
official data were about $ 350 a month. Determinihg exact capacity of the medical
services in Ukraine is impossible because of tihgelahare of the shadow economy in
the market. According to the former Minister of Hka\ikolai Polishchuk , the profit of
unofficial health agencies providing services exise20 billion USD.

Although, according to independent research, capadithe market according to
Goskomstat is significantly undervalued. So acewydo the research company, GFK-USM
and Comcon Ukraine (annual research style of liyittge market of medical services are
estimated at $ 5 billion. According to the Ministrf Health, each year about 15 million
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people are in need of emergency medical care svitvery year the number of persons
assisted by teams SMP is about 13.8 million, repriisg approximately 97.6% of the
need. This situation is due to the low level ofht@cal support of ambulances.
Equipment worn-out is 80 — 90% for today. In Ukemithe rules of SMP machines were
no norms are accepted and used in the USSR, angotaiwhich one machine should
fall by 20 thousand people. On average, each yesretare 300 calls to emergency
services per 1000 people.

The large capacity of the market led to the develept of competition in it. During
2010, the number of granted licenses for mediaalices increased by 2.2 million units.
For the provision of outpatient services in totalUkraine were issued 1,500 licenses.
According to market operators, most private headtre generalists concentrated in Kiev
variously estimated the number of private clinicKiev from 500 to 1000 institutions in
various fields (many specialized clinics, speciatimics, diagnostic centers, companies
that do not have their own offices’, and providensamedical services). The largest share
of the market is the clinic "Medic", "Dobrobut”, iarmtekh", Eurolab and "American
Medical Center".

According to the State Statistics Committee of f*pelpulation health status and
level of access to health care in 2010," 45.5%hefgopulation assessed their health as
satisfactory, 11.8% rated their health as poor.imur2010, 96% of households in
Ukraine, any member of the household needed medera@. More than 32.2 million
people in 2010 had the disease and had to go tdatir. Among the respondents who
had hospital treatment, only 6.0% had no problé&88s8% of respondents had to pay for
drugs, 61.4% — linen, 77.3% — food. 35.4 millioroplke had to take medical care in 2010
(in 2009 — 35.3 million).

Thus, most of the population of Ukraine isn’t shéid with the quality of service in
public health facilities and is ready to provider@ference to private institutions. And
almost all of the citizens do not believe in freedicine and, according to various
studies, the average citizen of Ukraine spendstd @400 per a year on health care.

Lipinskaya E., Kirakosyan A.
Oles Honchar Dnipropetrovsk National University
UKRAINE’S PRIORITIES IN DEVELOPING INNOVATION
IN THE CONTEXT OF EURO INTEGRATIVE PROCESSES

Relevance of innovation model of economic developnwd countries determined
skyrocketing influence information security innaeat technological progress and
development of innovative market environment. Tlegatkradical innovations that have
a high potential market penetration, entrepreneecgive additional income, which is
directed not only to develop their own business @aeet increasingly high demands, as
well as the introduction and use of innovationgliifierent sectors of activity. Therefore,
the desire and the real action entities are kegcmnomic development — sustainable
balanced quantitative and qualitative changes thatl to improvement of socio-
economic and political situation in the country.tBuch a transformation is ambiguously
assessed by general public as they created a nuofberoblems (environmental
degradation, worsening demographic situation amd fincreased differentiation of the
population by the level and quality of life), witliothe solution to which, it is not only
impossible to further economic growth, but alsmgigantly increases the likelihood of a
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global crisis. Given such economic problems andranal risks in the state innovation
policy chief importance is the implementation of affective model of innovation
development of Ukraine.

To achieve a desired purpose, as a system of fgf the country’s innovation
development should be set, namely to:

— restructure Ukraine’s economy on the basis ohrietogical renovation in
accordance with its internal requirements and doglirements of development of partner
countries, primarily in the EU, to enhance the cetitpeness of the domestic economy
and find its own technological niche in the syst@hmternational economic relations;

— speed up international lending and investingathhoint innovation projects and
those executed by national project developers dooant of foreign financial institutions
and also for account of combined sources of financi

The integration of Ukraine’s technological pricggi into the world scientific-
technological space and the harmonization of wisbmal regulators, their structure,
substance and instruments of technological cooperat legal, IT, organizational,
managerial — and the evolution of Ukraine’s staehnological and innovation policy
will facilitate the choice of international coopgam on a bilateral and multilateral basis.

As a general conclusion, it should be pointed dwatt the growth of Ukraine’s
innovation potential is an imperative condition file implementation of a consistent
policy of Eurointegration. The objective stimulusdeepening the integration processes
between the countries of Central Europe and Ukragwpiires adequate institutional
reforms. There is an urgent need to assimilatentbeel of innovation development,
introduce on its basis industrial systems of mactufing, overcome the deep diffe-
rentiation in the population’s incomes, and ensuheancing economic growth rates.

To the institutional conditions of bringing intoced the national interests of the
participants in the Eurointegration process conogrinnovation, the following should
be referred: alignment of Ukraine’s legislationwiU legislation; precise determination
of functions, powers and obligations of governmagencies; all-round support of
elements of an effectual innovation system andog&tion of actions to promote its entry
into the EU markets.

Synchronization of the pace and quality of econognmvth should be the priority
condition of speeding up the Eurointegration precesthe area of scientific, techno-
logical and innovation activity.

Machula O. V., Kornienko D. O.
Oles Honchar Dnipropetrovsk National University
THE PROBLEM OF POVERTY AMONG THE CHILDREN
IN THE EUROPEAN COUNTRIES

It is believed that the EU does not have any problen the area of social security.
But every year we see the fall of the standardiahd and growth of poverty in
European countries. The relevance of this paptr &&monstrate the position of children
in society and their social status, and the problémat arise on this basis. Children were
the age group at the highest risk of poverty orad@xclusion in 2011 Children growing
up in poverty and social exclusion are less likelylo well in school, enjoy good health
and realize their full potential later in life.

In 2011, 27.0 % of children (aged 0-17) in the EUere at risk of poverty or
social exclusion (AROPE), compared to 24.3 % ofltad(1.8-64) and 20.5 % of the
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elderly. As far as types of households with depahddildren are concerned, single
parents and large households (two adults with thremore dependent children and three
adults or more with dependent children) were at titghest risk of poverty or social
exclusion with rates of 49.8 %, 30.8 % and 28.4e%pectively. With regard to children
living in vulnerable situations, children with &alst one migrant parent were at a greater
risk of poverty than children whose parents werd¢ivaaborn. As regards living
conditions, 18.4% of single parent households wseserely materially deprived
compared to, on average, 9.6% of households wilergent children.

The AROPE indicator is defined as the share ofpbpulation in at least one of
the following three conditions: 1) at risk of power meaning below the poverty
threshold, 2) in a situation of severe materialrigpion, 3) living in a household with
a very low work intensity [1].

Table 1. Population at risk of poverty or sociatksion by age group (%), 2011[2]

18 18-64 64 Total
EU-27 27.0 24.3 20.5 24.2
BE 23.3 20.0 21.6 21.0
BG 51.8 45.2 61.1 49.1
Ccz 20.0 15.1 10.7 15.3
DK 16.0 20.5 16.6 18.9
DE 19.9 21.3 15.3 19.9
EE 24.8 24.2 17.0 23.1
IE 37.6 29.7 12.9 29.9
El 30.4 31.6 22.3 27.0
ES 30.6 27.2 11.5 19.3
FR 23.0 20.1 24.2 28.2
IT 32.3 28.4 40.4 23.5
CY 21.8 20.8 33.2 40.1
LV 43.6 40.9 33.5 33.4
LT 33.4 33.6 4.8 16.8
LU 21.7 17.6 18.0 31.0
HU 39.6 31.7 21.5 21.4
MT 25.8 20.1 6.9 15.7
NL 18.0 17.0 17.1 16.9
AT 19.2 16.2 24.7 27.2
PL 29.8 27.0 24.5 24.4
PT 28.6 23.2 35.3 40.3
RO 49.1 39.0 24.3 19.3
Sl 17.3 18.7 14.5 20.6
SK 26.0 20.6 19.8 17.9
FL 16.1 18.0 18.6 16.1
SE 15.9 15.4 22.7 22.7
UK 26.9 21.4 4.5 13.7
IS 16.6 14.3 11.4 14.6
NO 13.0 15.9 28.3 17.2
CH 18.9 13.9 34.0 32.7
HR 32.2 32.5 23.5 22.6
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Regarding the overall situation in 2011 (Tabletth® share of children living in a
household at risk of poverty or social exclusiomged from 16-18% in the Nordic
countries, Slovenia and the Netherlands from 40-%2%ungary, Latvia, Romania and
Bulgaria.

The AROPE rates differ for different age groupsbl&al shows the rates for some
population age groups. In 2011, 27.0% of childege@ 0-17) in the EU-27 were at risk
of poverty or social exclusion compared to 24.3%adtlts (18-64) and 20.5% of the
elderly (65 or over). Thus, children were the pagioh age group at the highest risk of
poverty or social exclusion. This was the situationrmost Member States. There were
some exceptions such as Bulgaria, Cyprus, Slovdardand and Sweden where the
elderly were most at risk. In Denmark, Germany,&8ecand Lithuania, adults were the
population age group with the highest risk. Howedespite the fact that the elderly and
adults respectively had the highest AROPE ratethede two groups of countries, child
poverty still ranked second highest in nearly &lhem.

The main factors affecting child poverty, afteritekaccount of the effect of social
transfers in reducing child poverty, are the contpos of the household in which the
children live and the labour market situation céitlparents, linked also to their level of
education. There are also more vulnerable grougsitdren, such as those with migrant
parents, that deserve particular attention. Fastilycture has a significant effect on the
total household disposable income. In fact, diffiétgpes of households have different at
risk-of-poverty profiles. Dependent children ingm parent families have a much higher
risk of living in poverty than dependent childrentivo adult families. Indeed, around
half (49.8%) of single parent households with dejeen children were at risk of poverty
or social exclusion, compared to only about twewery ten (19.3%) of households with
two adults and two dependent children. Howevera dgusehold increases in size the
AROPE rate also tends to rise. This is particulargnificant for large households with
dependent children. Labour is the most importante® of income for most households
and thus has an impact on the at-risk-of-poventg, ree. the share of people below the
poverty threshold. However, not only jobless hoot#hare at risk of poverty. Therefore, to
assess the relationship between employment andfiplverty at household level, the
concept of work intensity is used. Work intensigflects how many working age adults
in a household were employed in relation to theitalt work potential in a year.
Education affects the type of job an individual catess. Indeed, the risk of poverty
rises as the level of education diminishes. InEke27 in 2011, nearly 50% of children
(aged 0-17) living in households in which the higihlevel of education attained by the
parents living in the same household was lowerrsgaxy level (0-2 ISCED) were at risk
of poverty. This effect remains even after contnglifor family structure and the work
intensity of the household. The risk of povertyregased by over 41.0 pp for households
with low levels of education compared to househaldi$h a high level of education
(5-6 ISCED).Migrant background also matters. Irt,fahildren with a migrant background
tend to be more exposed to poverty than the tdiddl opulation. Overall, in 2011,
children (aged 0-17) with at least one foreign boarent were at a greater risk of poverty
(+13.0 % higher) than children with native- bormgrds. Indicators of material deprivation
provide a complementary view of children's wellfigeand living conditions.

The severe material deprivation rate representsstiage of children who live in
households with the lack of certain items at hoakklevel. In 2011, children (aged 0-17) in
the EU-27 also had the highest rate (10.0 %) oémseewmaterial deprivation, higher than
adults (8.9 %) and the elderly (7.2 %). Regardiagdfitems, 34.5 % of children in
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Bulgaria did not eat fresh fruit and vegetableseoacday as these items could not be
afforded. The situation was similar in Romania 8%), Hungary (17.2 %) and Latvia
(15.4 %). Similarly, in Bulgaria and Romania, ardi80 % of children did not eat one
meal with meat, chicken or fish or vegetarian eald@nt (proteins) per day because the
household could not afford it. For both items,he EU-27, the average share was about
4.0-5.0 %. Regarding clothes and shoes items, Balghad the highest share of
deprivation: 35 % of children in Bulgaria did n@ve new clothes because the household
could not afford them. Overall, in the EU-27, 5.9d%children were deprived in this
dimension. This is the item that was lacking thestmut of the four items presented
across countries. More than 20 % of children in Boia (25.2 %), Latvia (24.5 %) and
Hungary (21.8 %), and 13 % or more of children antégal, Slovakia and Lithuania did
not have new clothes because the household couldffiwd them. Finally, 44.3 % of
children in Bulgaria suffered from an enforced ladkwo pair of properly fitting shoes
(including a pair of all weather shoes). Howevar18 of the Member States, the share
was below 4.0 %.[3]

Children are our future and it is our purpose teegihem the most comfortable
conditions for their development and to block thefh from any social exclusions.
Reliable measurement of different aspects of thierem poverty and inequality give the
opportunity of the analysis of data and the chancenderstand, why children's poverty
still exists. Reliable data on children's poventyg anequality can display a vivid picture
of these children's deprivations, and also canaxpheir reasons and depth. It will allow
to draw public attention and influential politicento consider it in national plans of
development and strategies of poverty reductionthsd they provided the rights of
children and made progress concerning achievenidhtembjectives of development of
the UN Millennium Declaration, especially in thaameas where the progress is necessary
most of all.
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Makhanko V. I., Yarovenko T. S., Soubbota T. M.
Université Nationale de Dnipropetrovsk Oless GoatchiUkraine
LA LOGISTIQUE DE L'UKRAINE: UN REGARD CONTEMPORAIN
ET UNE EVOLUTION PREVUE

Le concept de la logistique qui vient de la terfoge militaire de I'Empire byzantin
a été mentionné dans le IX siécle. Il a été utitlaés I'économie et l'organisation de la
production dans les années 50 aux Etats-Unis. Befnbjet de logistique subit des
changements permanents qui peuvent étre divisiesigphases du développement.

Premiére phase du développement est caractérisam@acompréhension fonction-
nelle de la logistiqgue. En ce sens, la logistigsel@ concentration sur le stockage et le
transport des marchandises qui permet d'obteraviestages grace a la spécialisation.
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La deuxiéme phase du développement de la logistagquéant que la discipline
scientifique peut étre considérée comme une répdisspécialisation fonctionnelle et la
nécessité de surmonter les barriéres entre leggmos particuliers. A ce stade la logistique
est interprétée (et souvent interprétée aujoudddmmme la fonction de coordination, congue
pour atteindre une efficacité et une économiewude marchandises et de matériaux.

La troisieme phase dont la survenance est au nmdiésuannées 90 était le résultat
des nouvelles exigences du marché mondial, etpségente une nouvelle approche de la
logistique proposée par certaines grandes écoléd@nagne et aux Etats-Unis.

Aujourd’hui avec une certitude raisonnable on peédire les grandes tendances du
développement de la logistique en Ukraine. Celaaestuse de ce que nous ne faisons
gue répéter la voie qui a passé cette science gpHare de l'activité professionnelle
a I'étranger et les prévisions de leur développé fogur.

- une augmentation significative du volume du comm@emondial conduira aux
courants de circulation mondiaux et régionaux, tcaesavoir la croissance des services
de logistique;

- réduction des cycles de produit nécessite deingda temps pour créer un
nouveau produit et de le lancer sur le marché. Geagcélére la circulation des
marchandises et l'intensification des nombreusésatipns logistiques .

Ces preévisions détermineront l'orientation a loagne du développement de la
logistique en Ukraine.

Sous réserve du développement de logistique ongbmisir les directions les plus
perspectives:

- le développement de logistique de contact, defsa'est-a-dire la formation de la
stratégie et de la tactique des services de lggistpour les clients corporatifs;

- la prestation des ensembles spécialisés de eenlmgistiques tels que le
développement de la flash-logistique, de la logisti“froide”, de la logistique automobile, de
la logistique agricoles, pharmaceutique etc.;

- la formation du soutien intégré logistique du leyde produits, ce qui est
particulierement important pour les produits detbaechnologie et des produits a un
sycle court comme le matériel informatique, legpélbnes portables etc.;

- IT-soutenir des processus logistiques notamneepbksibilité d'obtenir la totalité
de l'information a temps sur I'emplacement des hemdises dans la chaine d'appro-
visionnement;

- dans la production c’est le développement dddgistique économe", c'est-a-dire
I'introduction des méthodes de la «production éomwet «six sigmas» afin d'identifier
les sources de gaspillage des ressources au puecess opérations logistiques et les
conserver.

En dépit de la crise pour I'économie de I'Ukraiiaetivité dans le domaine de la
logistique continue. Beaucoup de spécialistes tmmomaine de la logistique évaluent
une situation en rendant compte que la crise rsacpart-circuité tout le monde, ses
conséquences se feront sentir pendant une longuedeé D'autre part la crise
économique est devenue une impulsion puissanteldat&/eloppement de la logistique
en Ukraine. Beaucoup sont intéressés par les mirgpe et les tendances de son
développement. Les professionnels comprennent dpigih ne suffit pas d'utiliser des
outils préts de la logistique. Il est nécessaiabalder le développement des outils
prédictifs car la technologie logistique comme ¢olat technologie vieillisse et devient de
plus en plus cher.
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MAIN TRENDS IN THE RETAIL SECTOR

Supranational factors have the powerful influenoetlee development of the retalil
trade in the CIS countries, particularly in Ukraiddiey determine the nature of future
changes in the structure of retail network andedfwee require careful study. This is due
to the lack of correspondence of the retail traeleetbpment stages in the countries with
developed market economies and the CIS countiesgh®s very dynamic changes that
accompany the formation of business environmentdistribution of competitive forces
in favor of trading networks of various types. Qtliactors also have the significant
impact on retail trade, namely the consequenceshefglobal financial crisis that
fundamentally alter the nature of the competitiehdior of large companies, making
decision-making about the future development maiddrate and careful. The world's
largest retailers prefer such types of stores persuarkets (98%), specialty stores (88%)
and hypermarkets (73%).

Some countries gave a rise to certain types of shdpe "historic homeland” of
hypermarkets is France, the country where discosirddaginated is Germany, and the
USA is the birthplace of supermarkets.

The development of different types of stores inaatipular country or region is
affected by the following main factors: 1) investihelimate in the country or the region;
2) standard of living; 3) climatic conditions; 4vkl of local infrastructure; 5) mentality
and special attitudes to the process of acquiroadg, traditions of goods consumption.
All these factors effect differently, as the infhoe may vary in its strength. However,
there are some patterns in retail development.rii&ia ones are as follows:

— The higher the income level of the populatiorthe more preference is given to
the traditional (for this market) types of stor&his is proven by the consumer behavior
in Germany where people prefer a traditional fors tmarket type of store, i.e.
discounters;

— The more differences there are in mental chanatitss of the population, the
smaller market share well-known international cogb® retail chains have in the
country. These are the cultural barriers that laeebiggest obstacle they have to opening
the traditional types and formats of their storatheut making major changes in the
organization of their trade process and productimthods. Japan is a good example
here: the penetration of this market requires Hgity in the trade network behavior that
is reflected in investment volumes.

— The more differences there are in the climatiedttions of the country, the more
complex the logistic schemes of delivery are, thwelr place international corporate
retail chains have in the country.

Among the current key trends, which manifest thdwese on the global retail
market, are the following: 1) increase in investinawtivities of companies from
developing countries; 2) weakening of the U.S.uefice on the global consumer market;
3) increased focus on Asian markets; 4) increasitegest in the combination of the store
and nonstore forms of trading; 5) finding new niEhe the market; 6).increase in the
investment of leading companies in the serviceosect

The competition of major commercial networks inemicyears has mainly been of
the price nature. The companies that are ablefter@itiate their offer not only by the
price of goods, but also by finding new nicheshia market, by introducing non-standard
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formats of the well-known types of stores, by pradange expanding will be successful
in the future.

In saturated developed markets of retail trade, dlo&v growth and the rise in
spending on services are characteristic featurdscarry both opportunities and threats.
Retail companies that can successfully sell thatedl services or use the popularity of
their own brands can increase their growth rateénigsyeasing their share in consumer
spending. Some retailers are already using thiaratdge.

It is very interesting to note that in some markatéine shops were able to win
some market share against the fixed retail traderpnses. In the future, retailers will
concentrate their efforts on expanding their agtjviocusing on different channels of
sale of goods and use Web sites not only for dalésalso to create brand awareness,
keep the customers informed about a variety of iapgrograms, invite buyers to a
dialogue and establish feedback. The convergent®esé two channels will be the main
task of retailers over the coming years.

The changes in consumer behavior have had the atrucfluence on the
development of the global retail trade of foodstufin particular, there is a growing
consumer demand for healthy products and servioeseasing requirements for the
guality of service in stores. It should be noteat tthe nature of retail trade development
in developed market economies differs slightly fribvat in emerging economies.

The key trends for the retail trade markets théit feedstuffs in the developed
countries in recent years are as follows: 1) inseeia the supply of nonfoods in super-
markets and improvement of service; 2) combiningrabteristics of different types of
stores and new store formats; 3) increased attemtialiscounters due to the aggravation
of price competition in the market.

The nature of the key trends in the retail foodéranarkets in developing countries
Is different. The increasing urbanization of consusithere is increasing the demand for
supermarkets, hypermarkets and discounters; lizatan of market regulation leads to
an increase in foreign investment. Thus, in theingnyears the retail trade market will
remain one of the most promising areas for investme

Among the forecast trends in the global retail facabe by 2015 the following
main points can be singled out: 1) continued dongeaof leading companies of the
rating of the largest retail chains in the globetad market; 2) increased attention to
service and differentiation of their offers by tiragl networks; 3) increased attention to
and widespread use of Internet commerce; 4) furtk@vergence of characteristics of
different types of shops in the markets of devedbpeuntries; 5) development of major
types of shops in the markets of developing coesitri

The forecast trends in general mean the contintiegd of the dominance of
leading companies in the world, the search andytbhem of various tools and means to
maintain their position in the highly competitivetail market.

Maykovska M. V., Yarovenko T. S.
Oles Honchar Dnipropetrovsk National University
STRATEGIC PLANNING AND MANAGEMENT
OF ENTERPRISE PROFITS

Under rapid development of market economy, the avld place of profit in the
economic process is continuously growing. It is ti@in stimulus of conduct of
economic activity and it covers interests of alk tantities involved in this activity,
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namely: businessmen, personnel of enterprise ad. $eroviding dynamics of steady
development of an enterprise is determined by dassibility to carry out financing of
reproductive process on the extended basis. Foptirpose, it is necessary first of all, to
get the profit of certain size and quality that \pdes extended recreation of an
enterprise.

The matters of strategic management of a profitaatrely discussed in home and
foreign scientific literature. Its separate aspéactdetails are highlight in scientific works
of I. T. BalabanovaA. M. Bandura, G. G. KireytseY, Blanka, S. Baranceva, L.Ligonenko,
A. Mazaraki, A. Podderohina, N. Ushakov, N. ChumakbeA. Sheremet.

Strategic management of enterprise profits meaes pilocess of the strategic
changes directed to reorientation of operatingtesjsa of management of enterprise
profits taking into account conformity of its inted possibilities with environmental
conditions.

The primary purpose of enterprise functioning is tjuarantee of cost-effective
work and making a profit. A profit is the rewaradl anterprise gets for the risk that takes
place in case of its offer for product sale. ithe money left after total costs are deducted
from the total enterprise revenue.

One of the most difficult tasks in the enterprisdhe optimal profit management.
This policy is called to represent the requiremenitsgeneral strategy of enterprise
development, provide increase of its value at tlaeket, form the necessary volume of
financial resources and satisfy material intereStawvners and staff.

To increase effectiveness of enterprise activitysinecessary to form effective
profit control system that is seen as essence tefralated elements, each of which
performs a specific operation. Their joint activiisovides a mechanism to make a profit
of a given value. This system must be divided silomain blocks: purpose, principles
and objectives of management, management mechanisganizational support,
informational support, methods of analyzing profitpnitoring the implementation of
planning profit.

The structure of mechanism of enterprise profit aggament involves the market
mechanism for regulating the formation and dispasitthe profits, state laws and
regulation of the formation issues and allocatiérpafits, internal mechanism of the
regulation of certain formation, distribution andsmbsition of profit, the system of
specific methods and techniques of profit managemepiementation.

Strategy of enterprise profit management is the tah of interconnected functionally
organized unit related to specific tasks, as wellaaset of financial and mathematical
methods that form methodological base of coordimatif model’s blocks. In its turn, the
method of enterprise profit management can be défias the following: method of
management of an economic entity, totality of sfi@techniques, technologies, methods
and ways of grounding managerial financial solutmnformation of costs and profit,
and also forms of their implementation to ensurea@ceptable level of profitability of
financial and economic activity of such economititgn

The development of strategy of enterprise profinaggement is based on one of the
basic strategies taking into account the periottisdife cycle. For the period of the basic
strategy rise is the strategy of growth. As a stpatof profit management is recommended
achievement activities, providing minimum level pfofitability and achieving target
profit. During the period of stabilizing it is suggied to apply the strategy of rate’s
maintenance of profit increase taking into acconftation. Development of this strategy
includes sustainable profitability. The recessi@miqd requires stable positions in the
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market. Under such conditions, at presence of bas¢egy of enterprises survival it is
recommended to apply one of the strategies of fprofinagement: the strategy of
insurance once of a minimum profitability levelstrategy of break-even of activity.

So, the most important indicator of the resultingpreomic enterprise is profit,
which reflects the performance. Find replenishmerdterial encouragements of workers,
tax payment depend on an earned profit. Availghdit profit indicates that the company’s
costs are covered by its revenues primarily froendhle of goods and services. The aim
of every enterprise’s activity is to make profitsdaincome, which in the conditions of
market economy present basis of economic developrMawadays there are changes
that influence on approaches to enterprise a mamage These changes play a new role
of profit for enterprise activity. For effective magement of an enterprise on the whole
and such important index, as profit, in particuitis necessary to improve of existent
tools.

Melnyk A. S., Lobanova V. V., Mykhailenko O. G.
Oles Honchar Dnipropetrovsk National University
IMPACT OF THE CRISIS ON MONETARY POLICY

In the aftermath of the financial crisis of 2008da2009 there has been a lively
debate about what caused the crisis and how the a&future crises can be reduced.
There is also a lively debate about the future ohetary policy, whether it needs to be
modified in the light of the crisis, and what iedation to financial stability should be.

The simplest way to address the exchange rate domenproblem would be to
allow for greater exchange rate flexibility. Of ¢se, this does not, and should not, rule
out interventions to limit excessive exchange vatatility [1].

After the beginning of the financial and economitsis, the question of what
central banks could contribute to financial stéypilbecame more important. In the
previous years, the view had become establishednbaetary policy served financial
stability best by focusing on price stability. Thigs linked to the widespread opinion
that monetary policy should not “lean” against avgng bubble on the equity or real
estate markets. It should wait until the bubble bhadst before intervening and cleaning
up. The “lean or clean” question was reassesse rasult of the financial crisis. The
damage caused when a bubble bursts can be so amothai it is not easily remedied
using monetary policy instruments.

To simplify things somewhat, two ways in which gahbanks can attempt to make
a more substantial contribution to financial stiépitan be distinguished. The first is to
steer monetary policy decisions more strongly m direction of financial stability. The
argument against this is the danger of overburdemonetary policy. One lesson from
the years of the Great Inflation was that the aVeeault is not improved when monetary
policy tries to achieve too many goals simultangoushe credibility and success of
monetary policy will inevitably suffer as a resufor this reason, the second option has
much in its favour. This is to supplement the caniranks’ instruments in such a way
that — alongside the maintenance of price stab#itgntral banks can also make a greater
contribution to financial stability than they hadene in the past [2].

Given that bubbles are relevant to the extent they may weaken the financial
system, it is better to use regulatory and superyidools to target the source of
problems. Moreover, the scope of a new central h@arkdigm should be viewed with
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caution, especially if it implies the underestimatpf the contribution of price stability to
financial stability. Also, the risks associated hwthe unprecedented monetary measures
undertaken by the central banks of developed ratmioffset the consequences of the crisis
include the threat of protectionism, something siatuld by all means be avoided [3].
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Mingalieva T. |., Fedorova V. A., Lobanova V. V.
Oles Honchar Dnipropetrovsk National University
IMPLEMENTATION OF BUSINESS REFORMS IS THE WAY
TO DO BUSINESS IN UKRAINE EASILY

Ukraine is a country of great opportunities and iemse potential but now it is in
a difficult economic situation due to the high lewd country-risk, unstable political
situation, the state of economy and the imperfactib the legal field. To remedy this
situation, the state must adopt a set of measufesegulatory type urgently and
implement appropriate reforms at a pace that calldav it to go up against other countries.
The information base for this research was chosem fthe report «Doing Business»
(DB) which is published annually by the World Bank.

The main purpose of this work is to identify redgrtccepted reforms in business
that marked a positive outcome for the businessr@mwent in Ukraine and to provide
a number of countries, which experience shoulddkert into account in the relevant
areas of business for the future of our country.

Exploring the report «Doing Business 2013», in Wwhilse conditions for entrepre-
neurship on ten different indicators for the perfooim June 2011 to June 2012 were
analyzed, we should note that Ukraine has takempdS8ition among 185 countries [2, p. 3]
(in 2008 — 144 [1, p. 6]). This suggests that #fenms that have been conducting in the
country since 2009 finally began to work for thaustry but not in spite of its foreign
policy and economic commitment. However, we neefigiare out exactly what reforms
contributed to facilitate doing business in Ukraine

According to the report «Doing Business 2013» they. registration of business:
the simplification business registration processktplace by eliminating the minimum
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requirements to the capital size of the companywa8 as the requirement to the

notarized statutory documentgsayment of taxesthe process of paying taxes became
easier through the implementation of electronimdiland payment for the medium and

large enterprisestegistration property:the process of transferring property became
faster due to the introduction of the effectiventeof the transfer of processing

applications to the land registry in Kiev [6].

However, taking into account the data of three respeDoing Business» (DB2011,
DB2012 and DB2013), we can analyze some dynamioflfence of accepted business
reforms on Ukraine’s position in the list of coues for each indicator of business
conditions (Table 1) [2, p. 3; 3, p. 2; 4, p. 8p58].

Table 1. Ukraine’s position considering the indmat of doing business’ conditions

Place in the ranking Best
Indicator among 183 countries among 185 representative
of the world countries (DB2013)
DB2011 DB2012 DB2013
Bu_smes_s 118 112 50 New Zealand
Registration
Obtaining Hong Kong,
building permits 179 180 183 China
Electricity 169 166 Iceland
R§g|ster|ng 164 166 149 Georgia
roperty
Getting Credit 32 24 23 UK
Protecting 109 111 117 New Zealand
Investors
Paying taxes 181 181 165 Unlte.d Arab
Emirates
Terms of inter- :
national trade 139 140 145 Singapore
Enforcing 43 44 42 Luxembourg
contracts
Liquidation of 150 156 157 Japan
companies

Table 1 represents the list of the countries tlwupy the first positions on the
relevant indicator of business conditions and Uteashould refer to them in order to
achieve positive results in business due to thé ta&t these countries in the rating
«Doing business» occupy the following positions:wNgealand (3), Hong Kong,
China (2), Iceland (14), Georgia (9), United Kingu@7), United Arab Emirates (26),
Singapore (1), Luxembourg (56) and Japan (24) [23]p Although some of these
countries are not even in TOP-10, neverthelessdhews a model for Ukraine, and their
experiences should be adopted and implementedriocountry.

Conclusions.Finally, the accepted business reforms in Ukr&iegan to work and
bring good results for business. As we can seecountry takes 137 place in the report
«Doing Business 2013» and this result isn't thestvposition among 185 countries.
Concerning the rating of the countries for each ponent of the business environmental
conditions we can see Ukraine has shown good sethdnks to these reforms including
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such indicators as: business registration, regigigroperty, getting credit, paying taxes
and enforcing contracts. But our government shoutile on. At present reforms in
coordination of construction, energy, protectiomeistors, export-import operations and
liquidation are important for Ukraine. The mainkias also not to lose positions that our
country has, implementing certain business refoymar by year to obtain relevant
results. To reach a goal it is important for Ukeaito consider the experience of the
leading countries in the rating «Doing businessd #re best representatives of each
indicator in entrepreneurship in order to not testeats achievements and not to do those
mistakes in conducting business reforms that wexéenty other countries in the world.

The list of references:

1. Doing Business 2009 // The World Bank. — 200B. 6.

2. Doing Business 2013 // The World Bank. — 201P. 3.

3. Doing Business 2011: Ukraine / Making a Diffezenfor Entrepreneurs //
The World Bank. — 2011. - P. 2.

4. Doing Business 2012: Ukraine / Doing Businesa more Transparent World //
The World Bank. — 2012. — P. 8.

5. Doing Business 2013: Ukraine / Smarter Regulatior Small and Medium-Size
Enterprises // The World Bank. — 2013. — P. 8.

6. Business Reforms in Ukraine // The World Bartkl2 [Web resource]. — Access
mode: http://www.doingbusiness.org/reforms/overview

Morokhovets K. S., Mudrenko A. A.
Oles Honchar Dnipropetrovsk National University
GLOBAL YOUTH UNEMPLOYMENT

Almost 75 million young people are out of work naass. High youth unemploy-
ment is one of the biggest problems confrontingetms around the world — but do we
really know how bad the situation is?

The statistics are terrifying — the United Natiodmsernational Labour Organization
(ILO) estimates that close to 75 million 15 to 2#ay-olds around the world are out of
work. But how accurate is this number?

All unemployment rates — including youth unemployine- are calculated as
percentages not of the total population, but of estimg called the "economically active
population”. 75 million or 12.6% of young people amemployed worldwide.7.5 million
are not in education or training. Youth unemployimisnthe highest in North Africa —
27.9% and the lowest in East Asia — 9%It is defireed the employed plus the
unemployed — but that leaves a huge number of gébaple out of the calculation.

This is because most countries calculate their ph@yment rates by carrying out
regular labour force surveys which ask people &esesf questions which help place
them into one of three categories: employed, uneyaa, economically inactive

The unemployment rate is calculated by dividingrnbenber of unemployed people
by the number of economically active people, whiokbludes both employed and
unemployed people.

The more young people who choose to stay in edugathe bigger the pool of
economicallyinactive young people grows — while the pool of young peogho are
economicallyactive shrinks.
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Any increase in the proportion of young people wdexride to delay entering
the labour market and keep studying — and remainauically inactive — has the effect
of increasing unemployment figures because the eunly which the unemployed
population gets divided by shrinks. But importanthye overall number of young people
stays the same.

So, as more and more young adults choose to staglunation, the economically
active population — the denominator used to caleulae unemployment rate — reduces,
and appears to drive up unemployment.

As a result youth unemployment rates can dist@tgicture of how bad the job
prospects are for a country's young people.

In the developing world, where it is not so easytay in full-time education and
there is not the same level of unemployment bendéditfall back on, young people are
often forced to take any work that is availablejalhiican be poorly paid and sporadic.

Unemployment is undoubtedly a huge obstacle cotifrgnmillions of young
people across the globe. But there is huge ditfjanl comparing national data, which is
often inconsistent, incomplete or simply unavagablhis problem is compounded by
the distorting effect of large numbers of young gdeoremaining in education and so
a degree of caution should be exercised when quatiemployment rates.

The level of youth unemployment increases in UlgaiBefore the crisis, it was
7.7 percent, in 2011 it rose to almost 20%. Prohkethe system of training. It does not
meet the requirements of the market and employardJkraine there are plenty of
economists and lawyers. But there are very few ralawarkers. In addition, we annually
produce more than twice as many specialists wighdr education than workers.

In Ukraine, in February the unemployment rate rbged.1 % — to 2.1%. Youth
unemployment in January 2013 was 19%. By 2017fipise is expected to decrease to
13%.More than 40% of the unemployed are young eoptier 35.

In my opinion the government should pay more ai@nto the problem of
unemployment in our country ant cake effective measto tackle it.

Nedobuga M. V., Mudrenko A. A., Akseonova L. O.
Oles Honchar Dnipropetrovsk National University
FINANCIAL MARKET PROSPECTS IN UKRAINE

The development and establishment of Ukraine'snGirz market is a prerequisite
for the development of other sectors of the statmmemy. Developed non-bank credit
institutions, a well-functioning insurance markgension funds and other financial
institutions to promote stable and predictable t®ment of all economic processes in a
society. Accumulating large amounts of cash, fim@nastitutions are a powerful source
of investment in the economy that is developingaayitally.

The leading domestic and foreign experts in tlekifare: TV Galenko, V. Hembala,
AP Kovalev, A. Mertens, BB Scarr, etc.

The relevance of this trend study is due to sevegasons. Firstly, the need for
effective, in practical terms, recommendationsthar further development and establish-
ment of the Ukrainian financial market. Seconduffisient attention in the science at
our country is paid to the theoretical developmehta legal nature relating to the
regulation of financial markets.
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It should be noted that the financial market is i@lvfoundation for growth,
development and stability of the national econofyrmation and development of the
financial market have to become key elements dfr@ng economic environment that
will support corporate initiatives, provide the Ireeconomy financing by means of
investment, payment and capital redistribution.@satalyst for the economic growth,
financial markets will significantly affect the seneignty of the state and the imple-
mentation of its national interests in globalizatfmrocesses.

Under the global integration of financial servicarikets an extremely important
task for each country is to ensure the functionofiga competitive financial service
market. The lack of consistent legislation, effeetmanagement principles and control of
the activities of non-bank financial institutions one of the serious problems of the
financial sector in general. Gaps in current nonkb&nancial institution laws and
inadequate regulation and supervision of non-bankntial institution also hinder
effective implementation of government policies ethat improving the social security
system, including the effective implementation e&hh and pension reforms.

Ukraine has already taken important steps towardsegic analysis and prediction
of development of certain financial institutionsutBve should apply a holistic long-term
strategy to develop a financial sector.

The main aim of this strategy should be:

- creation of an effective system of regulation aogervision of non-bank financial
institutions, including those types which don't kaclear and full legislation and
regulatory authority and supervision bodies;

- creation of consistent legislation and a stall&ipal and economic environment;

- design and coordination of the concept of thariirial sector legislation develop-
ment. This concept should include strategy devetypnand adoption of a number of
laws that will regulate the activity of certain ggpof non-bank financial institutions and
complement the existing stock market and bankictpséaws.

- development and approximation of a common styateig Ukraine's financial
sector and identify within it a long-term programmad at creating favorable conditions
for the development of a non-bank financial seatogeneral and certain types of non-
bank financial institutions in particular [1].

Therefore, one of the major objectives in the muretage of the development of the
economy is to implement reasonable and systemetarms in the financial sector to
provide additional funding for the economic growilhis, in turn, requires the develop-
ment and implementation of a consistent long-teomuarehensive strategy of Ukraine's
financial sector, taken into account the curremmneenic realities and strategic priorities
of Ukraine in the context of globalization of wofidancial markets.
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Oles Honchar Dnipropetrovsk National University
MOBILE MARKETING AT THE INTERACTION OF COMPANIES
AND CUSTOMERS

Extensive application of wireless technologiesjvactvork on their improvement
and availability a great number of clients createofable conditions for the development
of mobile marketing and effective promotion of pioducts and services. The presence
of feedback increases the effectiveness of sateaqtion.

Information technology can significantly improveetbfficiency of marketing, as it
allows organizations to establish closer relatigpshvith customers, to learn their needs
better and meet their expectations faster.

Means of communication is short message serviceS)Skhultimedia messaging
service (MMS), the ability to combine text with gila graphics and sounds, mobile
internet via wireless access (WAP), WAP Push sesvieind full multimedia services in
the third generation networks (3G).

Mobile marketing has a lot of advantages whichimgtish it from other forms of
marketing. It is able to be easily integrated ittie traditional, developed earlier and
ongoing advertising campaign. This allows modeling most effective and widespread
marketing mix, making advertising campaign moseeile and targeted, active use of
the information obtained due to the contacts withl-asers have a real or potential
interest in the brand.

Technical features of mobile devices are also atdggas of mobile marketing. They
are used by organizations as a means of commuoricatith their customers. Phones,
PDAs, smartphones and other similar devices haweh deatures as widespread
availability, readiness for operation at any tinmel any place, they are owned by the
majority of potential customers, they are relatveheap and easy to use. In addition,
such devices most of the time are easy to reacthé&ar owners.

In addition to the obvious advantages mobile mamngealso has some disadvan-
tages. One of them is the targeting predominarndlyng audience, the audience with the
average income and above average, inflexibilitynobile operators. Mobile marketing
has become the new technology platform for intevaatf companies and their customers.
Only the SMS-mailing or actions in short numbers ite relatively short history have
proved to be effective and economical communicatioannel for promotion or increase
of brand loyalty.

It should be noted that at the SMS-marketing a wowes acts as the initiator and
first sends a request to receive promotional SM8imga Consumer interest in obtaining
information turns him into a true advertiser’'s part This allows a company to advertise
exactly what a potential client wants. Not pre-amed by the recipient of SMS-sending
Is spam and not related to mobile marketing.

Mobile marketing has a huge development potentialoncerns both improvement
of wireless networks and mobile devices themselkgs.expected to be an increase and
a significant improvement of the quality of the esams shortly. Sensor technology is
being introduced. Some work is being performed rioréase the operational time
supplied with rechargeable batteries, and memotyrwe of mobile phones. All these
innovations will allow better use of the multimediantent to mobile marketing. The
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active development of information technology wileke the Internet more accessible,
affordable and fast. All this will lead to the faittat a number of effective tools for
mobile marketing will be supplemented with promotabvideo and existing mobile TV.
Market growth is also assisted by the fact thahlmminsumers and sellers of goods and
services are showing interest in mobile marketing.

Currently, mobile market has already begun to dmvets potential, and it has
become a tool of efficient and demanded means lek garomotion. More and more
advertising and marketing companies are using ta@réety of modern technologies,
working to attract potential customers with thelsoimr mobile marketing, creating and
optimizing mobile or WAP-version of their informat.

Mobile marketing offers new opportunities for buess, it is able to introduce the
into element of interactivity marketing organizatito transfer marketing strategy of the
to make marketing strategy completely new.

Nikitina D. A., Mudrenko A. A., Duchinskaya N. I.
Oles Honchar Dnipropetrovsk National University
INFLATION

Inflation is one of the most urgent problems of thedern economic development
in many countries, and Ukraine — is no exceptiarfact we can say that it is one of the
serious tasks in the agenda of the governmentatgul It devalues labor results, destroys
businesses’ and individuals’ savings, prevents-tengn investment and economic growth.
High inflation destroys the monetary system, pr@slkational capital flight abroad,
undermines a possibility to finance the state btjdgkckens national currency and
Inflation is the most effective means of redisttibn of national wealth — from the
poorest to the richest population.

In countries with advanced economy inflation carsben as an integral part of the
economic mechanism. However, it does not represestious threat because methods of
restriction and regulation of inflation processes efficient and widely used. In addition,
the presence of a small rate of inflation is segedbnomists as a motivational factor of
economic development, but it applies only to lovteraf inflation. Price instability
debilitates most people not only only in economit &lso psychological sense, creates
enormous social tension in a society, thereby gtreming its social differentiation.

In addition, the stability of a monetary unit ses\a&s an important prerequisite for
economic development of any country. Creating tleesalitions is especially important
for Ukraine as the consumer price index (CPI) as iain indicator of inflation in
Ukraine varies considerably and tends to accelepateth. Thus, from 2003 to 2011 its
value changed in the range from 108.2% to 122.3ktlevin the European Union, where
Ukraine is going to enter, the inflation rate isialty less than 103%. Such high and volatile
inflation rates are difficult to predict in a qualive way, as evidenced by constant
rejection of the state predictions of actual imdlat All these factors significantly complicate
the planning and implementation of any economiovaigt undermine public confidence
in government and raise high inflation expectatiortserefore there is an objective need
to improve planning effectiveness and control dfition process in Ukraine.
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Inflation is an extremely difficult socio-econonphienomenon that manifests itself
in long and rapid depreciation of money due to sgs@ growth of supply in circulation.
The main form of inflation is sustained and raprdvgth in prices, additional forms are
a tedious shortage of goods and services and tredudeion of the national currency.

Inflation — a long process that has several stagkgh vary not only in the level of
rise in prices, but also its impact on the economythe first stage of money supply
growth outpaces price increases, which is smaltdug?o per year) or completely absent.
It has a positive effect on economic developmeanthk next stage the rate of growth of
rise in prices accelerates and approaches thefat®ney supply growth and may even
exceed it. Such inflation is called open or modegaatid ranges from 5 to 20% per year. It
can have both positive and negative impact on enanaevelopment. After that the
stages of galloping inflation (20-50% per year) &ygerinflation (over 100% per year)
start. Each of these types of inflation brings dta@on to the economy and social
sphere.

According to the official statistics in Ukraine nedte inflation is constantly
observed, with the exception in 2008 when it motekkvel of galloping, the causes of it
first of all were global financial crisis and pat#l instability in the country. So we have
to introduce the strategic objectives, not onlglation to the anti-crisis policy, but also
to anti-inflationary measures, a plan developedrdyyresentatives of various political
forces and economic trends that would stand asneeipof legislative act all the political
forces in power would obey it.

Provided that inflation process is controlled inréike, it is advisable to support
production. After all, manufacturing creates coiis for the commodity money
provision and an opportunity to actually eliminatéationary factors. Government actions
are necessary to improve industry and create fal®@nditions for capitalization.

In addition we should understand that the implerigmm of only some anti-
inflation measures will lead to the same effectfase-lift".

Olinik A. S., Popova M. M., Vareh N. V.,Atanova M. Y.
Oles Honchar Dnipropetrovsk National University
RESEARCH OF SOLUTIONS OF DIFFERENTIAL-FUNCTIONAL SY STEMS
WITH EVEN AND ODD AMOUNT OF EQUATIONS

In this paper we are making a research of diffeaéréquations systems with
deviation of argument. Let us consider the system:

{Yi (t)=a(t)y.(t)i =1n-1

vo(t) =2, )y (z(t)) (1)

where 0<a (t)0C[t,, ), 7{t)<t, 7(t)eCTty, ] iim 7(t) =, @ — odd numbers ratio,
n=4,5.
The system was examined whéhxa <1 in [1]. In this paper the system is

examined whemr >1. Let’s give one of got results.
Theorem. Let the conditions be executed:

1) a >1, () =0,
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2)r(t)0Cltot] Iimjo(t):oo

3) ]O a, (t)dt :T a, (t)dt :T a, (t)dt = o

2) Taﬁ){ I a2<z>[ ] as<p)( Ipa4<s>ds}dezJ dx=co,

5) Tq @t)q [jaz (jag d%dsdz}adt:oo

t)/2
6)Ia4 gtjal Iaz [Ias xgsidqidp=co g(t) = min{7(t), 1

Then every solution of the system (1) either og@@k strongly, or each of its
components tends to zero or to infinity whien oo .

We also got the result for the system with odd amhof equations.

A similar result can be received in case, when @t deviation has a mixed
nature.

The formulated result relates to the researchab@mfinite interval.

The research of the differential systems was aladeon finite interval.

Philips model of economic cycle is described asstiown below:

dK (1) =a [vI(H)—-K(D)]:
dt

dy(n _ BIC() + dK(f)
dt

Y],

where C(r)=cY (1) +c, -
Y — profit, c — marginal propensity to the consuimptcO — its component, which is
independent from profit, K- stock; g, v > 0 — parameters.

iy 7

5 10 1l5 EH//\Z?\ 30 0]

Fig. 1. Changing of revenue position temporally

L=}

These figures show deterioriation and growth ofneocay. The considered model of
economic cycles is linear. The explicit solutiorswaceived and analysed due to this fact.

The described method allows us to find the diffeatequation solutions of the Philips
economic cycle model depending on the final vabid¢le certain input parameter.
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The economic model that takes into account theedfet is built and explored on
the base of this economic model.
KD _ o ¥ -K @)
dt
day () dK(-1)

=RB[C(t
I BIC() +

Y],

where C(r) = cY (1) +c,-
The model of capital and demand flow under theugrilce of profit standards in the
developed market economy is explored with the agdlrer of equations.

D (K +uCr+L-R; LED_ ¢, Cv 6 -R
dugt, c)

—r— =~ AD+M-Y-H);K=Cr+Y+M;Cr=K+H R=Cx+G +L

K. c) is a distributing density of capital in the momaeftt in space of techno-
logies, that is capital value.

D(t,c) — entrepreneurs, workers and government solvemadd on product which
was produced according to the technology;

u(t,c)— is the profit standard distribution in the morneim space of technologies.

On the basis of this model the new one is builtakes into consideration solvent
demand of entrepreneurs, workers and state, orupealdproduct not only for today, but
also for the past.

Pakanych A., Kirakosyan A.
Oles Honchar Dnipropetrovsk National University
DEVELOPMENT OF THE MONETARY SYSTEM IN UKRAINE

International monetary system — a form of intenadi currency (cash) relations,
historically fixed intergovernmental agreement. sThombination of methods, tools and
intergovernmental bodies which mutual billing areyment turnover within the world
economy.

International monetary system emerged based mgnggatem that existed in some
countries. First international monetary system betgaemerge in the XIX century, and
legally was released at the International Confexet®67, held in Paris. The Conference
recognized the gold only form of world money andtfe first time outlined the direction of
unification of national financial systems. This t&ym is known in history as a system of
"gold standard".

International Relations — a set of economic retetion the international sphere
arising from the mutual exchange of the resultshef national economies of different
countries, that is a combination of monetary américial payment and credit relations
between national economies.

Currency values in Ukraine: Ukraine currency, mangtinstruments and other
securities, foreign currency, payment instruments @her securities in foreign currency.

Important elements of the mechanism under-developatket system is the tax,
credit, deposit, pricing, customs and tariff poJiaycluding exchange rate. In Ukraine,
these processes are still imperfect and requienargl improvement.

One of the key elements of external mechanism ohetasy policy is a set of
measures of the state and the central bank in ¢leians of exchange (currency
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restrictions, currency regulations, import dep9ditat affect the balance of payments,
exchange rate and competitiveness of national taxu

In addition to these general objectives, the Ukaairgovernment should decide in
international relations, a number of specific issubat arise in connection with a
particular historical situation today:

- ensuring stability of the grivna against majorldaurrencies;

- attracting foreign currency into the country ars® it as a means of stabilizing the
national economy;

- creating public Monetary Fund and the currencykeia

Unfortunately, in Ukraine currency problems arevedlvery slowly, and face great
difficulties. Weak export potential does not pravisufficient foreign exchange earnings
to the country and the lack of a normal econontigasion forcing exporters to conceal
currency abroad because they have no guarantedseefdisposal of their foreign
exchange funds and the necessary incentives far theestments in the national
economy. Made only the first steps toward orgagizime purchase of foreign currency
by the National Bank and commercial banks, curretraging by the state and its
structures, functioning of the Ukrainian currenagtgange. Thus, the current ineffective
monetary and credit covered policy is a factor thedtabilizes the economy, and is one
of the powerful sources of inflation.

Now for foreign currency transactions using foregxthange rates denominated in
the currency of Ukraine. They are the National Banikading on the interbank currency
market of Ukraine.

So, today in Ukraine there are a number of problientesks related to the operation of
the monetary system, which require fast and efiiceolution prospects for its future
development. Proper ordering monetary system tgcalrifor normal functioning of the
foreign exchange market as well as domestic argrnational.

Papoyan L., Lobanova V., Fedorova V.
Oles Honchar Dnipropetrovsk National University
ANALYSIS OF DYNAMICS OF FOREIGN DIRECT INVESTMENT
IN UKRAINE

Today, the number of investment resources availablgkraine cannot fully meet
the needs of all sectors of activity, both econoamd social, which significantly impedes
economic growth. That's why Ukraine has to attnaetv investment resources as it is
vital for further development.

Over the last 5 years the number of foreign investshin Ukraine increased 2 times
and at the end of 2012 amounts to 54.5 billionatsl[1, p. 10]. Even during the global
crisis of 2008-2010, the flow of foreign capitalntoued growing, though the annual
growth rate declined from 36.6% to 12.6% [2, p..16kshould be noted that 10 major
investing countries invest almost 83% of total direnvestment in Ukraine, but the
largest share of invested resources belongs touSy(81.7% of total) — 17.3 billion,
Germany (11.6% ) — 6.3 billion and the Netherlaf@$%) — 5.2 billion [1, c. 10].
Unfortunately, this diversification of foreign dakinvestment to the investor country is
somewhat risky because it can lead to Ukraine's@og dependence on the policies of
several countries — major investors.
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You should pay attention to the fact that foreignds are used in developed areas
of economic activity. Based on data from the Sg&tatistics Committee of Ukraine, the
main directions of foreign investment is an indystthere 17.2 billion dollars (31.5% of
total direct investment in Ukraine) are concenttatacluding manufacturing (14.1 billion
dollars) and mining (1.5 billion dollars). 16.1lwh dollars (29.6%) of direct investment
are accumulated in financial institutions, which3i§% less than in the same period of
the previous year [1, c. 20]. As we see thereradianal distribution of foreign investment
across sectors in Ukraine. Much attention is foduse investing in the manufacturing
industry. Despite the fact that Ukraine is richnetural resources mining industry seeks
a small share of foreign investment.

Recently, Ukrainian government has significantlgreased its investment activity,
but it is still in the list of countries with thewest investment attractiveness. The share of
Ukraine in the global flow of direct investment aoat 1% [3]. The reason is the
unfavorable investment climate and conditions tweign investors. Index of investment
attractiveness ratings which was published by thegean Business Association (EBA)
showed deterioration in business investment climat&kraine. Following 2012, this
figure dropped to 2.12 points on a 5-point scalmgared to the 2nd quarter of 2011,
when it reached its maximum value (3.39). The bsgygeroblems the members of the
association see are the fiscal policy of Ukrain@5% of respondents think so, the
government policy — 26% and constant pressure th@mgovernment — 18% [4]. During
2009-2010, Ukraine demonstrates regression in mbgshe world rankings. This is
mainly due to unresolved institutional issues (loansparency and inefficiency of public
policy, the lack of an independent judiciary ane finotection of property rights, waste of
public funds). Almost all ratings showed that Ukes position worsened due to
increased corruption rate, which is among the hsgimeEurope.

Thus, the main factors that create an unfavoratestment climate in Ukraine are
economic and political instability, poor logistiamyderdeveloped infrastructure base and
negative factors of a social nature.

Redchenkov A. A., Lakey I. M., Lobanova V. V.
Oles Honchar Dnipropetrovsk National University
MODERN PROSPECTS OF ALTERNATIVE ENERGY

Recently World Energy faced a serious problem: ggneonsumption is growing
steadily, and the supplies of fossil fuels, whistthe basis of the traditional power are
limited. For example, the supplies of oil will beew in 50-70 years, gas in 50-60 years,
and coal in 600 years.

One of the problems in modern economy is searcimdéar resources. The problem
is not only in the fact that natural resourceslianéed, but also the fact that the available
fields are being rapidly depleted, and therefoezdhs a need to equip the new, resulting
in a huge spendings. Moreover, people in the wialde come to the conclusion that the
use of fossil fuels causes damage to nature.

Also the issue of insecurity of traditional souraafsenergy is very important.
Everybody is aware of the Chernobyl disaster, tbeident at the plant Fukusima in
March of 2011, and accident on an oil rig in thdf@f Mexico in May 2010. Therefore,
many countries have begun protests against nup@aer plants, and in Germany and
Switzerland nuclear power plants should be compylestepped no later than 2022.
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Many scientists see the way out of this situationdevelopment of alternative
energy and promoting renewable energy sources (RES)

Today, the international community pays much atbento the development of
renewable energy, making it an important area dblipupolicy. Well-funded state
programs to develop alternative energy began teappll over the world. Regulatory
and legislative acts which increase the use ofwabé energy have been accepted.

According to European Directive, released in 2002020 EU countries are going
to increase renewable energy in the total shate @0%.

In Denmark, there are grants and concessional lé@nsnanufacturers of wind
turbines. Similar programs exist in other EU couastr For example, in Germany grants
will exceed 13bn euros this year, as the stateligged to buy out the wind energy for
more market price and sell cheaper for market users

The main advantage over other traditional energycas — are their renewability,
safety, prevalence and availability. Other advaesafpr alternative energy sources are
security of supply and rising prices for traditibhsels.

Unfortunately, non-conventional energy sources hidnedr weaknesses, the main
one —is the high cost of the received energy.

Subsidies for alternative energy are unprofitalle Russian government, because
half of produced oil and gas is sold on the domsestarket and provides one-sixth of
the federal budget. President Vladimir Putin statédan international summit on
the environment in 2012, "Solar, wood or dried nmrancan’t replace hydrocarbons in
the next 15-20 years".

Ecological security is closely linked with the gimal security. We depend on the
energy resources of the Russian Federation, wtashalmonopoly in the supply of gas to
Ukraine. It leads to economical and political ifmstity and makes Ukraine vulnerable in
the international arena. That's why there is arentgieed to implement energy saving
technologies. And Ukraine is making progress is Hactor. Here are some examples:

e investment in energy savings is $2.5bn in 2012 krelhe;

eaccording to the Pew Cheritable Trusts’ researchaldke ranked 25th out of
116 countries on the development of energy-sa@ngriologies.

But these figures are far from the European indisatFor example, in Germany
22 GW of energy are annually produced on “greengsastations”, which is comparable
to the work of 20 nuclear power plants.

In conclusion ,we can see that renewable energwery progressive thing and it is
our future. It is making a visible progress preseand is worth our attention because it
can save our world which is searching for cheapdrsafer energy resources.

Reshetnikova I., Kasian S. Y., Reutskova O. M.
Oles Honchar Dnipropetrovsk National University
SOCIAL NETWORK AS A VEHICLE
OF MARKETING COMMUNICATIONS

Today the speed of delivering information to theyéa audience is one of the most
important indicators of the effectiveness of promotstrategies, in particular media
support for any communication project. To covertdrget audience of 50 million people
for such media as radio it took 38 years, for tsiem — much 13 years. But for
the coverage of such a great number of audiendkeofnternet it took only four years.
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The Internet has become an in dispensable mediugofalucting business activities and
the platform for marketing communications. Todagrthis a special feature of consumer
behavior. They are more interested in the viewsiembers of social environment about
a product than the evaluation of search engineaufAlB0% of consumers trust there
commendations of users of social networks and b#% — traditional advertising.

Complex system of marketing communications meaastdkality of methods and
forms of information transmission (advertising, sgmal selling, sales promotion, direct
marketing, etc.) aimed at that audience to achgoas of an enterprise. A vehide of
marketing communication is an important factor forsuccessful product promotion,
rapid achievement of target audience, correct dagodinks. Using such tool as
advertising, the advertiser has to understand @ghaehide is an important factor for
efficien advertising campaign, because the widtawdience coverage of the audience,
accuracy of reports depend on it.

Social networks as advertising vehicles have a munab advantages. They are:
specific composition of the audience, high efficgrof campaign management and
feedback, ability to measure performance, lowet obsontact in comparison with other
media. For several years of its existence soctorks, have become the most popular
sites on the Internet. For example, the largestaboetwork is Facebook founded in
2004 by Mark Tsukenberg. The number of users f@teSeber 2011 totaled more than
800 million people. The main audience of the nekware people of 18-35 years old.
That is, the promotion of a brand or product ondbaok is appropriate for the company
in which the target audience corresponds the meati@ge range. Thus, we can come to
the following conclusion. The site is actual fooprotion of fashion food aimed at young
people — drinks, snacks, catering establishmerdsoéimers. Interest in the use of social
media as a vehicle for product and brand promoitiolkraine is constantly growing,
and this is not a chance as there is a numbemagbrs for it:

- domestic marketers are observing the examples dftékfe companies, annually
increasing the budget allocated for promotion iciametworks;

- social networks are growing rapidly and soon thelf eover a larger part of
the solvent population of the countries;

- the possibility of exact hit in a target audience;

Users draw less attention to traditional resouiaed effectiveness of promotion
through them is lower.

Product or brand promotion in social media showdddeliberate and gradual, as
well as any other communication tool. So theseeasmples of the stages of promotion
in social networks:

- development of a promotion plan;

- creating a visual image of a company in the netywo

- attraction of new users;

- support of an object and additional resources.

Thus, the biggest advantage of social media agea ¢ product or brand promotion is
the size of the audience, and the fact that most dfve joined network recently,
penetrate the Internet through social media astllisdoyal to network advertising.
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Shamanskaya A. E., Beschastna D. A., Rieznik M. A.
Oles Honchar Dnipropetrovsk National University
PROBLEMS AND PROSPECTS OF DEVELOPMENT OF CONSTRUCTION
MARKET IN UKRAINE

The construction sector is one of the most imparsgstems of national economy,
the efficiency of the entire system of managemdnthe country depends on it. The
reason for this is the fact that the building comptreates a great number of jobs and
consumes products of many sectors of economy, asighetallurgy, chemical industry,
machine building, timber industry, transport, eldhe construction industry is most
closely connected with the industry of building eréls. Currently, the construction
market of Ukraine isn’t developing as it shouldsitn the phase of formation.

The transition from the centrally-controlled to thearket economy has had a
significant influence on the development of the staction industry in our country. It
has contributed to the following problems that hampghe development of the
construction market:

* lack of a reliable, high-quality integrated infeation system in the construction
market (it is characterized by the low culture ohstructionand installation works,
inadequate quality of building materials);

» imperfect regulatory and legal framework (espécias concerns housing and
mortgage lending);

» under-devised legal, technical, ethical approadioethe regulation of relations
between the members of the construction market;

» poor quality of construction (annually, large suwf money are spent on the
elimination of defects (about 3-5% of the cost @fistruction and repairs));

* lack of funding (a significant reduction in statentralized capital investments,
a decrease in investment opportunities of the mgj@mf market participants, impo-
verishment of a considerable number of people);

* liquidation of large construction branches;

* lack of skilled workers (this is connected witletfact that construction profes-
sions are not prestigious among young people becafusisufficient payment compared
with the large labour inputs. At the same time utands of skilled construction workers
leave our country to work abroad, and low-skilleti-saught people take their place).

Thus, we can conclude that the construction maokefikraine requires changes,
namely, there is the need to create specializemnrdtion centers that ensure collection,
systematization and presentation of reliable infttram to all interested structures of the
construction market; to modernize the technicalilifees of the building material
industry, with further mechanization and automatdriechnological processes, rational
use of raw materials, reduction in the anthropogemipact on the environment and
pollution rate of its components; to awake thergge of foreign companies in marketing
their industrial equipment in Ukraine; to introdugeality control systems, that work in
accordance with international standards, to bugjdarganizations, this measure will
allow solving several issues at the same time:ilit ieduce the manufacture of poor-
quality building products, increase the competiie®s of construction products, repair
and construction works, services, allow our cortdtom companies to enter international
markets; to devise new methods for calculating dag structuresfor research and
testing structures and materials needed to designceeate modern safe and reliable
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construction projects; to improve the financial imatism of the construction sector,
which is characterized by the use of new sourcdd@ms of funding.

This classification will help to fully assess dietcauses and problems that hamper
the development of the construction market of auntry. If we solve all the problems,
the industry will reach a new level, the higher c@ed most sectors of the economy will
improve, as well.

Shcherbina D., Shkil N. O.
Oles Honchar Dnipropetrovsk National University
USAGE OF FINANCIAL INSTRUMENTS
FOR NATIONAL ECONOMY REGULATION: WORLD EXPERIENCE

Financial infrastructure determines the financiad a&economic development of
regions and the state as a whole, the efficiencyheir operation, the possibility of
entering entities to global economic markets.

In order for an economy to function with constardwgth and ensure each its sector
to mobilize the necessary funds temporarily avéaldimancial resources and redistribute
them according to the needs and demands of the@petorsystem. Formation of financial
resources is due to: their own and similar fundsictv generally includes income from
operations, partial investment, equity, trust rptsi etc.; resources that come through
redistributive mechanisms, which include budgetaybsidies, grants, insurance
compensation; resources that are mobilized initt@€ial market as a result of securities
transactions.

A financial instrument is the just element throwghich the operations and sales in
the financial market are performed. In form it da@ short or long-term investment
vehicles. These include cash, stocks, bonds, nfiegard and futures contracts, swaps
and other derivatives.

By controlling financial infrastructure the goverant of a country can provide
sustainable development, which is based on econamet political stability. | have
chosen 3 countries to analyze financial instrumeiitsis analysis will show what
positions should Ukraine concentrate attention aseld on world experience. Ukraine
has economic and political relations which we cemdé into three directions: the first is
the European Union with the most developed cou@eymany, USA which has huge
influence on globalized world and of course ourtdrisal neighbor Russia. Let's start
with Germany. The financial sector in Germany ie #ystem based on banks. They
satisfy most of the needs of enterprises in thg-kenm capital, as the population has
only a small number of securities and, in turn,fgmdo keep their money in bank
accounts and insurance savings. Thus, banks acatenteémporarily free financial
resources to meet the needs of people and bussnesse

The main indicator that characterizes the statin@fstock market in the country is
an DAX index, which is calculated on the Frankf@tbck Exchange. It reflects the
shares of the 30 largest companies in Germany,hadoastitute its basis. Calculated as a
weighted average capitalization values on stockegriof companies, as well as taking
into account dividends received as income from eshamnticipating that they're
reinvested in shares. Therefore, the index reflgwstotal return on capital. The higher
DAX index, the better developed stock market, aedce it has a positive effect on the
economy as a whole.
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German bond yield is generally the same as in tral bvating of other euro zone
countries. This is one of the achievements andflisred the creation of the euro area
which is the formation of a single capital mark®btard mainly produces two kinds of
bonds: long Bundesanleihen (Bunds) and short Buidigationen (Bobls). The other
tools — up to two years (Schatze) (Treasury nowg)month federal no coupon bonds
(Bubills), financial bill (uverzinsliche Schatzanwengen). German government bonds
with the biggest issue maturing in ‘30 at a redowd-of 2.36% at the end of 2011,
according to TD Securities. Bonds are rising irt@rand yield of bonds with a maturity
of 2 years was negative during the last half of 220due to the fact that bonds of
Germany in Europe belong to the safe deposit tesli

Next, let's consider features of financial instramse which are used for national
economy regulation, in the United States. Regulatbrnational economy through
financial instruments serves the Federal Resenste8y (hereinafter — the Fed), which
also is the Central Bank, the Bank for bankers lzemk for the government. The Fed is
an independent private banking system and it animélly controlled by the government
because of its policy to regulate the national eocoyn often do not coincide with the
government's policy. Its main task is to contro¢ thhoney supply and credit in the
country. If business activity is falling, the Fesl doing its best to extend credit and
money supply, but if there is inflation in the ctmynthen its actions aimed at preventing
such effects. Another important organ that useanfinal instruments to influence the
national economy is the Committee on the open nmavgerations (FOMC). It shows
how much money is necessary for the functioninghefeconomy and that interest rates
should be set.

Consider what way the control over the money supgphyg interest rates is
accomplished. If the Fed plans to reduce the maupply in circulation, for that it
reduces bank reserves, with each unit of reduce# beserves leads to a reduction of
five times total bank money. This in turn leadsaaeduction in credit, that credit
becomes more expensive and less accessible. Hisin, leads to a private and public
investment shrinking. Along with the planned eff@dt reducing expenditure it also
reduces income of the banking sector. Achievedethesults by changing the Fed's
assets, i.e., government securities and accourtilhgy Also, due to changes in the
discount rate, the Fed controls the reserves ohoertial banks. So is regulates money
demand and supply in the country.

The main index, which is calculated in the U.Smionitor the stock market index is
the Dow Jones. For its calculation is used theksfmaces of 30 largest companies in
the U.S. The higher the index, the better the dmrdiof the national economy. In
January 2009 the index decline caused by the finhand economic crisis that began in
2008. Then during 2009-2011 observed its graduaivir. In May 2011 there were
maximum since 2009. It was only back in the IV ¢elaof 2011, the Dow Jones was
subjected to reduction, but remains at a higheellévan that observed in 2009, and it
reflects the gradual exit from the economic criaisd restoring the U.S. national
economy.

Analyzing the dynamics of the operations of the IBahRussia on the open market
it can be concluded that in 2008 it was the obskpaak of operations on purchase and
sale of government securities: the purchases araduntalmost 120 billion rubles, and
the sales, in turn, to about 70 billion rubles, ethis much higher than the previous year.
And in 2009, the global economic crisis affecteel @entral Bank of Russia. Plummeted
volume of sales and purchases of government sesu(dlmost 6 times) and increased
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sales volumes of corporate securities, which maydbee only under direct REPO
transactions. Buying government securities in 20#&s generally absent, sales of
corporate securities under repurchase agreemeasresased compared with the previous
period slightly.

Thus, analyzing the experience of using financiatruments to regulate the national
economy on the example of countries above we sae dhch country has a lot of
financial instruments. Their use is sequential ature. A separate instrument uses State
at that stage where it will be urgent and causeimax economic benefit.

World experience of usage of financial instrumestisw that it is a good way to
create financial stability in the country. Indicegoon the stock market show the real
situation in the country and government should p#gntion on it developing the
economic strategy.

Shchypanova O. V., Nezhenets E. V., Bila A. A., Kaetsova V. D.
Oles Honchar Dnipropetrovsk National University
MARKET AND STATE MANAGEMENT COMBINATION
IN SWEDEN ECONOMY

One of the most crucial economy tasks is how to lioen market and state
mechanisms. Among the variety of state models drtbeomost interesting is Sweden.
Sweden model means management of social and ecom@velopment through the state
active intervention in the process of income disition and redistribution, creating
a strong social security system, the dominancejoélty and solidarity idea. This model
focuses on providing employment for the entire vimrge by creating jobs with average
working conditions and salary. There are more moteeybe spent on training and
retraining employees, creation new jobs in pubéctsr in Sweden, than in any other
country [1]. It helps provide low inflation rate,f@0) and rather low unemployment rate
(7,1%) in the country [2].

Swedish model, which is built on theoretical badiSwedish School of Economics,
provided a high level of economical, social andtmall democracy. It represents «mixed
economy» which is based on the «functional socmdif Swedish social democrats
concept: combination of market and state mechanigraduction private capitalist
principles with high level of socialization of i@ redistribution through the state
budget to promote social welfare and social praiacfThe main feature of this model is
active government intervention in the economy witynesian recommendations, strong
social policy, which is aimed at ensuring a higheleof employment and reduction of
income inequality through the redistribution of inatl income for the less wealthy
segments of the population, who receive transfgmeats. The model is based on high
level of productive forces and it promotes innovatiscience development, education
and health protection, high level of employmeniolar force reproduction and poverty
reduction. Mixed economy model is based on achgewmacro consensus» (between
government and civil society — unions, associatidnentrepreneurs, associations of
farmers, consumers and so on): it provides mosbitapt needs satisfaction. They are
education, health protection, social security ofgieners [3].

Despite the lacks of the Swedish economic modke,dkcessive taxes and government
spending, disruption of economic efficiency, spiegdof dependent mentality, it
provides successfully social protection.
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Shilo A. E., Kirakosyan A. A.
Oles Honchar Dnipropetrovsk National University
EU LABOR MARKET MOBILITY PROBLEMS

Nowadays, one of the most important elements ofst@donomical system is labor
market, and its main purpose is maintaining baldreteveen demand and proposition of
labor force. An instrument to reach this kind obramical balance is optimal labor
mobility.

Labor mobility parameter affects efficiency of faieoing both the state and
separate companies, reflects labor market's reaslifeg structural reforms. So studying
labor mobility is very important for creating arfezftive EU’s employment policy, which
could improve labor market and its ability to adaphis defines the topicality of the
given article for EU countries. In general meanihgan be said that labor mobility is the
ability of workers to adapt to changing producticonditions, changing job functions,
readiness to raise qualification and also an aggeegf real migration processes in
economical and territorial space.

There are two types of mobility: professional aaditorial mobility. Professional
mobility is a principal readiness to change occigpatjob, workplace, residence and
overall lifestyle. Territorial mobility is an actuanigration of workforce caused by
changes in production development, working condgio

The main problem of EU with labor mobility is thahas fairly low level. Although
every EU-resident can freely move between counémeschange his workplace, only 3%
of total working population actually works and s/ other countries. A lot more people
just leave EU. Annual mobility within EU countribetween regions stands at an average
annual rate of 1%, but cross-border mobility isyo35%. Both within and between
countries mobility rates are far below the ratethimi Australia (1,5%) and the United
States (2,4%), although the rate is similar to ¢hostween Canadian provinces.

According to a Eurobarometer survey on geograplacal labor market mobility,
most Europeans — almost 60% - think that movinghtraes or regions is good for EU
integration. Half think it's good for the economy.

It is also necessary to say about “brain drain‘tawse EU is suffering from this
process right now. Brain drain (or human capitiglhtt), is the large-scale emigration of a
large group of individuals with technical skills kmowledge. Organization for Economic
cooperation and development made a research wihnolwss that nowadays UK is
experiencing the biggest brain drain in last 50rye@here are 3 million people that were
born in UK, but ended up living in another countijore than 1,1 million of them are
high-qualified workers, doctors, teachers, engiseer
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Situation with territorial mobility is not so craial. It's characterized by immigration
and emigration. EU is a region where migration pescgets really intense. Germany,
France, UK, Netherlands are countries that take wiosnmigrants. There are almost 13
million legal immigrants in EU now. Most of themeayoung people under 25 years old.

During 2011, about 3.1 million people immigratedoirone of the EU Member
States, while at least 2.0 million emigrants wezported to have left an EU Member
State. During this time immigration flows had inased a little.

It also needs to be said about optimal currencw.al® economics, an optimal
currency area (OCA), also known as an optimal cwmyeegion (OCR), is a geographical
region in which it would maximize economic efficanto have the entire region share a
single currency. EU is considered an OCA, but @édseto match some criteria to actually
be one. Criteria include labor mobility across tegion. This includes physical ability to
travel (visas, workers' rights, etc.), lack of oudl barriers to free movement (such as
different languages) and institutional arrangeme(dgach as the ability to have
superannuation transferred throughout the regiBua, as it was said earlier, mobility in
EU is low.

Of course, high labor mobility has some negativpdois on economics and labor
markets, but its positive impacts are much moreiggnt. So, increasing labor mobility
is very important question for EU countries asaih telp reducing unemployment level,
create new workplaces, improve overall conditiotabbr market.

Shkil N. O., Shereverov I. U.
Oles Honchar Dnipropetrovsk National University
ACQUISITION OF THE WEST BY THE EAST IN TERMS
OF "BEYOUND PETROLEUM" AND "ROSNEFT"

During the last 20 years, the influence of the Eastthe West has been greatly
intensified. More and more corporations, holdingd @ompanies from Eastern Europe
(mainly Russia and Belarus) are seeking ways tokwwaith the Western European
countries or Western European companies. This catpe is divided into different
causes and types. These causes and types at theissmrhave different consequences.
Causes can have both positive and negative imgitafor both sides of takeover. Let's
focus on cooperation in the sense of acquisitionthis article we will discuss the
acquisition of western companies and eastern dhasjs the purchase of the British oil
company "Beyound Petroleum"” (TNK-BP) by Russiatestampany "Rosneft".

In October 22, 2012, the management of "Rosnefd Shareholder "TNK-BP"
signed the first contract on the way to purchasess®le acquisition consists of two
stages. Initially BP will sell its 50% shares fod$.1 billion cash and 12.84% of shares
»Rosneft’. The consortium “AAR” sold to “Rosnefthé remaining 45% of shares.

London-based BP will use $ 4.8 billion cash frone thale of its shares to buy
5.66% shares in the "new Rosneft”. Then it incrdait® shares in Russia's largest oil
company by 19.75%, whereas 1,25% they have alrkadyBP has received 12.84% of
“Rosneft”, at $ 8 per share, from the state holdiRgsneftgaz" owning 95% of shares of
"Rosneft".

The acquisition has the following advantages arshdiiantages for customers,
interested countries and companies. In this s@onathere are a number of advantages:
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» Through the acquisition, Russia can strengthenadmpetitive position. “Rosneft”
satisfies the need for oil and gas of about halthef energy sector in Russia and some
European countries. This acquisition will make "Ref8” the largest oil company in the
world.

» The acquisition accelerates the entering of thegany into new markets and
significantly reduces the number of market barriargl their relevance to the new
company.

* Increase of the market shares is one of the patextdvantages of the acquisition.
It concerns to the markets at which the compayready active.

» Strengthen the independence and the brand agltteal market is a clear
advantage for the company.

* “Rosneft” could monopolize the purchase of natlomarkets. However, this is
only a one-sided advantage for the company.

« Companies can save the expense of "economiesadé"sand "economies of
scope”. Subsequent effect may be the price reductias mutually beneficial for the
customer and the business.

Due to the above mentioned points, Russia repreddnt “Rosneft”, may increase
its influence on the EU. After the acquisition, RBiaswill have more opportunities to
continue its strong influence on the West.

Analyzed situation has its drawbacks:

» Government or public of the country, however, rhayagainst the acquisition.

* Negative impact on the economy, on the governraedton the public is one of
the weaknesses in our example (the example ofcipgstions).

* Innovations or changes in management.

These deficiencies are significant for both sidedh the east (Russia) and the west
(GB and «BP»). For the future of the new compangigiens taken by the new
leadership are of great importance.

As result, we came to the following conclusionsgiisition "Beyound Petroleum®
has both positive and negative consequences fopaticipants. Advantages and
disadvantages are fully represented and analyzaset prices and higher quality of the
product determined to be an important elements cigstomers. Reduction of costs
through "economies of scale"” and "economies of at@nd more market share are
important issues for the owners, due to absorgifamprovements in the new company
and its position at the market of the largest orhpanies in the world.

According to our data, we can say that in receatrgjethe influence of the East on
the West is intensified in the economic sense. @afpns, holdings and companies
from Eastern Europe (Russia and Belarus) absorbtéMesorporations. In the next
10 years, this trend will be even stronger, morest&a companies will seek for
cooperation with the Western ones or acquisitionabse the economic situation in
Russia will improve.
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Shumskaya A. U., Kasian S. Y., Reutskova O. M.
Oles Honchar Dnipropetrovsk National University
E-MAIL MARKETING IN THE COMPLEX
OF COMPANY MARKET COMMUNICATIONS

One of the most effective means of organizing mamgecommunications on the
Internet is e-mail. A letter sent out via the Imifr within several minutes reaches an
adressee destination on the other side of the watiith is one of the main advantages
of conventional mail. In addition, the cost of swckransfer is minimal. Therefore, in e-
mail, many companies is becoming an indispensablecf a business conduct.

Currently, millions of people use e-mail as the maiethod of communication. In
particular, it is widely used in business and manke E-mail can be used for various
purposes — to correspond with business partnefsynmation support, promotion of
goods and services.

Let's consider the basic ways of e-mail applicatana marketing tool. E-mail is
actively used for promotional purposes. The medmgleertising via e-mail are:

- mailing of promotional offers, without a confirtian of adressee ("spam");

- mailing of promotional offers under the direchfionation of an addressee («opt-in
marketing");

- Commercials in electronic magazines sent by d-mai

At present, many advertisers as a result of tineixperience or purposefully abuse
sending promotional e-mail messages. They send gironal material without a direct
confirmation of Internet users. As a result, thigelahas to spend time cleaning their
mailboxes from unwanted advertising. This methoddiertising is called spam.

Despite this, even if being informed about enormmarsn done to this image, many
firms are actively using spam, as they are guigeithé principle of commercial efficiency: at
relatively low cost companies mail from several déad thousand to several million of
promotional emails. Mass mailing can dramaticatigrease the likelihood of getting
advertising to those adressees who need this pramluthe moment and have not
developed the habit to delete advertising messages.

The alternative to spam is "opt-in marketing": it users subscribe and give
confirmation to receive promotional information abaertain products and services.
This method of advertising is effective enough,suse here there is a clear interest of
consumers to receive promotional information. Ie theveloped economies, there are
agencies that organize direct mail advertising tmsomers who wish to receive
promotional information about a specific produchga. In Ukraine, many companies
own promotional mailing, inviting Internet userssiabscribe to them.

Commercials in case of electronic mailings. Anotlery of advertisement via
e-mail — is commercials (banners, text, text anabhic blocks) inside the electronic
journals sent by e-mail. There are mailing coveegain topics of interest for Internet
users. Users subscribe to them in order to receseful informational materials by
e-mail. Such mailing is sometimes called electrgoignals. Usually there is some space
for advertising inside the magazines.

Thus, e-mail will require additional research iretbrganization of marketing
activities. Today, many companies are using a sipait of the channel capacity to
influence consumers, often limited by only advamngsmailing without confirmation of
an adressee (spam), which causes damage to theasgnmmpage and creates a negative
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attitude of Internet users to advertising by e-m@ailthe same time, a careful application
of the tool of marketing communications can forrirgle of loyal customers and boost
business efficiency.

Sirotchenko A. A., Mudrenko A. A., Pikiner V. V.
Oles Honchar Dnipropetrovsk National University
UKRAINE ADOPTS INTERNATIONAL FINANCIAL
REPORTING STANDARTS

On 12 May, 2011 the Supreme Soviet of Ukraine arednthe Law of Ukraine
«Accounting and Financial Reporting in Ukraine»,iabhraised the issue of Ukrainian
companies transition to the international finanoggdorting standards (IFRS).

Since 2012, public joint stock companies, bankmmgfitutions, insurance companies,
and companies that are engaged in activities apprdy the Cabinet of Ministers of
Ukraine, have been required to prepare and pubhsincial statements and consolidated
financial statements according to the internatiostahdards. Companies that are not
included in the above list, make independent dexssiabout using the IFRS for
reporting.

The main stages of transition to the IFRS are:

1. Introductory stage: drawing up a working teahe bbjective of which is to
examine the existing international financial repaytstandards.

2. Methodological stage: development of the cor@oaacounting policy which will
correspond to all requirements of the IFRS.

3. Technical stage: preparation of financial rejpgrtor consolidated financial
statements in compliance with the IFRS. Today,dlee three options of the financial
statements in accordance with the IFRS:

— transformation of the Ukrainian financial repogt a way based on the reduction of
the financial statements, prepared in accordante tiwe national standards, to the IFRS
with adjustments;

— parallel accounting — involves conducting two @iteneous counts: the national
accounting standards and the IFRS accounting;

— a complete transition to the IFRS — the mostiatuway, which is based on
a complete transition to the IFRS accounting.

4. Partner search stage (accounting firms, appsgissonsulting companies,
IT-partners).

5. Stage of active implementation: the process reatoon procedures for each
section of the reporting, the development of irgércontrol procedures, the automation
of financial reporting or accounting under the IFRB active personnel training.

6. Testing stage: identification of mistakes andcouracies in the accounting
system while constructing financial reporting unttex IFRS. Carrying out all necessary
procedures to construct financial reporting in adaace with the IFRS (including audit
reports) will be effective for a company.

Adoption of international standards, first of &l,a change in the accounting system
and like any innovation is a complex stage in ofi@na of any company with its «pros»
and «cons».

Like a medal that has two sides, adoption of tHRSFs fraught with difficulties.
Companies often underestimate the complexity of RS implementation and forget to
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use new and revised standards and interpretatiotieimanagement of daily accounting
operations. Also, not all of them positively evdkigrospects for increased business
transparency with the transition to the IFRS.

Many companies that previously had not dealt whk tFRS, cautiously met
changes in the legislation of Ukraine. Althoughydu compare it with usual national
standards, accounting requirements are quite siraifd many are the same. Companies
that do not comply with the requirements of the lations (Standards) of accounting,
and prefer to conduct the tax accounting, may fhffeculties. Such difficulties can be
easily eliminated in the following way:

— personnel training;

— creation of full accounting policies that will prove employees’ discipline in the
process of accounting introduction;

— the differentiation between tax accounting anokizeeping.

The positive economic effect from the transition ttee IFRS is unequivocal,
because reporting under the IFRS provides truthmidrmation about business and its
condition. If the company needs external fundifge tvailability of the IFRS will
determine the best conditions for investment.

Smirnova K. Y., Lysa O. V., Mudrenko A. A.
Oles Honchar Dnipropetrovsk National University
CURRENCY CRISIS: COSTS AND SEQUENCES

What is a currency crisis? A currency crisis ocdtiigvestors lose confidence in
economy and its currency and sell their investmdateominated in that very currency. If
we look at Thailand and Malaysia during the 90s,car realize the impact of the sales
done on a large scale in a short period of timeotlmer words, a speculative attack
succeeds and the value of the currency falls rapithis is actually the archetypical
currency crisis.

Private (portfolio) investors and the monetary auties (the central bank) are two
key players when crisis arises. It is assumedttietuthorities want to maintain a fixed
exchange rate and economic decisions are made tivebelief that this fixed exchange
rate will be maintained in the future. Under theseumstances, a currency crisis can be
the most damaging and may ignite a full-blown ficiah crisis. Capital mobility is
crucial for a currency crisis to occur. If investowere not able to switch from one
currency to another, a currency crisis would viljube impossible. This is one of the
reasons why some economists policymakers, andybotiglization protesters have called
for the re-introduction of restrictions on intenioaial capital mobility. For instance,
Malaysia decided to re-install exchange rate céstmstabilize the exchange rate in the
aftermath of the currency crisis. However, suchtras only make sense when blame for
the currency crisis is put on speculative investatiser than economic fundamentals.

A capital account crisis is the mirror image of w@rency crisis, focusing on the
sudden reversal of capital flows that accompamestirrency market disruption.

Domestic equivalent for a financial crisis is a kiag crisis, in which the increased
fragility of a country's banking sector, potentyaleading to bank runs, forces the
government to intervene or banks to scale dowm thesiness. This is a potential internal
channel for a financial crisis.
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Most currency crises and banking crises occur ierging markets and lead to an
output loss. The costs of restructuring the finahcector for the government are
substantial, ranging from funds and credit injeat&d the banking system to the fiscal
costs of closing down banks. Although these costsafready substantial for financial
currency crises, they are substantially highefifa@ncial banking crises, and even higher
for financial twin crises.

After all, the intrinsic weaknesses in the domedtiancial sector might be
reinforced by changes in capital flows and by aengy crisis leading to a depreciation
of the domestic currency. Most recent financialsesi have occurred in emerging
markets, where the banking sector plays a rolenésrmediary in the process of
channeling funds to investment opportunities. Famancrises are then mainly banking
crises. Some economists argue that a banking griscedes a currency crisis, leading to
the sequencing of a typical modern financial crisis
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Sobko Y. I., Reutskova O. N., Beschastna D. A
Oles Honchar Dnipropetrovsk National University
THE ECOLOGICAL PRINCIPLES
OF SOCIAL RESPONSIBILITY OF BUSINESS

The problem. Modern stage of national economy's developmemrharacterized
by a greater tendency of domestic business stegtir the own economic activity on
their responsible basis, taking into account thalitative changes in the environmental,
social and political components of society's depmient. Nowadays, the ecological
range of problems has come to the list of the nmpgbrtant issues, which have appeared
with all inevitability before mankind in the era atientific and technical progress.
Urgent problems of modernity are organically linkeith it, the future of our civilization
depends on the solution of these problems — thklgmo of the world and the issues of
social progress, problems of demography, econondyeaergy, technology and health
care, education, law, and many others.

The formulation of the problem. The aim of the article is to explore general
aspects of the social responsibility of businesd atentify ways of establishing
the ecological balance due to the increasing absoesponsibility of enterprises.

The presentation of the basic material of the reseeh. Social responsibility of
a business in our country is at the stage of faonaind is still a problem of secondary
significance in the economic policy of enterpris@sv. But all economically developed
countries of the world pay more attention to sopiablems both inside and outside of
organizations, and the understanding of the impeodaof a «moral» factor in the
business is becoming a guarantee of business succes

With the acceleration of economic development #te@nemic familiarization of the

86



nature is being made, the usage of natural mageaad of all resources is being
intensified. With the exponential growth of prodoat all production resources are
growing, increasing the usage of capital, the floiwvaw materials and energy, solid
substances and wastes, which are increasinglytimgjlthe environment.

The formation of ecological consciousness in theleno era, on the opinion of
many scientists, is in four main areas: scientiigpressed in an effort to implement
existing theoretical and practical knowledge abibwt existing communications in the
natural world, about how you can avoid their vimatin the course of production
activity; economic — is expressed in the realisated economic unprofitableness of
manufacturing activity, which destroys the humami®mment; the cultural — manifests
itself in an effort to preserve the natural enviremt as an element of cultural
environment; political finds manifestation in peepldesire to create conditions for the
existence of appropriate human dignity.

It is worth noting, that at the present stage & tevelopment of mankind it's
necessary to have experienced specialists in treches of economy and ecology, which
would create preconditions for formation of the plapion of elements of a modern
vision and understand the importance and the needdreful handling yourself in the
natural environment. Today there is a need for em@ntation of environmental
education with the aim to enhance the sense oforsspility of each person for the
conservation and rational using of the environmeaaring in mind not only the interests
of the present, but also future generations. THigatory condition for the functioning of
the environmental management system is constantowement of the processes of
environmentally-oriented development of an entsgori

Conclusions. Summing up, we should note, that the social resipdity is an
important part of effective enterprise managemdie efforts of the managers and
marketing specialists need to send to a departora the unwanted, the conscious or
unconscious negative effect on the ecosystem fer lianefit of strategies socially
responsible environmental marketing. Only by apmythe principles of environmental
and socio-responsible attitude of enterprises #r throducts, consumers, employees,
partners, active social position, which is in hanmos co-existence, cooperation and
constant dialogue with the society, participatiosolving the most acute social problems
can be achieved success in business.

Soloviova O. O., Mudrenko A. A., Pikiner V. V.
Oles Honchar Dnipropetrovsk National University
METHODS OF A BANKING CRISIS STATE REGULATION

Banking crisis is a rapid and massive deterioraitiomsset quality of a large number
of commercial banks influenced by unfavorable fextavhich prevent the banking
system from its perfoming.

Scholars define various measures to resolve systdranking crises. Having
analyzed some of them, we can single out the faligvibasic approaches at the stage of
crisis arising: debt relief and refusal to use civer measures; nationalization of banks,
their closing or merger; sale of bank assets; depossurance; asset management
companies; using of monetary policy measures; radeation of banks, etc.

Each of these techniques helps to achieve a désirabult, namely the banking
system recovery and the economic situation stalitin. It depends on what methods
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and how a country uses. Typically, countries userabination of strategies to overcome
a crisis, including government programs and markethanisms. Success depends on
a skillful and effective use of legal, regulatoagiministrative and political institutions. It
Is also worth noting that politicians in countriggh weak economic institutions should
not expect to achieve the same level of resultéinancial restructuring as in more
developed countries and it is necessary to develmzhanisms respectively, and
understand that it may take much longer than egpeict come out of recession.

The state's role should be balanced and not himdeket forces. Banking crises are
divided into systemic, local or partial. Local bank crises are crises in the interbank
lending market, mortgage market, car loan markguidity market, consumer loan
market, etc.

Actions for taken to avert a banking crisis cardheded into two groups: there are
the policy of crisis suppresion and the policy n§is (prevention). As for the first group
it can also be called a group of short-term actioasnely it is limited by such types of
policies which do not foresee the creation of nestitutions or new complex mechanisms.
Economists include the following actions to thioupw: bank holidays, deposit freezing,
government guarantees to depositors (blanket giggjrisupport bank liquidity.

Each of these actions is motivated by adverse @samgy bank conditions and
choosing the correct anti-crisis policy will depeod the factors that have led to the
crisis, or loss of depositors’ confidence becautdhe bank insolvency, or a chain
reaction on the general economic crisis. Most comlypnaised among these listed
activities are: to support bank liquidity and goweent guarantees to depositors, and
such measures as deposit freezing and bank holadayssed less frequently.

Deposit freezing is a temporary government vetbanoks to give depositors ahead
of time their money from accounts or increase legdiln Ukraine, in 2008, deposit
freezing was introduced for a period of 6 montimsgéneral, this measure of banking
crisis suppression has been used in about 12%tmfaticases, but it is highly risky and
destructive and depositors can suffer and therefeteuld be used only on emergency.

Bank Holiday is a period then banks are closedstone time. Usually it doesn’t
last long, about 5 days and measure is taken 'Img/ tuntil a clear strategy is developed.
They have been used only in 10% of crisis casaegisis, usually in combination with
deposit freezing.

The main purpose of government guarantees is ttoreegesume depositors’
confidence and they can prevent the rapid capit#low, but they are only effective
when there is a high level of confidence in theeggament. The government guarantees
are an act which is expensive, so they should balysed in very critical situations.

Liquidity support is obviously one of the most wigleised primary measures of
reaction to systemic crises. Usually it happensmihe Central Bank refinancing loans,
and all other refinancing options are exhausted.aAsule liquidity support is used
together with government guarantees.

After reviewing all possible situations, we can clode that most effective way is
to find the source of the crisis and only then takene actions. So if problems emerge
due to general economic collapse, the bank canigeogrants and support it. If the
bank's insolvency is caused by incompetent managierebanks are used for political
interests, such control does not seem to be spsigthificant and therefore disconnection of
the bank's current owners’ assets and transfethiaign to the new bank is clearly one of
the best decisions.
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Oles Honchar Dnipropetrovsk National University
LENDMARKS OF SOCIAL POLICY IN UKRAINE:
EXPERIENCE OF THE EUROPEAN UNION

Social policy is a purposeful activity of subjeatsorder to ensure social security
and create conditions for a safe social environmanmnodern conditions, adverse trends
and challenges in the social sector, due to theofisSerms and methods of the policy
management, seem to be attempts to fill new forfrsooial policy of the old content.
According to the latest statistics, as of 2011 mtbwen 160 million people still live on
less than 50 U.S. cents a day and are considetesireety poor. Thus, for example, the
poverty rate for the United States recently reacaep speed of over 17 years and
reached 15.1%. In Asia, this proportion of the gapon ranges from 30 to 60%. All of
these update necessity of the development and iraprent of appropriate theoretical
framework and the implementation of specific measuo overcome existing problems
at the national and supranational levels.

The scientific interest is the experience of thedpean Union, for which social
transfers are an important tool in the arsenal @duce poverty and maintain food
security.[1]

In 2010, 23% of the EU population exposed to pgvemd social exclusion
(AROPE: at risk of poverty exclusion). AROPE is atpof the population under severe
material deprivation and poverty. In 21 of the 20 EHlember States children are the
most exposed to this risk. The only exceptions Bemmark, Slovenia, Finland and
Sweden.

8% of the inhabitants of the EU in 2010 can be wmed as indigent. The main
areas on which EU social policy oriented includd abe, retirement, death benefit,
disability, illness, pregnancy, child care, unenyph@nt, the need to support the sick and
elderly. On average, EU countries spend on finanoirthis sector 27.5% of GDP, 2/3 of
which are spending on pensions and health care.

In 2010, total spending on social transfers onBblegovernment level was 50.6%
of GDP and it tends to growing.[3]

Also worth noting that one of the important toofstloe EU to combat poverty is
the European Employment Strategy 2005 (the Lisbtrat&yy). It is based on four
pillars: 1) the combined recommendations for groatid employment (in conjunction
with these recommendations now appear as guidamece nfacroeconomic and
microeconomic policies in the EU for a period ofeilh years); 2) national reform
programs for each country; 3) the annual reporttred European Commission on
economic growth and employment, which analyzes &% national reform programs
submitted by the Member States; 4) any recommemuatnade by the Board.

Another important reference point for Ukraine sliblé the Europe 2020 Strategy.
Within it its framework was designed "European guuverty policies,” Its purpose is to
reduce the level of poverty in the EU by increasaagpperation across the European
Union.

This policy provides that 75% of the population @@€ years to 64 years old must
be employed and the number of people at risk dhtpinto poverty should be reduced
by 20 million[2]

Moving of Ukraine to European integration shoulddmeompanied by progress in
human development, the Millennium Development Goalsl consequently achieving
them set significantly higher targets in livingredards of the general population.
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The key objectives of the reform of the social s#gusystem are: reforming
the current system of benefits, including minimigatcupational benefits and monetization of
social benefits; improving the quality and efficdgrof social services, the introduction of
social passports of families and individuals whiahe turning to social services,
developing of the individual programs for themjniag of qualified personnel for social
services; expansion of institutions providing sbeirvices, including the provision of
key positions in non-governmental organizationg tmplementation mechanism of
support of community initiatives at the local level

During the period of economic growth Ukraine hasdeaignificant progress in
reducing absolute poverty. However, due to laclefdéctive policy measures, income
inequality, which deepened during the transitionqek is not reduced. As a result, the
level of relative poverty remained unchanged ferphast nine years.

Ukrainian society does not solve the problems ofage groups who often faced
with social exclusion. This is a traditionally vahable groups (disabled, ethnic minorities,
such as Roma, Crimean Tatars, etc.). The main gscof the new poverty reduction
strategy should be the elimination of the negaitiweact of financial crisis on the welfare
of the population, defining groups that have thghbst risk of social exclusion and to
develop measures for their integration into sodjgty

In the conclusion to the main ways for the Ukragpeial policy can be attributed:

1) reform of the state social policy, the effectiveame redistribution;

2) active struggle with corruption and social injustithrough strengthened state
control and reforms in the legal framework;

3) measures to anti-discrimination attitudes amongptiigic;

4) measures to reduce unemployment. promoting labdnlityp modernization of
labor markets;

5) the pursuit of economic development, which willddga higher employment and
reduce poverty in the whole territory of the coyntr
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Svynarenko A., Kirakosyan A.
Oles Honchar Dnipropetrovsk National University
THE ROLE OF TRANSNATIONAL CORPORATIONS
IN THE WORLD ECONOMY

Development of the modern system of economic waiatiis influenced by
accelerated globalization. The main strength ofs tphrocess is the transnational
corporations (TNCs). They are a powerful part & tlorporate business, operating in an
international scale and play a leading role ingludal economy.

Actively influencing international economic relai® transnational corporations are
forming new relationships, alter their shape. Untter influence of globalization and
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integration of world economy TNCs conquer new mexkand seek to further expand
economic power.

The development of international production andtrifistion of foreign direct
investment are the basis for intensive developneénTNCs in the world economy.
Entering any country to the TNCs makes it posdiblereate complex new opportunities
to attract resources and entering foreign markets.

Transnational corporations play an important roléhe system of global governance,
which includes their economic activities, coopematwith domestic and foreign govern-
ments, the growing importance of international oigations, environmental and social
conditions in the areas where they operate.

TNCs are important economic agents that affectcthese of our lives, as well as
the way of solving social problems. They dependlen conditions created by govern-
ments and international organizations, which forne tegal framework for their
operation, protect property and investments, estallles for the regulation of environ-
mental protection, labor relations, social securityd to establish conditions of global
trade [1].

The influence of transnational corporations in tiebal economy, regardless of
their level of development increases. Foreign direwvestment is an important
mechanism through which savings are transferraa fxdvanced industrialized countries
to developing countries. Typically, because devielpgountries have low savings rate.

Foreign direct investment is now considered to lpam@acea for poverty reduction
and accelerated development, but the reality isentmmplex. While a few countries
have benefited significantly in terms of economiowgh, employment generation and
poverty reduction because of foreign investmenttlie great majority it has made little
or no difference at all. Foreign investment hasmba@ncentrated in a handful of countries
with more advanced economies, large markets anthghesources. Smaller countries,
even if they get all the policies right, have fdiléo attract significant amounts of
investment.

The most attractive countries for investment: UWhitetates, Germany, Canada,
China, Russia, Brazil. The first is the availalyildf high-quality workforce occupy the
US, Germany, UK, France, India. Cheapest laborefdrave countries such as China,
India, Vietnam, Indonesia, Thailand [2].

TNCs - is an important tool for the transfer of hleclogy and management
experience to industrial countries. Most countties host affiliate TNCs in its territory,
in favor of their activities and even compete forefign direct investment. Extensive
experience managing large firms enables staff TN&ganize production and
coordination more effectively than leaders of thsttcountry.

Thus, last decade transnational corporations ¢mt@f attention. Today there is no
significant process in the global economy that besurred without the participation of
corporations. TNCs turned into power, creating phesent and the future of the world.
Therefore, they are actively involved in the glopalitical process in different countries.
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IS UKRAINE READY FOR ALTERNATIVES?

Our days of dizzying technological progress, we usuallypsider to be the most
innovative in the history of mankind. We have sipldnes and supercomputers, massive
amounts of data and nanotechnology, gene therapy st&m cell transplantation.
Governments, universities and companies togethardspbout $ 1.4 trillion a year on the
scientific researches and development work, mae #@ver before.

But lately no one has been able to make an inventaich will produce clean
energy for the entire production of such goodstactinologies.

This work aims to emphasize that this hard worknatking these sophisticated
devices requires a lot of efforts and energy. $iepgtep we approached one of the most
pressing, disturbing and urgent issues in the aoamgphere for the last few years —
energy issues.

Energy security of Ukraine largely depends on tfiecive management of fuel
and energy complex. So that, one of the most impompolicy’s issues of our country
today is the revival of the F&E complex of the coyrand take into account the general
trends of developing energy systems in the couwntfehe world to minimize the use of
non-renewable and environmentally damaging eneXggivation processes of providing
own eco-energy not only promotes energy securityedficiency of the country, but also
energy-saving and environmental harmonization ofmufacture, which causes the
urgency of studing these issues, problems and pctspf this industry.

Currently, the actual structure of total consumpid primary energy in Ukraine is
the following: natural gas — 42%, oil — 18%, co&4% uranium — 12%, hydro and other
renewable sources — 4%.

In EU countries, these figures are significantlifedent from our own and annualy
change in favor of renewable energy sources.

Thus, in the near and the far future the main psgp@r our state in the energy
sector will continue to be the implementation oergy that is an alternative to fossil
fuels. And the main sponsor and supporter of thike EU.

The clearest example of this is a program calRrdmoting the use ofenewable
resources in the Ukraine and the Russian Federatwoth a focus on biomass for
energy’.

The project started in 2009 and ends in Decemb&38.20

The main goals of the projectear

* Promote the use of biomass for energy and méateraluction in Russia and
Ukraine through information, consulting and netwiogkservices.

» Improve energy through the use of renewable ratemals and waste for energy
purposes with a positive impact on rural areasyced) the impact of agriculture and
forestry on the environment in Ukraine.

* Identify specific projects in the bioenergy sectehich may be indicative and will
make a strong effect on people’s consciousness.p&ation with national and
international projects and institutions for the eleyment and realization of chosen
projects.

The project is supported by the GFA and the BMELYe(German Federal
Ministry of Food, Agriculture and Consumer Proten)i
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In order to reach the targets of the German federatéigouent and the EU in the
field of renewable energy by 2020, internatl ooperation and cooperation in
sustainable production and use of biofuels needetstrengthened. Especially Eastern
Europe and Central Asia are marked by growingotaable conditions and so far
untapped bioenergy potentials. By implementing ¢hétivation and use of renewable
resources for bth materials and energy — e.g. in the Russian #idarand Ukraine, and
with the use of German knowsWw and a targeted technology transfer an important
contribution can be made towards the mobilisatibnthese potentials and resulting
positive effects for the global enwvinment.

To sum up, we guess each of us should also makwalces the fact that the
efficiency of such kind of programs not only depgrh state regional policy or state
support but on mentality of nation and their willitess to save and change the lifestyles
in order to exist in a cleaner world, to breatteslr air, to be sure that your child will be
born healthy and grow up in a safe environmentprdsent we can claim definitely that
the developments in the field of clean energy apidly growing in number but
unfortunately, nobody knows how long it will takefbrce out usual thermal and nuclear
power stations. Even in these times of economifecdities if all of us join to solve this
problems, the impact is going to be huge and asdst aspects of the fate of humanity,
that is no doubt that the consequences depend ymostlourselves. It mustn’'t be
forgotten.

Tertyshna O. O., Shkil N. O., Stasiuk Y. M.
Oles Honchar Dnipropetrovsk National University
THE ROLE OF THE STATE ENTERPRISE CD «YUZHNYY>»
IN THE DEVELOPMENT OF SPACE INDUSTRY OF UKRAINE

Aerospace industry plays an important political aeadonomic role in the
development of Ukraine. It largely determines irtdakpotential and the prestige of the
state: its companies supply the domestic and forengrkets with their products, place
orders in other sectors of the economy and creatd \wlaces. Today, the aerospace
industry is ahead of other industries and occum@asimportant place in modern
civilization [1].

The success of companies in the market of aerosgggdpment is achieved by the
realization of certain conditions: 1) technical gm@tence and consistency of personnel;
2) sufficient experience in «in-house» producti@velopment; 3) skiliful organization of
finished commodities’ marketing; 4) production dwsification; 5) cost effectiveness;
6) stability of the financial situation. Airlinend space technology represent a long-term
perspective for the development of this industry.

Ukraine has inherited one third of the former Soueion’s industrial capabilities.
For further development of this industry, the Na#b Space Agency was established
with the aim to control and monitor more than 36titations directly related to space
activities, including industrial companies, engimeg departments, military facilities,
research institutes and others [2].

It should be noted that over the past two decad&siine has made significant
progress in the space industry and has been remmyby the international community,
having entered the top five countries that ardehders in the number of annual launches

3].
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Ukrainian rocket and space industry includes 40 mames. Among them the
leading centers are the world-famous State EnsapdD «Yuzhnyy» and Production
Association «Yuzhnyy Machinery Plant» in Dnipropesk. Here vehicles, spacecrafts,
systems of management, navigation and trajectorgsarement are produced serially

[4].

State Enterprise CD «Yuzhnyy» is the leader amacgat and space construction
departments in the Commonwealth of IndependeneStd the user of military strategic
rockets for the production of space vehicles.

Ecologically clean booster «Zenith» is one of thetbn modern rocket manufacturing
by its design and technological perfection. Itstidit features are fully automated
process of take-offs and high precision of spadgsrdaunch into a desired orbit.
Because of these qualities, «Zenith» is the achiew of the world class.

One of the most important activities of State Hmise CD «Yuzhnyy» is the
creation of spacecraft for scientific, defensivel @onomic purposes. The enterprise is
the leading one in the field of elimination and pdisal of strategic guided-missile
systems, which are carried out within the framewafrinternational agreements.

At present, State Enterprise CD «Yuzhnyy» inclugesject and engineering
divisions that create spacecrafts, rocket engidesgices, sensors; experimental base for
the ground processing of units and missile systemgines and spacecrafts; complex of
new technologies and materials; the station fortraémation and dismantling of
intercontinental ballistic missiles. Nowadays, 8@hterprise CD «Yuzhnyy» is the main
engineering design organization in Ukraine thavegrmajor projects included in the
national space program. The portfolio of enterpsiseders includes the development of
a number of spacecraft: «Sich-2», «Sich-3», «Lyhidunding of which is partially
provided by the National Space Agency of Ukraine.

Recently, due to the successfully developing irgBomal cooperation with the
leading firms and companies of the CIS countried #re world, State Enterprise CD
«Yuzhnyy» has become a member of several intemet&pace programs, including Sea
Launch. In addition, it has taken part in the ¢oeabf space rockets «Dnepr», «Zenith-2M»
and spacecraft of «Microsatellite» class for theraponal Earth observation system.

Today, with the expansion of international cooperatind the work performed in
the interests of national and intergovernmentalkceparograms, new opportunities of
creating modern rocket and space technologies pemenl for State Enterprise CD
«Yuzhnyy» [5].
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TRENDS IN THE DEVELOPMENT OF PAYMENT SYSTEMS

The rapid development and transformation of paynsgaetems (the PS) are being
witnessed in various countries of the world durihg last two decades. Different scales
of the payment structures and the nature of semvperations of various segments of
the payment turnover divided substation into thaikand payment systems for the large
amounts. Massive daily cash transactions for saratbunts, which are characterized by
speed requirements of settlement and risks protedire referred to retail payments. Large
in sum, termal to execute transactions, mediatirigribank settlement transactions and
clearing operations in money and capital marketsreluded in LVPS (wholesale charges).

Two types of LVPS: gross settlement system in teaé (RTGS) and systems
based on the deferred net settlement (DNS), afereiftiated depending on payment
orders processing, its cost and risk charactesifdic

A distinctive feature of the settlement mechanisNSis that the financial
requirements of settlement participants are calb@nd recorded in the system within
a specified billing period. At the end of the da tclearing of received claims is done
and the net position of the participant is detesdinFurther in accordance with the final
result the deposits of net debtors are transfaiwetthe accounts of net creditors. Such
a procedure greatly increases the liquidity charastics of the systems, i.e. it increases
the ability of settlement participants to freelyndact operations during the working day.
Cash requirements for calculation is reduced, b&z#ue money is required for the final
payments, left not credited at the end of the dbBgpfeciation calculations). Transfer of
the final payment at the end of the billing periadreases the risk of default on their
obligations due to the lack of liquidity at the &rof final settlement.

In RTGS systems processing and final settlemerdogbunts are performed for
each operation separately. Operations follow orer ainother in a continuous mode
during the day. Credit of funds to the beneficiacgurs immediately after the delivery of
the payment instructions to the computer centerthef system. A prerequisite of
the payment transaction is the presence of enouighas the payer's account in order to
make the payment or to have the possibility of inimg a loan from the system operator.

Calculation scheme in the system allows to mininge&lement risks, as the final
payment occurs at the time of each specific opmmatDeterioration in the liquidity
characteristics of the settlement processes amdapgereciation is found with the need of
having large sums.

The desire to minimize the risks for fear of sesidmsses and increase in cash flow
in domestic and international economic turnover tedthe development of "hybrid"
systems that combine the transfer of funds in tiea- with mechanism for offsetting
savings in liquidity.

In 2007, Ukraine started the country's first gres¢tlement system in real time
(EBUP) — the system of electronic banking urgentnpents [4]. The system combines
the principles of BESP gross settlement systemaaltime with the mechanism of netting.
It provides the possibility of using austerity lidily, and the chance of recharging the
intraday liquidity through payment of bank loang [4

Retail PS satisfy the needs of both private indigld and companies in the imple-
mentation of simple economic transactions. At thigative of the ECB the classification
of retail PC according to their importance wasadtrced. PS are attributed to systemi-
cally important, which have one of the followingteria:
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- the proportion of PS in the retail payments ersegs%,

- PS handle payments in the amount of more than df0¥e total sum,

- the risk of a "domino effect” is present in casdankruptcy of one of the partici-
pants in the calculations. Innovations in retaymants are related to the expansion of
the list of payment services offered by using pple; "from card to card"; payments in
ATMs, social projects, the production of "virtuards". Increasingly popular is the use
of bank cards[2]. The attractiveness of this paynmestrument is in usability, automatic
generation of bank credit and deferred loan, recefpfull regular information about
the transactions, availability of wide sales netwvand service organizations that accept
the card in payment, ATMs that facilitate paymeutsposit and withdraw money from
a bank account. The Ukrainian payment transactimmsinate in debit cards, accounting
for over 90% of the total number of cards issuedhe country. This is because of
the fact that the market for credit cards in Ukeaimas been formed due to "salary"
projects, within the framework of which most of detards have already been issued [1].

Some of the electronic payment systems in the faélcetail sales that reduce the
use of cash and checks are automated clearing ig€3). It is the system of clearing
payment orders electronically exchanged betweerfinbhacial institutions. ACH function
as normal clearing houses, but the paper-based gaymformation is replaced by
electronic storage and transmission of informatidhey are especially in demand for
the implementation of mass recurring payments.

In clearing payment of individuals the role of étenic money is growing. Ukrainian
market of electronic money is growing rapidly. Tinarket volume of electronic money
in 2011 was about 2.5 billion USD. By 2014, thewné of e-money on the market could
grow up to 15 billion grn. [3].

Obviously, creation of solid foundation in order boild modern and efficient
national payment system will give Ukraine the oppoity to realize the positive
potential of the banking sector and to improverthgonal economy.

The list of references:

1. Bank of Ukraine. Overview of the Ukrainian marké payment cards in 2009. —
K., 2010. - P. 35.

2. Obaeva A. S. National payment system: infrattine¢ innovation, prospects /
A. S. Obaeva // Money and Credit. — 2010Ne-5.

3. Reshetnikov E. Internet wallet was thicker Réshetnikov // Ukrainian business
newspaper. — 2012. — March 23Ne-9 (742).

4. Usoskin V. M. Global trends in payment systerds M. Usoskin, V. J. Belousov //
Money and Credit. — 2010.Ne 11.

Trusova M. O., Kirakosyan A. A.
Oles Honchar Dnipropetrovsk National University
THE WORLD MARKET OF WHEAT:
MAJOR EXPORTING COUNTRIES AND UKRAINE'S POSITION

One of the major global challenges is the food lerob The world economic system is
evident in the lack of food in some regions of therld, especially in developing
countries. Grain farming has very important roleghe food fund of countries. State of
grain market is characterized as global and nateeeurity. Wheat is the most important
food crop. It is unique in its composition, inclaodi the production of crops wheat
occupies leading position in world production [1].
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Topicality of analysis of the world wheat markeedo the fact that this is the main
food crop for the majority of the population andeah is popular in more than 80
countries. Global trend of recent years, with tbatmued growth and sharp fluctuation
in prices of goods, prevent stable export-impotivaes between countries, jeopardizing
the development of their economies.

The aim of the article is to analyze the exportbfeat on the world market and
make recommendations to improve the position ofaisie.

The world market of wheat is controlled by five exjing countries (USA, Canada,
European Union, Australia, and Russia), which aresgnted by several major
multinational grain corporations. Ukraine takeshéiigplace among countries which are
exporting wheat. Structure of exports of wheat loe world market in 2012 is shown in
Fig. 1 [2].

Other, 16%

FUSA, 26%

Russia, 9%

Australia, 15%
EU-27, 17%
Fig. 1. Structure of exports of wheat on the waonlgrket in 2012 [compiled from 2]

Canada, 17%

Total export grain supply from the main "five" expos constitute over 84% of
total world trade. Analyzing the dynamics of exgodf wheat on the world market
should be noted that the export is in direct proporto production. One of the most
important factors influencing the production of dograins is climatic conditions.
Adverse weather conditions cause major losses adyation and exports of wheat in
countries causing lower quality, scarcity and hrgtréces in the world for cereals [3].

Natural and climatic conditions of Ukraine contriéo the cultivation of all cereal
crops and gaining in quantities sufficient for dete needs and export potential
formation. Increased level of agricultural techmgyldately, more balanced approach to
growing crops help to reduce the influence of ctiméactors on the yield. Ukraine has
formed a steady trend towards increasing farms tmse intensive methods of
management, in which the crop is on the newestntdogies that can increase their
production in recent years. This suggests that idiesa agriculture though slowly but
surely moving to a civilized agricultural produgtioallowing our country to claim the
leading position among the major exporting coustfi]. Ukraine is taking 8th place
among exporters of wheat on the world market nolae fiesult is not bad, but it should
be noted that exports could be more significant stalle, if public policy in matters of
export wheat market regulation would be more elateoj2].

Government policy in foreign trade should provitfeaive support for export crops:

- to provide political and economic assistancedmestic producers in international
markets (exhibitions, talks about cancelling resishs on supply, preferential loans to
overseas importers, etc.);

- in case of a fall in world prices for grains belthe level of the internal market
must involve export subsidies;

- to serve the growing volume of grain exportsrisuge the development of transport
and logistics infrastructure: elevators, car padpacity, shipments at the ports of
shipment, etc.
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It is important to encourage farmers to increasedpction and reduce costs
through:

- the creation of an economically favorable terros the purchase of modern
equipment, the implementation of long-term investtrgojects;

- public supply surplus products arising duringipeas of overproduction in the
developing countries, on favorable terms and tqth@ in the form of the final product;

- increased funding of research programs and tkelajment of applied educational
programs for farmers. [5]
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STRATEGIC PLANNING PROBLEM IN UKRAINIAN COMPANIES

One of the main goals for enterprise developmentoigeach the long-termed
competitive advantages. It provides high profierand stable economic growth. High
level of competitiveness could be ensured by kepgixistent positions and searching
new facilities. Thus, the corporate strategy isyvenportant part of its successful
activity. Properly selected strategy helps to clkonght tendency of its development,
adapt its activity to permanent environment coondsi, and obtain certain advantages.

The choice of this subject to study is caused lowgrg importance of strategic
planning for different companies. Hard work andcteag goals are useful but it is
strategy that makes or breaks a company. But wbas$ dhe notion ‘strategy’ mean?
The term ‘strategy’ has been defined in a varietyways, but almost always with
a common theme that of a deliberate consciousfggtidelines that determines decisions
into the future.

Corporate strategy is concerned with its peculianilues, goals, objectives and
financial conditions. According to these and sontbep specific factors corporate
strategy could be suggested.

Most of our domestic companies ignore strategiamleg. They don’t consider it as
a necessary tool for their effective activity. Asesult they are more exposed to impact
of external factors. On the contrary companies tisat strategy as the main tool of long-
termed planning are less liable to influence ohsiactors.

According to annual researches of Advanter Grouly about 25% of Ukrainian
companies introduce strategic planning. Other congsaconsider strategy to be the
theoretical conception only.

There are several approaches to strategic plammidgrainian companies (Fig. 1).
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Fig. 1. Strategic planning approaches

According to these approaches it's possible to nmarksome strategic methods,
which are used by national companies in the netwbgkrategic planning:

- company’s activity is based on efficient and clstaategy;

-the main ideas and goals are formulated by topeleé@bmmonly the owner of
business); his inadequate experience could beoyasgrfor the company;

- strategy is considered as an interests compronmidéferent authoritative internal
forces;

- companies don’t have clear strategy and usuallyat@evith short strides;

-these companies are flexible enough and they cailyeadapt to variable
environment conditions.

To sum up, there are different approaches to gfiatplanning in Ukrainian
companies, which don’t consider strategic planr@ago important part of their activity.
As a result sometimes it's hard for them to adaptgsickly to sudden changes of
external conditions, which can be destructive fairt further existence. Consequently
Ukrainian companies have to review strategic plagris one of the main components of
effectiveness, growth and stable development.

Uvarova K. V., Ivanova T. V., Scheneva V. B.
Oles Honchar Dnipropetrovsk National University
SOCIAL ENTERPRISES AS A TOOL TO SOLVE THE PROBLEM
OF EMPLOYMENT OF PEOPLE WITH DISABILITIES

People with disabilities are among all segmentshef population of any society.
Law of Ukraine "On the basis of social protectidndsabled people in Ukraine", says
a "disabled person is a person with persistentrdésoof body functions that with the
interaction with the environment can lead to retitbn of their life, so that the state is
obliged to create conditions for the realizationitsfrights as other citizens and ensure
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social protection”. Now we can talk about the globature of disability problem —

around the world options are limited for about gvienth man (650 million people), of
which nearly 470 million people of working age. Rdkraine, the problem of social

protection of the disabled is particularly impottaid in the early 90-ies of the last

century, the total number of disabled people indihe was about 3% of the total
population, or 1.5 million people, in 2008 theimmoer was equal to 2.65 million people
that is 5.3% of the total population, accordingtb@ir number increased by about
1.6 times. The Constitution of Ukraine, says thatioms of the state concerning
disabilities are not only in money equivalent busoaspecial housing planning,
construction of public transport porches, provisiontechnical and other means of
rehabilitation, assistance in getting educationfgssional skills, employment, health and
cultural services.

As you know, many of the disabled are poorly finatlyg provided. The small size
of social assistance from the state and the speeids of such people cannot maintain
the standard of living. Ukrainian society has ditthanged stereotypes in relation to
disabled people — the idea of equal rights andlezportunity for the disabled is not yet
universal.

One should talk about the problem of employmenthefdisabled. Practice shows
that the involvement of people with disabilitiestonthe work is important for them and
for the country as it is rising living standardsdi$abled people, increasing their ability
to pay and the ability to self-realization. Manyuotries have created an environment
that disabled workers are on average half the peopthe total number of people with
disabilities. So in the USA there are 29% of thegde who have health problems in the
UK — 40% Italy — 55%, Sweden — 60%, China — 80%Ukmnaine, disabled workers are
about 20%, despite the fact that the number ofbtksh people of working age is
1.5 million people, among them works almost 443i8and work.

In Ukraine, as in most European countries, thewe asncept of quotas by the state
a percentage of jobs at the workplace. Accordind\tiicle 19 of the Law of Ukraine
"On the basis of social protection of disabled peap Ukraine,” all enterprises, institutions
and organizations with a workforce of 8 or morespes established standards to create
a 4% jobs for the disabled. Comparing with in Italyd Spain — 2%, in Germany — 5%,
France — 6%. Such a quota of Ukraine shall be padd by all entities regardless of
ownership, but only 55% of companies follow theabithed indicator as it is more
beneficial for them to pay a fine than to providég for the disabled. However, only
a small portion of funds from penalties goes t@ating jobs for the disabled.

According to the Tax Code of Ukraine, Article 154'Exempt from taxation profits
of enterprises and organizations established bYigpalganizations of disabled people is
their total property ... where during the previoeporting (tax) period, the number of
disabled people who have main place of work therat least 50 percent of the average
number of staff provided that the wage fund forhsdcsabled workers is not less than
25 per cent of total cost of labor during the réipgr period”. So, entrepreneurs quite
benefit to their company hiring disabled employdnst should take the high costs into
account as well. This is connected with the needrehting special working conditions
for employees, offering them a flexible and lighigée schedule. So the establishment of
social enterprises is important. Social enterprasescreated and developed for creating
the workplace, for people for whom work in the opemor market is impossible because
of their specific limitations at the moment. Socéalterprises are also used in preparing
people with disabilities to further employment ihet open labor market. Can be
mentioned the following organizations:
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Community Options Inc.(the USA) has a social enteepin eight states (printing,
flower shops, etc.). Employees of the company aveenthan 2 thousand employees, of
which about 1.5 million people with disabilitiessuhlly, these are people with very
severe disabilities — with different intellectualpacity constraints plan: autism, traumatic
brain injuries and other serious neurological disos. Created social enterprises through
proper administration are very successful in teohdusiness. However the company
also gets strong support from the state governments

«Beacon Group» (the USA), despite being a non-{posfjanization, the extent of
office and production areas resembles a large bssirtorporation. It specializes in
employment of people with mental disabilities ancental illnesses. To do this,
employees with similar disabilities receive praatiexperience in belonging to «Beacon
Group» manufacturing simple parts for "Airbus" amtycling waste and are further
employed in other organizations in the open labarket. «Beacon Group» has stable
financing through its commercial activities, andzdna authorities’ support.

There are two possible ways of creating socialrpnses:

1) Initiative of people with disabilities or theublic association;

2) Initiative businesses (such can be both thendividual managers, and already
formed and successful businesses).

Both models are actively used abroad, even withestaas towards the latter.
Despite the fact that social enterprises do busjnd®y are actively using government
subsidies and attract private funds for their d@intis. The state in different countries has
different support for social enterprises: from goweent grants to tax benefits and
compensation of wage employees. It is important tha existence of such social
enterprises is impossible without additional state public support. The reason for this
is that to achieve full economic efficiency and epdndence, using the work of such
employees is almost impossible. The state shoull\@ge that social enterprises it needs
it and what social challenges they will face.

In my opinion, when using potential of social epteses properly, they can be an
important and effective tool for solving problem$ employment of people with
disabilities in Ukraine. This requires taking tloedldwing steps:

1) Determine the part of disabled people who carkwo

2) The state must recognize what social enterpiiseed and which tasks they will
perform.

3) Review the legal base on the rights of persoitls disabilities, conduct fiscal
reforms that will apply not only to income tax, lalso to VAT and special taxes related
to the enterprise.

4) Make decisions about financing social entergrise

5) Conduct programs that provide training and hajdprofessional development of
people with disabilities in specially created jebthis will allow them to get competitive
skills.
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Vasylchenko Y. O., Poturaeva L. V.
Oles Honchar Dnipropetrovsk National University
THE ROLE OF INTERNATIONAL SCIENTIFIC
AND TECHNOLOGICAL EXCHANGE IN THE WORLD ECONOMY

Today, all economies are judged by the investnteg make in education, science
and technology, culture and innovation. Knowledggrticularly scientifically validated
knowledge, is critical for turning the increasinglgmplex challenges society faces into
opportunities for more sustainable developmentieaing the Millennium Development
Goals and implementing other joint commitments.

The absence of a consensus among the differendatkastics of the science and
technology relationships could lead us to despRerhaps their relationships are so
complex that it is impossible to achieve consendBlst as you can see, some
technological advances would not have been possilileout some previous scientific
discoveries. Thus, the technological infrastructisea defining feature of modern
science, so there is an interdependent relationship

Scientific and technological exchange is becomingase important and effective
form of modern economic relations. Given the acedien of scientific and technical
progress (STP), no country, no matter how sigmificthe potential in science and
technology is, can fully meet its needs in advarsmence and technology to produce the
entire wide range of scientific production that g¢enstantly being improved and
expanded. It is the exchange of these productsghiaé most important sector of modern
international economic relations, the fastest &edmost intensively developing.

International scientific and technical cooperai®ithe form of international economic
relations. The latter is a system of economic limkihe intersection of science, technology,
manufacturing, different activities and trade amdased on a common, pre-produced and
agreed intentions which are enshrined in internatieconomic agreements.

The main centers, where global technology resouacegsoncentrated, are Western
Europe (including the EU), the U.S. and Asia. Régerhowever, the number of
scientific and technical personnel is rapidly irasiag and the position in the high-tech
countries, previously considered "Third World", enare strengthened.

A scientific and technological gap between coustitieat are at different stages of
economic development, defines minimum two-tier reaidtructure of technologies: high
technology, circulating mainly among industrializembuntries; medium and low
technologies, that are developing, may be new ¢ontlarket and the countries which
transform and are the subject to technological &xgh between them. High concentration
of technological resources are in a small numbetates.

It is assumed that the development of science extthblogy will lead to social and
economic change (or economic growth, allowing coestto become more competitive
in the global economy, or direct impacts on povesdgiuction) — yet there is hotly
contested question around who really benefits, varehwhere.

Thus, at the present stage, scientific and techoaaperation is high. In the future,
it will grow even more, which will allow to bettend more quickly develop the economy
and welfare of people in the whole world. It isahigh STC that sustained economic
growth and the level of economic development irsafltors of the economy are possible.

Priority areas in the future development of intéioreal scientific and technical ties
will be the following: establishing cooperation aodllaboration between universities,
research institutes, small and medium-sized conagaas well as large firms, increasing
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productivity and competitiveness of the economygating and maintaining conditions
for effective international cooperation.

Obviously, only developed countries with a compegieconomy can really benefit
from globalization in these trends or, at leastuntoes with the economy that has
steadily grown, and therefore is more attractivent@stors. And conversely, chronically
lagging countries will face with threat of "pushing "curb" of the global civilization
and fixing after them an inferior position in theseem of world economic relations.

Veretelnyk O. O., Beschastna D. O., Rieznik M. A.
Oles Honchar Dnipropetrovsk National University
INVESTMENT ATTRACTIVENESS OF UKRAINE

The funds of foreign investors enable a state teeld@ in all spheres of socio-
economic activities and solve many current problef¢hile Ukraine witnesses
the growth of foreign capital, according to manyrastic economists the investment
attractiveness of Ukraine in the world is quite low

According to the State Statistics Committee, aaflirevestment is an investment
that means long-term relationships that reflectldmg-term interest of foreign investors
in the economy of another country. The direct itvent means considerable influence
of non-resident investors on the management ofsaleat enterprise in order to make
a profit or achieve a social effect.

Therefore, to achieve long-term interest of foreigmestors, the country should
have an attractive investment climate in the lang r

The current economic situation in Ukraine compksainvestment activities to
a large degree. The volume of investment at predees not provide for the economic
growth and the representation of the current sanatAny investor always considers the
correlation between the size of a possible profd ¢he risk. Unlike the participants of
the direct sale and purchase of goods, the invastemds to invest their capital expecting
future results and should be certain about thelgiiy of transactions that they plan to
conduct.

The number of countries that invest in the econahykraine, as of January 1,
1996 amounted to 94 states, at the beginning ofl 2B&re were 125 of them. Direct
foreign investment in Ukraine as of October 1, 2@ddde up 48.47 billion U.S. dollars,
it increased in comparison with the volume as otoBer 1, 2005 by 4.6 times and
amounted to more than $ 1000 per person. Such mesinas Cyprus, Germany,
Netherlands, Russia, Austria, France, Great Brit8iweden, the United States, Virgin
Islands, Italy, Switzerland and Poland are the nrarastors in Ukraine. As of 01.10.2011
they give more than 88.6% of total direct investhmethe economy of Ukraine.

As you can see from the table 1, there has recbrty an increase in foreign direct
investment in Ukraine. The negative factor is thatU.S. direct investment decreased in
2011 in comparison with 2005 by 13.2%, or 142.diamldollars. This is quite negative
for Ukraine's economy, because the U.S. is an enmatly developed state that owns
substantial capital.

The rates of investment growth from such econonyicdveloped countries as the
United Kingdom, Germany and France have been vewy. I[This results from the
significant risks of the loss of capital due to #eonomic and political instability in
Ukraine in the long run.
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The investment attractiveness of Ukraine in theldves quite low. The magazine
"Newsweek" has conducted a research assessing nilestinent attractiveness of
100 countries. To make the rating there has beerd ube specific assessment
methodology, estimating 5 categories: educationdica system, quality of life,
economic dynamism and political environment. Ukeairas taken the 66th place, being
inferior to such countries as Kazakhstan, Belafagrbaijan, etc.

Table 1. FDI in Ukraine for the period of Januane©ber 2005-2011, million dollars

Country Year
2005 2006 2007 2008 2009 2010 2011

Cyprus 1456,5| 2186,2 4957,6 8534 8201,7 9579,1 9208
Germany 628,2| 5700,7 5759,83 6826,9 6580,8 7005,787,32
Netherlands 589 1364,3 21737 3253,7 3814,2 40831914.,4
Austria 350,5 | 1659,4f 2010,5 25649 2564,8 2667,3473
Russia 555,6 925 1343,2 2097(4 20615 2956,3 34395
Great Britain 1046,8| 1520,2 1820 2329,2 23485 Z22842504,4
France - 763,2| 1025,6 1266,1 15896 1751,6 2292
Sweden - - 876,7| 1260,3 12564 1732,2 175b,6
Virgin Islands 708,8 786,9 943,2 1248)7 1340,5 18251561,4
USA 1224,6 | 1399,5| 1421,1 15225 13815 12184 1082
Other countries| 2972,2 3606,4 4525,7 6717,8 7452/808,4 | 5190,3

Another reason why investors are afraid to invedtkraine is the high tax burden
on the economy, mainly on the capital. During 1998007 the tax burden on the capital
in Ukraine decreased from 51.99% in 1998 to 25.48%007, particularly by reducing
the profit tax rate from 30% to 25% in 2004. The bairden on the income from capital
reached its highest in 1998, when it amounted t0®%. No EU state has had such tax
burden.

The profit tax gives about 70% of earnings from tares on capital. European
countries have been reducing this tax to creatglesteonditions for attracting foreign
direct investment and for the accelerated econgnuwth.

To attract investors economically developed natiares trying to reduce the state
control of economic processes, simplify the tax teys stabilize the political
environment in the country, they adopt the lawsaohtattract more foreign investors, i.e.,
these countries assure the investors that theymeéke the right choice investing their
capital in the economy of this state.

The unstable political situation in the country h@ste a strong influence on
investors. When a non-resident investor can sdethieee is an anti-democratic struggle
for power, the persecution from the authorities #r constant change of laws and the
government in the country, they consider all thissdors to be an additional risk that
may affect the profitability of their investments this case, the investor tries not to
jeopardize their capital and looks for other caestwith more stable political environment.

Ukraine has certain advantages which enable iate tthe foreign direct investment
and attract certain investors. Firstly, it is ksource potential, secondly, its high level of
higher education, thirdly, the fact that the vatiéabor in Ukraine is significantly lower
than in other industrialized countries. Ukrainelasated in the center of Europe and
many trade routes pass through it.
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The study has identified the main reasons that guevoreign investors from
investing their capital in Ukraine, suggested theysv to improve investment
attractiveness by eliminating the major factord tader investments. Improvement of
the investment attractiveness of Ukraine usingeaheethods will make it possible to
attract a greater number of foreign investors eftiure.

Voznyuk O. O., Dzyad E. V., Lobanova V. V.
Oles Honchar Dnipropetrovsk National University
THE STRUCTURE OF THE PUBLIC DEBT IN POLAND

In today's global economy public debt emerges agnmiortant factor of influence
on the national economy. The acceleration of giababn and integration of world
financial markets has led to increase access titaesources and scale of international
lending. Therefore, the studying of the structurpublic debt has great relevance. Public
debt determines the economic relations of the siat¢he borrower with its creditors
(residents and nonresidents) concerning the rémlision of part of the GDP’s value in
terms of urgency, serviceability and return.

Domestic public debt is the set of the state’silitzds before residents (state debt to
all citizens who hold domestic government bondsjs formed as a result of release of
government securities, receipt of the credits antkbrgence of other debt liabilities.
Foreign public debt is the set of the state’s diabilities arising as a result of borrowing
in the foreign markets.

According to the Statistical Yearbook 2012, in 2@ié foreign debt of Poland was
87163,39 min USD [1] and it was 32% of the totablpridebt [2, p.632]. The acceptable
amount of the public debt is 60% of GDP. It is bed by the Constitution of Poland
[3, p. 355]. According to the conducted researds garameter matched the required
standard. In the period 2007-2011 it fluctuatekbael 44,8-53,5% of GDP.

To combat the financial crisis in May 2009, certaites of the plan of the Polish
government to ensure the stability and developroémie Polish economy entered into
force. According to this plan one of the main rea$or positive development of the
Polish economy is the use of EU financial resouosethe amount of 95 bin USD, which
should be used until 2015 [4].

It should be noted that Polish legislation usehgecms as «public finances» and
«state treasure debt». So, according to articlef 3he Polish law «About Public
Finances», public finances cover the processeseoteh with the accumulation and
redistribution of funds, and public finances seconsists of three parts: the government
sub-sector (according to data for 2011 its debt 92% of total public debt), the local
government sub-sector (7,5%), the social secuuitysector (0,5%) [2, p. 632; 3, p. 354].

In conclusion, management and servicing of pubdibtds one of the priority tasks
of the financial policy in Poland, it is an impartacondition for the stability of its
financial system. Effective debt management wilbidvcrisis situations and large state
spending for servicing of public debt; will promat&abilization of the socio-economic
situation and development of economy of Poland.

So, the basic directions in the area of debt mamage in Poland include the
following: adaptation in debt policy objectives (cnaeconomic adaptation); adaptation
in the operational management of public debt; ckaof the organizational form of
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Treasury debt management, including the creatioagehcy debt management; changes
in debt management, legal and organizational tools.
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Yanovskyi K. E., Mudrenko A. A.
Oles Honchar Dnipropetrovsk National University
THE ISSUE OF CORRUPTION

Corruption is the main issue of the global econowiter the disintegration of
the USSR, the Ukrainian authorities had to decididnee to continue following
a conservative way of developing the economy andaohange into the administrative-
command one or completely transfer the model ofplaened economy into the market
economy. On 24th August, 1991 Ukraine gained inddpecy and stepped into a long,
harsh way in order to get benefits in the futurkee Government of Ukraine decided to
denationalize the following domains: industry, domsting and agriculture by passing
public property to private individuals. Private pesty is a key to success and also to
the successful development of the economy. The saire of businesses in the former
USSR was to complete scheduled requirements. Hoywtixeemain target of an entrepreneur
is a profit maximisation. In order to achieve aiddse result, private companies should
use modern technologies and the most qualified f@ork. Moreover, it is necessary to
raise the rates of productivity, which will lead tiee growth in GDP. Consequently,
an increase in GDP leads to a rise in pensiong|adhips, salaries, etc. In this case the
government will be able to allocate some money Hoad reconstructions, bridge
reparations, etc. The expansion of productiorkeslyi to boost a demand for labour force
and as a result the problem of unemployment wikdleed.

The procedure of the state ownership privatizatfoalmost finished in Ukraine.
However, the result is not obvious for the publithe parliament of Ukraine has to
consider why the real GDP in Ukraine is signifidghdwer than GDP in some Western
European countries? The formation of a local budgettly depends on the regional and
country budgets. People are seeking loopholes enlabislation in order to get some
money not only from a regional budget but also fritv®d government one. Why are we
talking about budgets? Let's recall an ordinaryt Wsthe doctor, most cases in the court
are made out with money and don’t forget about oarruptible road inspectors.
The faster corruption will disappear, the more awbea progress there will be.

Corruption is the main problem of the Ukrainian mamy. Let's find out how this
problem evaluated. Ukraine was one of the countfeke former USSR until 1991. In
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Soviet times, a lack of products took place. It veasremely difficult to buy candies,
fruit, dairy products, meat, etc. In order to getls products you had to stand in long
gueue and we don't mention overseas goods, whiok meg available to ordinary people.
People used connections and money to solve theblgms. Since that time, they have
got used to getting desirable commodities by payimgredible fees. Entering the
university, getting accommodation ahead of shedulear purchase were received with
a help of a bribe. Planned economy itself hidesaehcomes of enterprises and citizens.
People had no idea how taxes were charged. The Inoddine market economy is
“clear”, open for the economic community. Peoplewmprecisely how much work they
do. Futhermore, we are informed of the amount gétawe have to pay in a current
month. If taxes are a little bit higher, an indived can complain to the law court, as
indirect taxes are fixed.

What ways of corruption cleanup can be used incountry? There are two ways to
get rid of corruption. Western Europe brings uppgseavho are not interested in giving
bribes. This means that a Western European resgpamds approximately 30% of his
income on essential commodities . The rest monesp@nt on purchasing of electrical
appliances, cars, luxury items, etc while the mgjasf the Ukrainians spend all their
money on food, accommodation medicine and alseption. For the officials bribes are
such incomes which they are able to spend on erRgedsmestic electrical appliances,
modern car, etc. An ordinary Ukrainian official ks law for easy money. In Europe
this issue has been solved by raising average wagesanagers and officials. But, a rise
in salaries for officials means higher taxes fdizens. There is an opinion that by
following such rules, Ukraine won't able to copetlwicorruption. Another way of
preventing corruption which is applied in sociatisuntries is to control all domains. For
instance, the government controls incomes of haldshand create a database where
information about the income of a particular familgcluding money received from
a deposit, amount of money spent on goods per msrkept. Therefore, when a person
unexpectedly buys cars, houses, travels aroundwibréd representatives of special
organizations come and clarify how this individhas managed to earn so much money.
This method is quite harsh but at the same tins¢réingthens the middle-class, helps to
tackle poverty and reduce excessive wealth. PoWsriddle-class is a graphic evidence
of a developed country.

Yartseva V. V., Beschastna D. O., Rieznik M. A.
Oles Honchar Dnipropetrovsk National University
THE PROBLEM OF UNEMPLOYMENT IN UKRAINE
AND THE WAYS TO SOLVE IT

Unemployment is an economic and social phenomenban on the labour market
the supply of labour is bigger than the demandtfahus, there are more applicants for
a job than vacancies. The problem of unemploymendkraine is urgent at the current
stage of the development of the country and itssiten to the market economy, because
the higher the unemployment rate is, the lower liwel of economic and social
development is. The problem of unemployment diyeefifects every working citizen
who pays a certain amount of money from their gatarthe compulsory state social
insurance against unemployment. In order to sthdyptoblem of unemployment, first of
all, it is necessary to know the reasons for ite@hthe main reasons for unemployment
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in Ukraine is the decline in domestic productiordamas a result, the reduction in
the number of jobs. Another problem is the fact th@ economy suffers from cyclical
downturn. The abrupt transition to the automatibteohnological processes of production
may cause the growth of unemployment.

The Table 1 shows the analysis of unemploymentkraide in January 2012 and
January 2013.

Table 1
January| January| Deviation
2012 2013 (%)

520,9 @ 564,5 8,37

Index

Number of the registered unemployed (thous
people)

The unemployed who receive the unemploym
benefit (thousand people)

398,4 @ 4358 9,38

% of the working age population 1,9 2,0 5,3
The average amount of the unemployment benefi 917 1089 18.76
month, UAH

According to the State Statistics Service of Ukeaithe unemployment rate in
January 2013 increased by 8.37% compared to 2Gaf Aanuary 1, 2013, 564.5 thousand
unemployed people were registered in the State &mpnt Service, while in January
2012 this number amounted to 520.9 thousand, thmbeu of people receiving
the financial aid increased by 9.38%. The averagemployment benefit per year
increased by 18.76%.

The unemployment rate differs according to the aegof Ukraine. The largest
number of unemployed can be observed in westelione@f the country, i.e. in Volyn,
Zakarpattia, Ivano-Frankivsk, Lviv, Ternopil andybdmyr regions. The lowest rate was
recorded in Kherson region, as well as in the itieSevastopol and Kyiv.

Despite the fact that unemployment is an incentirethe working population, in
general it is a negative phenomenon in the econoamd social environment of
the country. The main adverse effects are of satidleconomic character.

Social effects are as follows: increased sociasiten decline in the labor activity,
increase in the number of crimes, increase in teher of mental diseases, deepening of
social differentiation.

Economic effects are the following ones: reductiotex revenues, decline in living
standards, reduction in GNP and GDP, cutback irdyrtion, increased spending on
unemployment allowance.

Thus, unemployment leads to severe economic andl smnsequences.

The problem of employment must be dealt with atrthgonal level by creating and
implementing the employment programs. Unemploymmaaly also be eliminated by
providing additional jobs, establishing new bussess The labor market must be
analyzed and the conditions for retraining of pssfenals to meet the needs of today
must be created. The development of small and medtale business, where owners
create additional jobs, must be secured. Such coepanust be given the benefits for
the payroll fund allocation, thus, providing thestmess with attractive conditions for
entrepreneurial activity.
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JlHinponemposcvkuu HayioHanbHul yHigepcumem imeni Onecs I onuapa
COOPERATION OF UKRAINE AND TURKMENISTAN IN THE ENER GY
AND INNOVATIVE AND INVESTMENT AREA
IN THE CONTEXT OF GLOBALIZATION

Fraternal friendship between the Ukrainian and @Rk peoples has deep historical
roots. We are united by common aspirations and si@peour peoples. Thoughts and
ideas that are expressed in the immortal worksawd3 Shevchenko, are in tune with the
world-famous poetry of Makhtumkuli. These two poats heralds of freedom, which
our people were dreaming about for a long timé #ymbolic that in the center of Kyiv,
there is a monument to the great poet, thinkerpdmidsopher Makhtumkuli Fragi, and in
Ashgabat there is a monument to the great Ukraip@et Taras Shevchenko. On the
basis of national interests, Turkmenistan and Wigdiave constantly improved equal
partnership and built relations based on mutuaktstdnding, respect, development of
political dialogue at all levels, friendship enhemgc and cooperation between two
peoples.

Turkmenistan recognized Ukraine as an independat# sn December 20, 1991.
Diplomatic relations between Ukraine and Turkmemistvere established on October 10,
1992. Since this moment the political contacts leetwtwo countries have been active
and fruitful at the highest level and have assisieddevelopment of Ukrainian-Turkmen
cooperation. The need of their further advanceimected, first of all, with the necessity
to enhance Ukraine's economic presence in the &@eAsian region and to ensure
the provision of hydrocarbons to the country. Mdnan 20 years have passed since
the establishment of diplomatic relations betwedwmalhe and Turkmenistan (October 10,
1992).

All reached agreements were embodied in the legahdwork. It consists of
100 documents on interstate, intergovernmentady imtinisterial and interregional basis.
Treaty of Friendship and Cooperation between Uler@nd Turkmenistan, the Protocol
of cooperation and coordination between the foremgmistries of two countries, as well
as several other important bilateral documents Hawea solid foundation for further
development of bilateral cooperation in all field@ased on the results of the initial
negotiations (October 10, 1992) five bilateral agnents were signed, among them are:

1) Joint Statement of the Presidents of Ukraine anttrianistan;

2) Agreement between Ukraine and Turkmenistan to feanseople sentenced in
imprisons for further punishment;

3) Agreement between Ukraine and Turkmenistan on atigml of the resettlement
process and the protection of the rights of immiga

4) The program of cooperation between the MinistryDeffense of Ukraine and
the Ministry of Defense of Turkmenistan;

5) The agreement between the Donetsk Region State mstnaition of Ukraine
and Khyakimliks Balkan province of Turkmenistantoade and economic, scientific and
technical and cultural cooperation.

Both countries have agreed to promote the devedoprof new forms of relations
through industrial cooperation, creation of joiehtres, joint stock companies. In return
for gas supply, Ukraine has agreed to provide éineices of equivalent value; in particular,
it conducts transport and research work and geol@yploration in Turkmenistan,
training Turkmen military personnel in Ukraine.
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Ukraine has proclaimed its European integratiomrs®, but at the same time pays
attention to the development of mutually beneficiabperation with Turkmenistan. For
Ukraine, independent neutral Turkmenistan is onthefmost important trading partner,
bilateral relations between states have a speeaitalss Ukraine is interested in cooperation
with Turkmenistan, which also possesses significasburces of cotton, raw materials
for the food and pharmaceutical industries. Fordiig, Turkmenistan is a traditional sales
outlet for domestic equipment, especially for thh@ond gas complex of Turkmenistan.

Turkmenistan is well endowed with energy resourtietakes fourth place in the
world ranking in terms of gas (after Russia, Irad &atar). Gas reserves are estimated at
15.5 trillion 3 million cubic meters, and oil — alid5.3 billion tons. Priority direction of
economic relations between the two countries isdilesery of Turkmen natural gas to
Ukraine, which is the basis of foreign trade. Sit885, 16 billion 3 million cubic meters
of gas have been sent to Ukraine. For several yhartrade turnover between Ukraine
and Turkmenistan has exceeded $ 2 billion. Ukreaméed first among the states that are
trade partners of Turkmenistan. Foreign trade wenof goods and services, according
to the National Institute of Statistics and Infotrmoa of Turkmenistan (NIGS and IT) for
10 months in 2010 was the following: Turkmenistaxports to Ukraine — 2,372,53 billion,
imports — 311.66 million , balance — 1060.87 biilio

Also such industries as construction materials, ranical engineering and metal
working, chemical, light, flour and cereals have thositive impacts on the economic
growth. The rate of growth of physical volumes Irege industries is in the range of
130-180%. The structure of exports from UkraineTtokmenistan (according to the
State Customs Service of Ukraine) can be charaetbifyy these numbers: metallurgical
products — 59.5%, engineering — 14.4% food — 10.g8émical products — 4.1% of the
product stone, plaster and cement — 0.6% -0.5 gnergod, paper and pulp — 0.4%,
products of light industry — 0.3%, other productd%. The structure of imports from
Turkmenistan to Ukraine is the following: petroleugases and other gaseous
hydrocarbons — 99.7%, petroleum oils, and polymémmopylene and linseed oil — 0.1%,
light industry products — 0.1%, other products 1.

Among the traditional areas of fruitful cooperatiothe construction industry
should be mentioned particularly, which the Ukramicompanies involved in. During
2007-2010, the total investment from TurkmenistabJkraine amounted to 52.4 million
U.S. dollars. The Ukrainian investment in the Tuekmstan's economy is 11.9 million.
Today mutually profitable and successfully devetbpgkrainian-Turkmen cooperation
based on trust and understanding, has great paltémtifurther growth for the benefit of
our peoples and nations. Creation of an atmospbfepartnership and reliability within
the Ukrainian-Turkmen relations promotes proximify our states on many issues of
domestic and foreign policy, mutual support in inggional organizations and at
representative forums. We are convinced that thetimeed implementation of the
reached agreements by both sides, the positiveriernge of mutually beneficial
cooperation and implementation of the existing ptié¢ of our countries will create a
solid foundation for the launch of the UkrainianrRimen relations to a qualitatively
higher level.
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JlHinponemposcvkuul HayioHanbHul yHigepcumem imeni Onecs I onuapa
NATO EXPANSION TO EAST AND ITS INFLUENCE
ON THE RUSSIAN AND AMERICAN RELATIONS

Radical changes in Europe due to the destructioimetipolar system in the late
1980s and early 1990s have led to the emergenae qpfalitatively new situation in
the field of security, its key issue has causedaandtic imbalance of forces and strategic
parity between the leading military and politicddds during the "Cold War" as a result
of geopolitical changes in the early 1990's. NAT@swinder the threat of a systemic
crisis, as there was the question of the rationalit existence of a massive military-
political bloc, whose main task was collective desie

One way to achieve the objective for strengtheniregposition of NATO was to
announce about the expansion of NATO to the eastias the defining moment of
building a new system of international relations.was that factor which led to
misunderstanding and a conflict between the Rudsateration and the United States.
With no real influence on the former allies in Gahtand Eastern Europe, Russia was
unable to prevent the transfer of NATO enlargemerthe East. Signing of "Founding
Act on Mutual Relations, Cooperation and Securggween NATO and Russia" in 1997
could be seen as a compromise that summed up @parintense negotiations and was
the result of understanding of the fact by bothtiparthat the future of the European
security was impossible without the active parttipn of both Russia and NATO. In the
late 1990's — early 2000's the attitude of Russihé expanding of the alliance changed.
Having lost a shade of the acute intransigence, Rhssian attitude became quiet
negative, emphasizing that there were many padliaca military objections. The main
reasons of this approach were the realization firatly, the expansion of NATO was
caused primarily by the internal European and a#astic factors and did not intend to
resist Russia, and secondly, Soviet countries meshie of NATO except Baltic
countries remained hardly probable in the neardaté.

Now the main task of the Russian foreign policyhef European integration area is
to minimize the negative consequences of NATO gelaent, and to establish relations
of equal partnership with the compulsory respecthefinterests of Russia. Completion
of a period of the global confrontation was chagezed by the appearance of the
growing trend of "Europeanization” of security iarBpe, its main features were striving
to reduce the crucial U.S. role, strengtheninghef political component in the structure
and activity of the European Union to enhance thle of the European allies in the
framework of the North Atlantic Alliance as well @8 create a European defense
structure. At the end of the 1990s Europe did reotehan adequate alternative to the
American military presence, and thus NATO. On thieeo hand, the process of NATO
enlargement by CEE enforced the European parteftiucture, reducing the Atlantic
constituent of the bloc. Simultaneously a transfahe United States attention to the new
threats, the fight against terrorism and the regirtteat support it, objectively will
contribute to weakening of the U.S. involvementtie European security system,
allowing the development of European defense aodrigg initiatives.

In 2008 D. Medvedev proposed the idea of TES,a$ \wet ambiguously both in
Europe and in the USA. Thus, over the last dechderussia's approach to the building
of the European security architecture has changgrufisantly. Russia not only has left
the idea of creating a completely new comprehensaairity system in Europe and the
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idea of establishing a hierarchy among the institist of the European security, but also
has concluded that it is necessary to use all iegisiultilateral institutions as the
elements of the European architecture, to transtmmchadapt them to the new European
security order. Alongside the reforms of the Euspeollective security within the
framework of OSCE, the activation of the procesagéhin NATO begins. In 2010
Lisbon Summit was held whereby developed a neviegjyeof cooperation in the triangle
of the U.S., Russia and NATO was developed. Alsantplement these ideas into
practice NATO-Russia Council was established, is wadoubtedly a significant step
toward the closer cooperation between the WesRarsdia.

KoBaabuyk K. @., Xumenko O. O., Muxaiiienko B. 1.
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THE VALUE OF INTERMEDIARY ACTIVITY
IN THE MARKET CONDITIONS

Ukrainian industry is characterized by the presentenumerous intersectoral,
regional and interregional relations in the moddmsiness environment. Modern
economic system effective functioning depends andieation of a developed market
infrastructure that brings together various formmgammodity circulation channels. The
central subject of any distribution channel of goathd services is an intermediary
company, and for the industrial sector it is a velsale intermediary. The presence and
the need of intermediary organizations is deterthibg the necessity to solve the
fundamental economic conflict between the efficiea€ mass production and efficiency
of individual consumption.

Important role in solving these tasks belongs ® wholesale trade. On the one
hand, the wholesale trade has to organize theeaptiomotion of domestic and foreign
products, and on the other hand, has to providd tedde with the necessary volume and
range of commodity supply, by accumulating scatter@mmodity resources. Wholesale
plays the role of market organizer, balancing titerests of its members. Efficiency of
the wholesale is a compulsory condition of susthimactioning of market economy.

Wholesale turnover increased by 2.2 times from 2@02011 and amounted to
1,107,289 million UAH in 2011 in Ukraine. It shoulde noted that 65% of total
wholesale turnover of Ukraine is created by Kyib%¥3, Donetsk region (21%) and
Dnepropetrovsk region (9%) in 2011.

Several factors determine the growth of wholeseéd, such as: the growth of
mass production in large enterprises, which areotenfrom the main consumers of
finished products; increasing amounts of uninteedpproduction instead of meeting
specific orders; escalation of the necessity topadae goods to the requirements of
intermediate and end-users in terms of quantitgk@ging and range.

Any mediation activity is carried out in order tetghe profit. But a reasonable
necessity for the existence of intermediary orgations can be traced through a number
of advantages that are achieved through their w@&roént in activities:

- intermediaries can orient the manufacturers imaade in which direction they
should develop the production of goods and seryisesin fact the intermediaries
perform continuous market monitoring;

- intermediaries put into circulation sphere owpitzd, so they finance the producers
of goods and services, creating for them conditionscrease profits by saving turnover
of productive capital;
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- intermediaries accept the financial guaranteesxetution of payment obligations
and other obligations of the parties, increasirg rigliability of commodity exchanges.
Also intermediaries can arrange transportatiomefgoods, their customs and insurance;

- intermediaries increase the competitiveness addgoon technical level and
guality, by making presale preparation of goods it maintenance during the warranty
and post-warranty periods;

- intermediaries enhance the effectiveness of gaadigertising by accounting
regional and other features of the market;

- capital of the intermediaries is used to finadeals based on both short-term and
medium-term loans;

- the manufacturer is exempted from the big nunddeiunctions associated with
the sale of goods (delivery, sorting, packing, c@a of range, adapting to the local
market) and thus saves its money.

In summary, we can make a conclusion that the velatdeintermediary is the
reliance of the manufacturer; a mediator profesdiactivity leads to making goods
cheaper and raising its quality, because the matwfx is not involved in providing
functions that are not typical for him. Intermedgiaactivity makes the market more
competitive and adapts it to the consumer requirgsne

Koctrouenko M. K., Kpacuasmmuk A. K., Capaak C. E.
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ENTWICKLUNG VON INNOVATIONEN IN DEUTSCHLAND UND NUT ZUNG

DER ERFAHRUNGEN IN DEUTSCHLAND IN DER UKRAINE

Forschung und Innovation sind in Deutschland ayfdfsionskurs. Dies geht aus
dem Bundesbericht Forschung und Innovation 2012dneiOb die Entwicklung von
klimaschonender Energie oder Mobilitat, kiinstlich&elligenz oder virtueller Realitat:
Deutschland ist Gberaus erfolgreich darin, mit wattven Technologien, Produkten und
Dienstleistungen, Lésungen zum Wohle des Menschdmden, sowie mit einer starken
industriellen Basis im weltweiten Wettbewerb zu tbhen und zukunftssichere
Arbeitsplatze zu schaffen.

Dank der Innovationskraft von Unternehmen, Hocheahwnd Forschungsein-
richtungen ist Deutschland ein wichtiger Stabisitatker in Europa. Innovative Unterneh-
men, insbesondere kleinere und mittlere Firmen @ntscheidende Wachstums- und
Beschaftigungsmotoren. Die Grundlage hierfur legeahr als eine halbe Million
Menschen, die in Deutschland inzwischen in Forsghund Entwicklung arbeiten, so
viele wie noch nie.

Die Bundesregierung hat in der laufenden Legistetiode mehr Geld in Bildung,
Forschung und Entwicklung investiert als jemalsauDie jahrlichen Ausgaben daflr
stiegen von 9 Mrd. Euro im Jahr 2005 auf zuletz{Z1gilliarden Euro. Die deutsche
Wirtschaft hat auf die Impulse der Politik und deruck der Méarkte reagiert und ihre
Investitionen seit 2005 ebenfalls deutlich gestigéllein 2010 investierten die
deutschen Unternehmen rund 47 Milliarden Euro irs€loung und Entwicklung [1].

Die Hightech-Strategie 2020 der Bundesregierungirshationales Gesamtkonzept,
das die wichtigsten Akteure des Innovationsgesaielmnter einer gemeinsamen Idee
versammelt. Sie setzt Ziele und Prioritaten fureustthiedliche Innovationsfelder und
soll zukunftsfahige Losungen fur die globalen Hefatderungen liefern[2].
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Ziel der Hightech-Strategie (HTS) ist es, Leitmarku schaffen, die Zusammenar-
beit zwischen Wissenschaft und Wirtschaft zu vestiaund die Rahmenbedingungen fur
Innovationen weiter zu verbessern.

Die HTS 2020 konzentriert sich auf funf Schwerpenlgo genannte Bedarfsfelder
bzw. globale Herausforderungen. Dies ist eine adgl Fokussierung im Vergleich zu
den ehemals 17 Zukunftsfeldern der ,alten* Hight&thategie: Klima und Energie;
Gesundheit und Ernahrung; Mobilitat; Sicherheit gmhmunikation.

Die Moglichkeiten der Nutzung der Erfahrungen iruBehland in der Ukraine:

« Verbesserung der Rahmenbedingungen zur Innovation,

- Aufbau von Potenzialen zur Verbreitung und Anwergluan Innovation,

« Forderung der Wissensbildung,

« Verbesserung der Anbindung Mitteleuropas,

- Entwicklung von Zusammenarbeit im Bereich multimeda(verkehrstrageru-
bergreifender) Logistik,

- Forderung einer nachhaltigen und sicheren Mohijlitat

« Informations- und Kommunikationstechnologien undermative Losungen fir
einen besseren Zugang,

- Entwicklung einer hochqualitativen Umwelt durch dslenagement und den
Schutz natirlicher Ressourcen und des Naturerbes,

- Verringerung natirlicher und vom Menschen verursaclGefahren und von
deren Auswirkungen.

Literatur:
1. Web resource. — Access mode: http://www.bmbf.deiareewsletter/de/ 12210.php
2. Web resource. — Access mode: http://www.vbw-baglefragv/vbw-Aktionsfelder-
Tarif-Tarifpolitik-Die_Hightech_Strategie_fuer_Dsuahland--45163,ArticlelD__ 23549.htm
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APPLYING THE EXPERIENCE OF THE UNITED KINGDOM
IN THE DEVELOPMENT OF INNOVATION ACTIVITY FOR UKRAI  NE

Ukraine’s innovation activity now faces a range miblems due to lack of
financing and unstable political and business @mirent. Modern business world is
developing at tremendous speed and in order to keewith such progress Ukraine
should improve the state innovative activity, &l tdeveloped countries have taken up
the strategy of innovative development. So, thedss now very important and relevant.
Ukraine should use the experience of developed toesnin the development of
innovation activity.

Business school INSEAD and the World Intellectuadgerty Organization (WIPO,
a specialized agency of the United Nations) co-4ghblhe Global Innovation Index
(Gll) since 2012. The GII recognizes the key rdlenmovation as a driver of economic
growth and prosperity and acknowledges the needafdiroad horizontal vision of
innovation that is applicable to both developed amderging economies, with the
inclusion of indicators (84 indicators) that go beg the traditional measures of
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innovation. According to the GII rankings The Uxit€ingdom occupied the 5th rank in
2012.

The UK excels in research, development and innomaaind innovative companies
are an important contributor to economic growth.

Actions of the UK government:

1) protecting the £4.6 billion per annum funding foremce and research
programmes in cash terms during the spending repavod

2) trying to be smarter and more strategic in how weyre goods, works and
services to encourage innovation

3) helping researchers, developers, innovators anithdsses bring together specific
knowledge, skills, technical resources and findrcagital

4) getting business to work more closely with univwesiand research institutions to
create more opportunities to commercialize theseagch

5) making taxpayer-funded research accessible andfrelgarge to use

6) helping England’'s 26,000 most promising mid-sizedsibesses achieve
growth — a 70% increase in turnover or employmant] funding business through the
UK Innovation Fund

The actions of the UK government that can be aggbe Ukraine.

1. Choosing the priority branches of industry that wdtobe protected by the
government. Thus prioritizing the investments itttose emerging technologies which
offer the greatest potential return. Key criteri@ealuating technologies:

» the potential size of the global market, and rase of growth (greater than
£10 billion per annum);

* the range of applications for the technology asra number of economic sectors
(over four);

» the capability of the research base to devel@sdahtechnologies (number of
published papers, active research projects);

 number and strength of UK companies and theirplsughains relative to
international competitors, and their ability to ptland exploit the technologies;

» ability to capture and protect the created va(patenting, embedding and
exploiting intellectual property (IP)).

2. Improving the interface between Higher Educatiomstitations (HEIs) and
Business.

3. Delivering a better environment for commercializnegearch.

4. Research and Development (R&D) Tax Credits

In conclusion we would like to say, that innovasoare extremely important and
therefore they should be supported by the goverhnurainian government should try
to encourage applying the results of R&D in thedoaion of goods and services. There
Is a great potential for the development of Ukranenovative activity. But the lack of
financing, little foreign investment and uncertgiraf business environment prevent
Ukrainian innovation activity from developing andproving.
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PROBLEMATISCHE ASPEKTE DER ENTWICKLUNG VON
FAMILIENUNTERNEHMEN IN DER UKRAINE

Aktueller Stand der wirtschaftlichen Entwicklung rd&kraine setzt auf die
Tagesordnung das Problem der Suche nach neuen fraltenéVirtschaftsfihrung, die
Interessen der Produzenten und Konsumenten werigdbericksichtigen kdnnten. Die
Erfahrung der hochentwickelten Lander Uberzeugt gen Notwendigkeit die kleinen
Familienunternehmen zu entwickeln. So die Staadienhre Entwicklung zuriickhalten lassen,
verbleiben in Stagnation. In unserem Land hat Resillenunternehmen keinen gewiinschten
Ausmald der Entwicklung erzielt, denn ihre Tatigkeitvurden durch bestimmte Faktoren
zurtickgehalten, und zwar: durch Wirtschaftskrisgclkl Instabilitat des Steuersystems, durch
niedriges Niveau sozialer Sicherheiten der Bevdlkgrusw. Fur Ukrainische Wirtschaft
erwirbt die Entwicklung des Familienunternehmenseei aul3ergewdhnlichen Wert. Das
effizient auf dem Privateigentum gegriindetes Uetammen ist namlich eine wichtige Quelle
fur wirtschaftliches Wachstum. Dazu soll das vedagisrechtliche Sicherstellen der
Unternehmen beitragen. ,Jeder hat das Recht auGdszhéaftstatigkeit, die nicht durch
das Gesetzt verboten ist”, lautet Artikel 42 derfagsung der Ukraine.

Familienbetriebe funktionieren in verschiedenentseiraftichen Systemen. Mit der
Veranderung der Art des Wirtschaftssystems veréndsich die Hauptfunktion des
Familienbetriebs. Unter der Kommandoverwaltungsimpdigen des Systems maximierten
die Familienbetriebe den Gewinn unter den Ressoorargelbedingungen. Der Ubergang
von Kommando- zu Marktwirtschaftssystem verursaatitee Reihe von Problemen im
wirtschaftlichen Leben der Gesellschaft, darundistAuflosung des Uberlebensproblems fiir
Familienbetrieb der Ubergangszeit die wichtigstdgabe. Nur fir den Familienbetrieb,
der in der Marktwirtschaft funktioniert, wird die @atimierung des Gewinns unter den
Bedingungen der Begrenzung der zahlungsfahigenfibaghdie wichtigste Aufgabe.

In der Uberganszeit haben die Familienbetriebe eiositive Bedeutung fiir die
Entwicklung der Wirtschaft der Ukraine. Vor allest das der Notwendigkeitsausfall der
Bereitstellung von Arbeitsstellen der Bevolkerurdie Absorption der Uberschissigen
Arbeitskrafteauf dem Arbeitsmarkt, Sicherung denbtdnen auf dem Dorf, die Schaffung von
Bedingungen fir die Entwicklung der wirtschaftliohaktivitat und der Mdglichkeit, selbst
ihren Lebensunterhalt zu verdienen. Das wichtiydtekmal der Familienbetriebe ist ihre
hohe Wirtschaftlichkeit, Flexibilitat, Dynamik, kieer Kapitalaufwand usw. Angesichts
der Finanzierung der Familienbetriebe sind die @mdeigenen Betrieb erhaltenen
Gewinne unter der Bedingungen der Ubergangszeierals das angebotene Lohn an
den staatlichen Betrieben, das indem noch nichitzedig ausgezahlt wird. Unter den
Bedingungen der Ubergangszeit werden solche Prablame Verkehrsproblem (die
Verringerung der Anzahl der Menschen, die mit dffienen Verkehrsmitteln die
Arbeitsstelle erreichen), Verringerung der soziapannungen und Haushaltskosten
(z.B. Energiesparen) usw. durch den Einsatz in leemilienbetrieben, in den eigenen
Unternehmen kompensiert.

Also, fur die Verbesserung der Effektivitdt des liomierens der Familienbetriebe ist
es notig:

- die Verantwortung samtlichen Staatsorgane fir dféllEng getroffener Gesetze,
Dekrete des Prasidenten, der Beschliisse der Regiangesichts der Entwicklung der
Familienbetriebe zu starken;
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- den Familienbetrieben fir den Technik-, Dingerebmand fur den StralRenbau
staatliche Unterstlitzung zu leisten;

- die GroRRen der landwirtschatftlichen Nutzflacherctudie Landpacht zu vergrof3ern;

- das Besteuerungssystem von Familienbetrieben hessern;

- die Beratungs- und Informationendienste von Famtetrieben zu entwickeln;

- die entsprechenden Bedingungen fir wirksame Intiegraon kleinen und grofl3en
Familienbetrieben zu schaffen sowie Betriebskodperabei der Lagerung, Lieferung,
Verarbeitung und beim Verkauf von Produkten uswicedern;

Fur Aufrechterhaltung des Lebensstandards musStdat auch die Transferzahlungen
vergroRern. Doch dies kann das Problem des niedtigbensniveaus nicht beseitigen.
Die Familienbetriebe suchen nach den zusatzlichemll€h, die nicht selten die
Geldeinnahmen aus der Schattenwirtschaft sein kbnhls Schatteneinnahmen kénnen
auch die Schatteneinkommen der Bevolkerung bewtckéerden, die mit den nicht
angemeldeten Tatigkeiten in privaten Haushalt, gtem Hausbau, Privat- und
Familienunternehmen, Geschaften, Dienstleistungewies mit der Beteiligung der
Erwerbsbevilkerung an den Einkommensquellen degalen Untergrundwirtschaft in
fast allen Wirtschaftsbereichen vor allem beim Ummsarbunden sind.

Eine Voraussetzung fur die erfolgsreiche Entwicgluer Familienbetriebe ist die
Investitionsbeschaffung. In diesem Zusammenhangdiest Auswahl der effektivsten
Investitionsrichtungen fur die Verbessrung der &Reund inneren Bedingungen der
Tatigkeiten der Familienbertrieb immer das Zielnseiinneren Investitionstatigkeiten.
Fur die Entwicklung der Familienbetriebe in der alke soll der Staat einen wirksamen
Mechanismus der Finanz-, Kredit- und Juraabsicherdes Familienunternehmens
gewabhrleisten.

Ermaligte Besteuerung der Familienbetriebe wirtheer Legalisierung und daher
fristgerechter Steuerzahlung beitragen, was wiagdeginen positiven Einfluss auf die
Wirtschaft der Ukraine voll und ganz ausibte. Bswichtig die Entwicklung der
Familienbetriebe in jenen Bereichen zu unterstijtzeom die erheblichen materiellen
Ressourcen (Reparatur-, Beratungsdienstleistungan) wnicht erfordert werden. Das
schnelle Entwicklung solches Dienstleistungsnetzied vielen Familien behilflich ihre
Finanzlage zu verbessern.

Eine Untersuchung der auslandischen Erfahrung bae¢igt, dass kein Land auf
seiner bestimmten Entwicklungsstufe die Problemie, whit der Entwicklung der
Familienbetriebe und — unternehmen verbunden waremeiden konnte. Heute ist es
ratsam jede Erfahrung, die der Unterstlitzung degraehmerischen Initiative betrifft, zu
erlernen und auszunutzen. Fir viele Unternehmemachentwickelten Landern ist
Familienbetrieb oder Familienfirma nicht nur diesBkschafsstiitze, sondern auch sehr
angesehenes Geschéaft. In den Familienbetriebedemen Unternehmensbesitzer und
Produzent der bestimmten Produkten und Dienstleggn vereinigt sind, existiert eine
Auswahlmaoglichkeit beziglich der Ausnutzung von Keimmen, der Erledigung von
privaten Problemen. Es wird im Ausland die Mdglielikdie Vorteile des stadtischen
Lebens mit der auf dem Lande zu verbinden geschattie sind die Familienbetriebe
Trager der nationalen Kultur und Traditionen, damiiengeistes.
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DIE TRANSFORMATION DES DIENSTLEISTUNGSMARKTES UNTER DEN
BEDINGUNGEN DER GLOBALISIERUNG UND DIE TEILNAHME DE R
UKRAINISCHEN PRODUZENTEN DARAN

Die Erhdhung des Lebensstandards, die Veranderentduktur der Gesellschaft
haben zur unerwarteten Entwicklung der Dienstleggbrache innerhalb der Weltwirtschaft
gefuhrt. In den entwickelten Landern der Welt hildie Branche der Dienstleistungen 70 %
der Struktur vom BSP, und es ist in diesem Beré{tBbo der Arbeitskraft beschaftigt.

Trotzdem ist der Wachstum des Ausmaldes der Digstsihgsbrache innerhalb des
internationalen Marktes nicht das einzigste Phanodes modernen weltweiten Wirtschatft.
Mehr Aufmerksamkeit zieht die Transformation desgifées des internationalen
Marktes der Dienstleistungsbrache unter den Bediggn der Globalisierung heran. Von
wichtiger Bedeutung fiur den Dienstleistungsberesth dass der wichtigste Faktor der
Produktion nicht die Arbeitskraft ist: Es sind haggn die Informationen, welche zur
Bildung der neuen Wirtschaft beitragen basierentddmu Technik, Wissenschaft und
Bildung. In der heutigen Entwicklungsphase wird algim internationalen Markt der
Dienstleistungen haufig der , Trickfilmeffekt“ demBEvicklung beobachtet (die Evolution
einer Art der Dienstleistungen fuhrt zur Entwickdueiner anderen). Eine wichtige Rolle
in diesem Prozess spielen die informativen Diersdtlagen, deren Bewegung die
Dynamik der Informationen im wirtschaftlichen Raumaschleunigte. Dies fihrte dazu,
dass das Spektrum der finanziellen und touristis@ienstleistungen sich ausdehnte und
die Qualitat sich verbesserte. So ist einerseits,Bfanche der Dienstleistungen von
wichtigen Konsumenten der neuen Technologien abhbangd andererseits, ist sie dank
des Internationalisierungsprozesses zu einer Qdellelnnovation geworden. Der Tell
der Lander mit einer weit entwickelten Wirtschaftblen schon begonnen, sich auf dem
Export der Dienstleistungen zu spezialisieren. Solndien ein grofRer Lieferant der
audiovisuellen Dienstleistungen, dank ihrer wetinackelten Filmindustrie. In der ersten
Funf der weltweiten Exporteure der Hafendiensilgigen befinden sich u. a. Singapur,
Korea und China. Als wichtige Teilnehmer auf denrilder medizinischen Dienstleistungen
werden Costa Rica, Sudafrika und Chile gesehendiétidkraine gewinnt die Optimierung
der Innovationen im Dienstleistungsbereich die Métsbedeutung und zwar im
Zusammenhang mit der Finanzkrise, der Verschleghterder Situation auf den
Absatzmarkten fir die ukrainischen Produzenten, @ewfristigen Verdnderung der
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Produktionstechnologien und auch der Instabilitéit den politischen und sozialen
Bereichen. Die Branche der Dienstleistungen inviletschaft der Ukraine hat die Neigung
zu steigen, was mit Hilfe der Entwicklung mensdidicRessourcen und mit der Aneignung
des bendtigten wissenschaftlichen Wissens verfeigl. Man kann den folgenden gut
gelungenen Entwicklungsschritt hervorheben: — dmwikeklung forschungsintensiver
Zweige des Services ist lebendiger geworden, déibgen viele an, sich auf den
technologisch komplizierten und innovativen Prothigapparat zu stitzen. Die Tendenz
der Wiederherstellung hat auch traditionelle Bémeicwie Handel, Transport, die
Haushaltsdienstleistungen, die Erholungszweige weitere ergriffen. Es wird steigende
Nachfrage in folgenden Bereichen der Dienstleistangrwartet: in der Medizin, die der
stabile Mittelstand konsumiert, im Tourismus — sbimon den ukrainischen Kurorten, als
auch von Seiten der Reiseveranstalter, die dieehowwn Ukrainern ins Ausland organisieren.

So erwirbt, unter den Bedingungen der Globalisigrder Weltwirtschaft, der Bereich
der Dienstleistungen eine dynamische Entwicklund wird einer der einflussreichsten
Faktoren, von denen der Wachstum der Wirtschaftzdadhung der Konkurrenzféahigkeit des
Landes auf den Weltmarkten und die Erhéhung desldtépidls der Bevolkerung abhéngt.
Der weitere Einfluss der Globalisierung wird zutdBing der globalen Servicewirtschaft
mit der aktiven Beteiligung der sich entwickelndeénder und der Lander mit der
Transformationswirtschaft bringen.

Haxsamap I'. M., Beaecko C., Ilonomapsosa JI. ®.
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PERSPEKTIVEN DER WIRTSCHAFTSENTWICKLUNG
IN DER UKRAINE UNTER AUSNUTZUNG DER DEUTSCHEN ERFA HRUNG
IN DER INVESTITIONSPOLITIK

Das Investitionsvolumen in Deutschland wéchst paemt die Gewinnaussichten fiir
die Anleger bleiben stabil und die Risiken Ubersbla. Das Ganze ist einerseits die
vieljahrige Tradition einer erfolgreichen und waksen Wirtschaftspolitik und andererseits
eine riesige Erfahrung bei der effektiven und affiten Realisierung der Investitionsprojekten
in verschiedenen Branchen — von der Industrielbden IT-Technologien — zu verdanken. In
unserem Beitrag sollen einige Faktoren deren Ubguing und Verwendung in der
Ukraine analysiert werden.

Das Bankwesen spielt bei den Investitionen in Deuésd eine besondere Rolle.
So zum Beispiel sind samtliche Anlageinstitute, die der Borse tatig sind und die
Wertpapiere emittieren oder mit denen handeln,dardit den Grol3teil der Investitionen
stemmen, werden per Gesetz von der Bankaufsichistbehbeaufsichtigt. Deren
Verkaufsprospekte, Geschéaftsmodele, allgemeinet@ésbedingungen, etc. unterliegen
strengen gesetzlichen Vorgaben.

Die aktuellen Investitionsschwerpunkte in Deutsotldilden folgende Branchen:
Automobilindustrie, Maschinenbau, Chemische IndystErnahrungsgewerbe, Herstellung
von Metallerzeugnissen, Metallerzeugung und —bdéang Umwelt-/Klimaschutz,
Erneuerbare Energie; Gesundheitswesen; Immobiliéohnungsbau; IT, Telekommu-
nikation, Media.

Alle Investitionen in Deutschland kdnnen aus derspektiven von folgenden drei
Dimensionen betrachtet werden: Wer investiert: &ew Haushalt/Unternehmen/Staat;
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Investitionsbereich: Produzierende Gewerbe/Dieisstiegen/Finanzprodukte; Art der
Investition: F&E/Ersatz/Erweiterung/Rationalisiegun

Eine weitere Facette der deutschen Wirtschaftshabt die Unterstiitzung von
Neugrindungen. In Deutschland sind die staatlicRemgramme stark verbreitet und
beinhalten sowohl die direkten finanziellen Hilfevie auch die Bereitstellung von
unterschiedlichsten Beratungsleistungen. Ein Belsgolcher Programme ist das
Investitionszulagengesetz 2010. Ziel des Investsizolagengesetzes 2010 ist die
Forderung von Erstinvestitionsvorhaben in den ndwugrdern und im Berlin.

Der Fordersatz betragt bei Beginn des VorhabensJamr 2009 grundséatzlich
12,5%, bei Ausrlstungsinvestitionen von KMU 25% imdJahr 2013 grundsétzlich 2,5%,
bei Ausriistungsinvestitionen von KMU 5% der Anstinads- oder Herstellungskosten.

Fur die Attraktivitatssteigerung der Investitiorsssdort Ukraine ist es entscheidend
das Investitionsklima zu verbessern. Hierflir konrars der deutschen Erfahrung
folgende Mallnahmen abgeleitet werden:

1. Verbesserung von gesetzlichen Rahmenbedingungedidiimvestitionen und
deren Anpassung an die internationalen Standaetsikdnnen einzelne Aspekte von
Bankenaufsichtssystem auch in der Ukraine einecRsplielen;

2. Festlegung und besondere Behandlung von Investgahwerpunkten fur die
Ukraine;

3. Besondere Forderung von Neugrindungen, Produkisredungen und
weiteren Fest-/Initialinvestitionen.

Literatur:
1. 3akon Ykpaini «lIpo iHBeCTHIIHHY TISIBHICTD.

IMaycroBebkmii €. C., Ilanacrok 1. M.
J[ninponemposcovkuti Hayionanohuii ynisepcumem imeni Onecs I'onuapa
QUALITY MANAGEMENT AS INSTRUMENT
OF ENTERPRISE COMPETIVNESS

The basis for achieving a strategic competitive amtlyge for an enterprise in
today's environment of economic globalization anel tast growing competition is the
complete focus on the end consumer. One of the meguirements of the complex
development strategies for such enterprise isttagegy of quality management. According
to international standard 1SO 9000 version 2000lityuananagement is coordinated
management activities and control activities ofdrganization with regard to quality.

The process of quality management, based on tlueljues of the modern concept
of quality management, is considered as an indepgndomplex function of business
process management which has the following objestiv

1) achievement of competitiveness and profitabitifyimproving product quality
and all major support and management processes;

2) reduction of all costs and strengthening ofébenomic stability of the company;

3) compliance with environmental requirements;

4) providing targeted and systemic effects on dqu@arameters in the direction of
continuous improvement.

Modern approaches to the implementation of quatignagement is the concept of
TQM (Total Quality Management).

120



Total Quality Management (hereinafter TQM) is a @apt that provides universal,
targeted and well coordinated application of systemd methods for quality control in
all areas, from research to after sales servicth the participation of management and
employees at all levels and rational use of tealmpportunities.

The aim of TQM is to achieve long-term success aximizing satisfaction of all
groups interested in the company. By the concefintérested parties" are meant people
or groups interested in the success of the orgaomzal hese include customers, owners,
employees, suppliers and society, but some casegsb®l@ng to other parties. The
objectives of TQM are continuous quality improveimngmwough regular analysis of the
results and correction activities, the desire tmplete absence of defects and reduce
non-productive expenditure, competitiveness andch ghe trust of all stakeholders
through the use of advanced technology, flexihifiggt-in-time deliveries, energy group.

Cycle management in an organization that worksherptinciples of TQM, is a cycle
of continuous improvement of performance whichues three key aspects:

1) improvement planning (analysis of consumer neexdgiety, employees and
organizations that are constantly changing, arsbfsinternal capabilities of the organization
to improve the quality of the calculation of qualibsts);

2) improvements implementation (prioritizing proges, which are corrective actions,
creating a team to improve the process, clarifiedbjes, collecting data, causal analysis,
planning and implementation of solutions, documgriaevaluation, standardization);

3) self assessment (national and international @svéor quality, intra scoring
system).

The structure of modern methods of quality manage: raee:

1) The concept of continuous improvement Kaizen IEEAN) is a systematic
approach to quality improvement focused on makiagukar small steps to improve
quality, which are implemented by each employethefcompany.

2) Method of structuring functions as QFD (Qualfynction Deployment) is
a systematic way of studying the needs and wishesrsumers through deployment of
functions and operations of the company to ensusadity at every stage of the life cycle
of the product, which would guarantee a final reshht meets expectations of end
consumers.

3) The concept of Quality House is a method of pobdvalue that consumers
expect, at the minimum of its value.

4) Methodology "six sigma" (6 ) is a strategic approach to improve the business,
which includes the steps in finding and eliminatithg causes of errors or defects in
business processes by focusing on the output péeesiibat are critical to consumer.

Besides the above, there are the following TQMri@gres and tools: benchmarking,
methods of "just-in time" (Just-in-Time), a syste&h complex equipment maintenance
(TPM — Total Productive Maintenance), methodolodypoocess-oriented management
(BPMS — Business Process management System), noétiggdABC / ABM (Activity
Based Costing / Activity Based Management), knogéedf management methods
(Knowledge Management), Balanced Scorecard BSGi(Bad Business Scorecard).

Under these conditions, for the Ukrainian companiess appropriate to use
the above methods in order to implement the qualii;magement, but it is necessary to
adjust it by taking into account the governmentqyoand standards of quality.
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JlHinponemposcvkuul HayioHanbHul yHigepcumem imeni Onecs I onuapa
PROBLEMS OF DEVELOPMENT UKRAINIAN COMMON
ECONOMIC SPACE

In XXI century the world economic space is definagl an engagement area
complicated economically developed countries. Itfasmed on four levels: global,
macroregional, national and regional-intrastate.

Each 10 years at the summit level, strategies @wptad, which consist of economic
cooperation vectors of the country. Thus, «Ukraseenomic and social development
strategy» (2004-2015) was adopted. Today, the iaboet signing association with EU
arrangement remains pending. Ukraine, as EU manngra has close multifeature
communications with the European community. Itgparm of neighborhood copartnership,
which was adopted on the 1 of January in 2007,rhe@main source of finance for 27 EU
countries-partners, including Ukraine. In Decemb@08 the European Union adopted
East partnership, which will help to enhance Ukea@aonomy.

The scope of the European Union direct investmatd Ukraine’'s economy at
31 December, 2012 is $42,979 billion, runup foreary— $2,648 billion. The greatest
investment arrived from Cyprus $17,275 billion (#%3) billion). But for Cyprus, the
main countries-investors are Germany — $6,3170bil(-$1,075 billion), Netherlands —
$5,169 billion (+$270,6 million), Austria — $3,4@1llion (-$1,4 million), Great Britain —
$2,557 billion (-$36,9 million) France — $1,765 billion (-$495,1 million).The seopf
investment into the island state has decreasecbB¥%,6 million a year. The second and
the third place are taken up by Latvia and Polandwhich economy Ukraine has
forwarded $95,5 million (+$15,1 million) and $54illion (+$6 million). The main
investment sectors are metallurgical and power-gding ones of Ukraine's economy.

Providing development of multilateral relations hvimnember countries of CIS is
still of an immediate interest. Extending coopenativith Russian Federation is the main
direction in international economic links. It isezgy resources — oil and gas, that makes
a heavy commodities and technologic dependenceussi&

Ukraine expands cooperation geography with othenbes countries of CIS, such
as: Turkmenistan, Kazakhstan, Belarus, Caucasustroesl (Azerbaidzhan, Georgia,
Armenia).

Russia, Belarus, Ukraine and Kazakhstan providest®4% of common countries
GDP and 88% of their goods turnover. The highet od goods turnover is between
Ukraine and Russia: 12 billion dollars in 2010,6LR@illion dollars in 2012.

Advanced topics of socio-economic development ofditfan common economic
space, territorial foundation of its productivedes are largely determined by ineffective
regulating of market transformation processes regigonomic and social systems.
Research of transformation processes evolutionifepéeatures and its local dynamics
can be the base for founding conception of econ@mpéce market transformation, this
space productive forces, will provide improving ro&nufacture territorial organization,
founding a new innovation and investment modelaifamal economic development and
integration not only into European, but also irite world's economic space.
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PRODUCTIVITY GAP IN UKRAINE

Productivity growth in Ukrainian industry was reikaiply strong during 1999-2004
but slowed in 2005-2006.

Performance in manufacturing has been particularigressive: output rose by
roughly 10% per year during 2001-2006, while empiegt fell by approximately 15%
over the period. Intensive labor-shedding contedutsignificantly to the rise in
productivity, at least until 2003. This was undadly a direct consequence of more
active firms’ restructuring, at a time when Ukraimas "catching up" on reforms. During
2000-2005 the gross job turnover ratio, definethassum of total hiring and firing over
total employment, rose steadily, from 45% in 200®8% in 2005. Since 2004, industrial
employment has stabilized and productivity growés slowed, which suggests that this
phase of relatively "easy" restructuring is overhi there has recently been some
progress in making entry easier, impediments toyemxit and restructuring remain
substantial. Empirical analysis confirms that Ukeahas particular problems with exit.
Firm-level data for Ukraine show overall firm tuves rates in manufacturing to be
rather low by OECD standards — about 10% in 200@52@s against 15-20% typically
found in mature market economies. Given such lovele of entry and exit, it is no
surprise that product markets in Ukraine are higtdgycentrated and heavily regulated.
Competition-enhancing product-market regulation @Mreform can help raise
productivity growth through a number of channels¢luding the direct impact of
competition on both market efficiency and technietficiency, as well as its indirect
impact via the role of competition in spurring imation. Reforms that liberalize entry
are also likely to spur fixed investment in sometees. The PMR review of Ukraine,
undertaken in 2007 by the OECD Secretariat, hasdonthe following conclusions:

* the level of overall product-market regulationswagher than that of any OECD
country in 2003;

 the burden of product-market regulation is wélbee the OECD aver-age with
respect to all three major components of the aggeemdicator: state control, barriers to
entrepreneurship and barriers to trade and invegtme

« overall, barriers to business growth appear tmbee constraining than barriers to
entry;

* regulatory process is in some respects as muehpybblem as the substance of
regulation.

However, it should be borne in mind that the PMRie® assesses formal
regulatory policy settings, which have improved stahtially in Ukraine, while the
implementation of these policies remains incompéete inconsistent.

Analysis of the specific PMR indicators finds that:

* recent efforts to improve conditions for entrywbaiad a marked positive effect;
yet start-up procedures remain costlier and mane-tonsuming in Ukraine than in most
of the region;

* the regulatory impediments to growing businessfeany size remain extremely
onerous, especially those associated with licensntgpermits;

* the size of the public sector remains too lakgigh about 48% of the country's
capital stock in the hands of the state or municahorities, and a further 10-11% in
public-private ownership.
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Yet although the problems associated with suchrgelgopulation of SOEs are
widely recognized, privatization has effectivelyebestalled for the last few years.

* Pressure to restructure or wind up many inefficirms is limited by the
widespread availability of explicit or implicit ssidlies to favored enterprises.

Closing the productivity gap between Ukraine andemadvanced economies will
require increasing efficiency of resource allocatiand efficiency of production.
Strengthening competition can contribute a greal tke the achievement of both these
ends. Our econometric analysis of the relationfl@pween competition and enterprise
performance in Ukraine finds that:

 concentration has a negative impact on laborytwdty growth;

* import competition has a positive impact on doicefgms' productivity, with the
stronger effect in sectors with lower foreign peagon.

Ikins H. O., 'anbuenko A. A.
JlHinponemposcvkuul HayioHanbHul yHigepcumem imeni Onecs I onuapa
DEVELOPMENT OF AIR NAVIGATION SERVICES
AS A WAY OF UKRAINIAN ECONOMIC INTEGRATION

The European integration process plays a hugeimdlee priorities of our country.
For Ukraine, european integration is the possybihit realization of economic potential
and the whole development by joining the globalnecoic and political system. An
important way of ukrainian economic integrationoirthe world system is air traffic
control, which is one of the most leading compos@fithe ukrainian aviation industry.

The aim of this work is to analyze the integratimmocess in the sphere of air
navigation services and determine the necessigntdring Ukraine in the EU concept
«Single European Sky» (SES).

On the way of integration in air traffic controlnportant role plays ukrainian
participation in international aviation organizat$o (IAO), which increase global
processes in aviation every year. Ukraine is a neznalb such organizations as ICAO
(International Civil Aviation Organization), ECAC Eqgropean Civil Aviation
Conference), EUROCONTROL (European Organization tbe Safety of Air
Navigation), IFATCA (International Federation ofrAiraffic Controllers’ Associations),
IFATSEA (International Federation of Air Traffic f&y Electronics Associations),
ATCA (Air Traffic Control Association), CANSO (CiliAir Navigation Services
Organization) and IKSANO (International Organizatidnformation Coordination
Council on Air Navigation Charges).

Among these organizations the most important foralisle is participation in
EUROCONTROL which gives our country the possibitityrealize national interests and
be a member of Single European Sky.

Analyzing the history of ukrainian cooperation witO, we have identified three
characteristic stages: soviet, ukrainian indepeceleand european integration. The
important events for ukrainian integration into moful system are the Partnership and
Cooperation agreement between Ukraine and the Earo@ommunities, participation in
EUROCONTROL and newly adopted Air Code.

In perspective Ukraine is planning to become a nendd European Aviation
Safety Agency (EASA), which enables undergo cediion and obtain a license —
guarantee of safety. Analyzing ukrainian cooperatiath IAO and future deals, we

124



should note that participation in IAO will raiseetiikrainian aviation at the European
level, the country will join the SES, attract fagyei investments and stimulate the
development of the aviation industry as a whole.

For effective functioning of international aviation the European space, it's
necessary to provide a high level of manageabdityl controllability of air traffic,
considering global trends.

The European air traffic management (ATM) systenresuly handles around
26,000 flights daily. Forecasts indicate air traffevels are likely to double by 2020.
Moreover, European ATM costs an additional €2-8drilevery year, compared to other
similar systems in the world. How will the Europeafrspace accommodate the
increasing air traffic flows, whilst cutting costad improving its performance?

The answer came with the initiative of organizings@ace into functional blocks,
according to traffic flows rather than to natiobarders. Such a project was not possible
without common rules and procedures at the Europmas. The SES was born to meet
this need.

Implementation of SES initiative will be providdatdugh the establishment of nine
functional airspace blocks of EU countries, suchNiSFAB, Denmark-Sweden, Baltic
FAB, FABEC, FABCE, DANUBE, BLUE MED, UK-IRELAND andSW FAB. Units
will be created with the operational requiremeritsubjects and without national borders
of participating countries.

Nowadays, besides EU countries, the third couniimesghbors of EU) can also
take part in the concept «Single European Sky».

Ukraine is one of those states which are attradtivethe EU in the sphere of air
transport services. There are many intensive raftdee EU countries through ukrainian air
space. Every year the amount of transit flows mees. According to EUROCONTROL
annual report there will be 600 000 flights in Ukran air space by 2016. That's why
European Union considers our country to be an itapbpbject for Single European Sky.

Apart from positive influence, there are many conteent factors of taking part in
Single European Sky (SES) for our country. Fulltipgration in SES will limit the
sovereign rights of Ukraine. Also the concept SESorientated mostly to the EU
countries. In our opinion, Ukraine should partlytmapate in this concept. It will give
the possibility to develop infrastructure in thghsre, become more competitive and save
the rights of our country.
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JOINING OF UKRAINE TO THE ENERGY COMMUNITY:
CONSEQUENCES AND FACILITIES

The Energy Community was established in 2006 ireotd structure the European
electroenergetics and create a common Europeag\emarket.

The Energy Community is abomvestmentseconomic developmendecurity of
energy supphandsocial stability; but — more than this — the Ene@ymmunity is also
aboutsolidarity, mutual trustandpeace. The very existence of the Energy Community,
only ten years after the end of the Balkan conflect success in itself, as it stands as the
first common institutional project undertaken by thon-European Union countries of
South East Europe [1].

Ukraine’s membership in the Energy Community becamemportant and, at the
same time, the most challenging element of therozg#ion development, due to the lack
of significant reforms in the country’'s energy secin the years since it gained
independence from the former Soviet Union. As alltesf rent-seeking exploitation, it
became one of the main sources of oligarchic fesumut at the same time remained
seriously lacking in investment. Ukrainian econoisyhighly energy-intensive. Ukrainian
gas and electricity sectors, both of which arentian subjects of the Energy Community
Treaty are based on an outdated Soviet-era inficisiie. Due to lack of significant
reforms on the eve of Ukraine joining the Energyr@aunity, there were very few free
market mechanisms. Thus it is hard to imagine Wkaai economic and political
modernization without the prior introduction of nsparency and free market principles
of its energy sector.

At the same time for the EU perspectives, the UWkaai natural gas sector is an
especially important factor for its own energy sé@guThe country is one of the biggest
consumers of natural gas in Europe and an impog@stransit player — most of Russia’s
natural gas exports to the EU are transported gtrabe Ukrainian gas transportation
system (GTS).

Ukraine is also one of the biggest producers o€te@ty in Europe. Ukraine’s
electricity system is partially integrated with tliropean Network of Transmission
System Operators for Electricity (ENTSO-E) througle so-called Burshtyn Island, an
isolated network of power station and substatiorBurshtyn, western Ukraine.

Nevertheless Ukraine accession of the Energy Cortynar2011 created the potential
for the country's complex market reforms in therggpesector towards its integration into
European energy space. Unfortunately, Ukraine do¢sise these features properly and
taken measures often meet European market prisagply in form, not in substance.

Becoming a full member of the Energy Community, &ike pledged to implement
a number of European directives and regulationshen field of gas and electricity,
environment, renewable energy source issues.

Ukraine has taken some steps towards establismngdependent regulator of the
energy sector. Until November 2011, the gas anciratéy sectors were both regulated
by the National Electricity Regulatory Commissioinlkraine. In November 2011, the
President of Ukraine signed a decree creating thgoNal Commission on Energy
Regulation of Ukraine (NERC). However, there il sib any relevant law regulating the
functioning of this institution [2].

126



On the one hand the European Energy Community dhiale into account the
way, which Ukraine implements European energy latim. Therefore Ukraine is not
a country with a developed and well functioningrgyandustry. It should also be noted
that the energy policy of Ukraine has a great imfraen Gazprom (Russia).

On the other hand these factors do not exempt bi&rixom the fulfillment of the
conditions, requirements posed by Energy Community.

As it harms not only the image of Ukraine, but adows the development and
restructuring of the energy sector as well as tomemy as a whole.

Structural reforms that ensure economic and firdng@ability of the Ukrainian
energy sector will allow Ukraine to attract necegsavestment in the energy sector and
develop their powerful internal energy. The examplenew foreign investors can be
Shell company, with which Ukraine signed an agregnre January 2013. The company
intends to work to develop renewable sources ofggn@amely shale gas.

Implementation of new technologies to the extractid shale gas should reduce its
dependence on gas imports, primarily from Russiatis makes it possible to avoid
effectively disruptions in the supply of energyaesces in the Ukrainian market.

Reforming the gas sector, in accordance with thesrof the Energy Community
will provide Ukraine access to a large EU gas miarked hence the ability to export to
the EU's own gas production.

Dixi Group has made a survey on participation ofdike in Energy Community
entitled "One Year in the Energy Community: Are Maing Well?"

According to Dixi Group analysts in oder to charigis situation for the better, the
following reforms should be made:

* Free access to information relating to the impletatgon of the commitments
undertaken by Ukraine to the Energy Community.

* Define their position in relation to the Third EggrPackage.

» Designate a single coordinator responsible foirtigdementation of obligations in
the energy sector.

» Adopt new documents necessary for further refornts pdate existing ones the
next few months.

The list of references:

1. Official website of the Energy Community [Web resm]. — Access mode:
http://www.energy-community.org

2. lgor Lyubachenko Ukraine’s First Year in the Ener@ommunity: Restart
Needed [Web resource]. — Access mode: http:/mwvwemmpl/files/?id_plik=10131

3. Ykpauna B DHepreruueckom CooOiecTBe: aBa roja B oxkuaanuu. [lopran mpo
sHeprocoeperkenne [Web resource]. — Access mode: http://elektravesty
22680 _ukraina-v-energeticheskom-soobshchestve-daa-g-ozhidanii

127



SABopoBenko J. B.
Kharkiv National University of Economics
THE IMPORTANCE OF TIME MANAGEMENT SKILLS
IN LEARNING PROCESS

In the present fast-moving world time has becoma dal value. If a person wants
to achieve a success it is not sufficient to bersarad professional. Time management is
a key factor in business life. It allows a manageplan his activity effectively as well as
to minimize the loss of time and avoid procrasiorat Time management comprises
a wide scope of activities, and these include phaprellocating, setting goals, delegating,
analyzing the time spent, monitoring, organizing anoritizing.

It is very necessary to obtain time managemenisskdt only for managers or state
employees but also for everybody. The process wdystg at university will be more
efficient and rapid if students learn how to man#dgetime. Thus the main goal of this
article is to analyze students’ key losses of teme to develop recommendations how
they can spend time effectively.

A lot of foreign and national scientists have b&erking at the problem of time
management. They are Klaus Moeller, David AllenaBrTracy, Stephen Covey, Natalia
Alyushyna, etc.

Time management is defined as the act or processlamining and exercising
conscious control over the amount of time spengpatific activities, especially to increase
effectiveness, efficiency or productivity. At thery beginning it was an attribute of
business but recently time management has broadenedlude personal activities as
well. To obtain the information about the real llewé time management skill among
students a survey was conducted. Being informed WwelW students manage their time
will help to elicit the main problems and obstaadesthe way of self-improvement.

According to the survey only 28% of respondents ragnly satisfied with their
self-organization and time spending, whereas tisé o€ the students are not satisfied
(45%) or even can’'t manage their time (27%) thatlteto depression and stress. The
problem of self-organizing is very serious amongisehts. There are no courses dedicated to
time management at universities or schools sortfaaty of them can’t organize their life
in the way they want. Thus students often face lprob in studying such as low
productivity, lack of time to finish work, poor dlitg of the work done. It is not a secret
that a vast majority of students prepare their qutsj, reports and so on mostly at the
eleventh hour. It is simply because they don’t knoaw to plan their learning activity
effectively. According to the Pareto’s Principlg [Bughly 80% of the effects come from
20% of the causes. It means that only 20% of aopésactivity brings him 80% of the
result. In our case 75% of respondents pointedtioat they can’'t separate important
activities from non-related. Actually they simplgrdt really follow the Pareto’s Principle
and waste time on the remaining 80% of the catnsgdting only 20% of the effects.

Among the factors that regularly draw student®rdton away from learning activity
the survey showed the following main distractoscial networks (42%), the Internet
surfing (27%) and useless phone talks (12%)). has a surprising statistics because
social network and the Internet surfing have bec@opular among young people in
recent years and it is considered as social dis@dsd’s why many a students prefer
communicating via the Internet or playing a ganteeathan do something useful.

Having analyzed the results it is possible to dila@recommendations that allow to
improve learning process and to educate qualifiedfegsionals graduating from
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universities and schools. In our opinion some paldir steps should be done to develop
studying activity. They are as are as follows:

1. According to the research only 31% of resporglsnhedule their time regularly
so the first thing that should be implemented ile@ning process is to educate young
people how to schedule their activity regularlyluaing daily, weekly, monthly, yearly
planning. The number of students who may improe# forogress will grow steadily.

2. Many students (74%) know little or even nothaigput time management tools
and methods. Thus it will be a significant improwst if universities and schools
provide a special course dedicated to time manageiat allows students to get
acquainted with key principles as well as methddsmme management art. Especially the
survey shows that 69% percent of respondents leetieat time management skills will
help them to raise their productivity in times.

3. As for motivation there are plenty of variousthuels to increase the desire of
students to be more sufficient. For example, itlddae a special calendar where one
should paint each day in green color if this dagffgient or cross if it is not.

In the end it needs to be said that time managensentidely used among
professionals and managers. Unfortunately, it ispopular with those who are studying
at schools and universities although high proditgtiand self-efficiency are crucial
factors to achieve significant results.
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