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make the most of the hidden and explicit possibilities of increasing the organization’s
innovative activity.
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ENTREPRENEURSHIP IN UKRAINE:
PROBLEMS AND PROSPECTS

Entrepreneurship is one of the main parts of the market economy, which
shows the level of stability in the country. Since the moment of signing and
becoming independent, modern Ukraine have been trying to overcome a planned
economy, which has a big influence on the development of entrepreneurship in
the country.

In the works of K. Marx and T. Veblen, entrepreneurship is viewed as a dys-
functional phenomenon of the social system. Karl Marx fully identified the entrepreneur
with the capitalist, saw in him only the investor of the production process and
the exploiter of the proletariat [1].

Analysis of the current state of entrepreneurship shows that political instability
causes damage to the economy of Ukraine [2]. The main problem for our country is
business. Its level is not high enough, compared to other countries, and needs to be
improved. There are problems at each of the levels, whether macro or micro. Some of
them are so global that even the most radical economic reforms cannot help to solve
them. Identify the main problems of entrepreneurship, which become a barrier to its
development in general (Fig. 1).

It is important that one of the main directions of strengthening the competitiveness of
domestic business, whose value is often underestimated, is providing a high level of
innovation activity enterprises. Unfortunately, only 11% of Ukrainian industrial
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enterprises are active in innovation, which resulted in its low level International
Competitiveness [4].

military operations in the spending a lot of time, money for import of products and
country, which narrowed registration of property and obtaining services exceeds
the territorial possibilities licenses (in 2010 this figure reached national production
for the development of 117 days, which is 3 times higher than
entrepreneurship the same figure in EU countries) [3]
Problems
large number and small / v | ineffective government

regulatory policy (an
example of Ukraine
ranks 118 out of 144)

life cycle of small and low competitiveness of domestic

medium businesses, due enterprises (beyond the Global
to lack of support from Competitiveness Index) Ukraine
the state ranks 76 out of 144)

Fig.1. Entrepreneurship in Ukraine: Problems
Source: built by the author on the basis of [2; 3]

In 2010, for Ukraine ranked 89th (out of 139 countries), in 2009, with the
overall rating of global competitiveness year — 82 place (Poland — 46, Russia — 63),
by rating) Gom for innovation factor — 80th place (Poland- 46, Russia — 73) [5]. It
should be noted that Ukraine has welcomed significant prospects for development,
provided that it enters the EU. These can be attributed to: financial globalization
activities that enable to overcome a number of legislative restrictions and norms that
exist within the boundaries of national borders; liberalization of trade and politics is
taking place the regime for commodity markets and services markets, capitals and
stock markets significantly reduces the level customs tariffs, cancel many restrictions;
influence External global factors for the development of the national economy will be
more powerful than impact internal national development factors. For such the
conditions of entrepreneurship really become popular and multinational, awareness
and formation Effective communications help reduce a cost, which leads to new
investments, the growth of the welfare of citizens and increased productivity [6].

After considering all the above problems and data, we can confirm the absence
of any business development, compared with other developed countries. Despite of
the policy flaws, in the field of entrepreneurship Ukraine still has development
prospects. Sticking to the aspects outlined below, it can achieve positive changes in
the short and long term:
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* Creating effective competitiveness among enterprises;

» Temporary cancellation of taxes for medium and small businesses;

» Structural expansion of supply in the domestic market;

* Creating more jobs and increasing employment;

* Regulation of tariffs in favor of the national manufacturer;

* Development of public-private partnership in Ukraine

Ukraine now is in the process of becoming a social, legal, and economically
efficient state and this causes problems at a lower level, which lead to a deterioration
in the state of entrepreneurship. By taking concrete measures towards the development of
entrepreneurship, we will be able to overcome those global problems in the economic,
social and legal aspects. We will be able to overcome those global problems in the
economic, social and legal aspects, by taking concrete measures towards the
development of entrepreneurship.

References:

Vinogradov A. Concept of Business: basic concepts of foreign / PAGS Bulletin. —2004. —P. 65-69.

Political instability in Ukraine: Annex to the decree of the Cabinet of Ministers of Ukraine

dated December 2, 2015 No. 1275 // On approval of the list of settlements in the territory of

which the antiterrorist operation was carried out. — [Elemental resource] — Access mode:

"https: // www. kmu.gov.ua/ru/npas/pro-vnesennya-zmin-u-dodatok-do-rozporyadzhennya-

kabinetu-ministriv-ukrayiin-vid-2-grudnya-2015-r-1275

3. Kashuba A. Entrepreneurship in Ukraine: Problems and Prospects of Development /
A. Kashuba // Innovations. — 2015. — No.6. — P. 103-106.

4. Skoruk O. State and Problems of Business in Ukraine [Electronic resource]. — Access mode:
http://www.easterneurope-ebm.in.ua/journal/2_2016/21.pdf

5. Report on the socio-economic situation of Lviv region in January-February 2014. — Main
Directorate

6.  Yurinets O. Socio-economic status of the Lviv region: analysis and prospects [Electronic
resource]. — Access mode: http://www.conf.inem.lviv.ua/ thesis / s5 / Yurynets.pdf

7.  Economic Code of Ukraine of 16.01.2003, number 436- IV [Electronic resource]. — Access

mode: http:/ /zakon.rada.gov.ua/cgi-bin/laws/main.cgi?nreg=436-15

N —

BinaI. C.
Jlninpoecovkuii Hayionanvuutl ynieepcumem imeni Onecs I'onyapa (Yxpaina)
TEOPETHUYHI 3ACAJIU COLIAJIBHO-EKOHOMIYHOI
E®EKTUBHOCTI ®YHKINIOHYBAHHS IIAIIPUEMCTBA

Po3Butok exoHOMikM YKpaiHuW TepexoquTh Ha HOBHM eTam — iHHOBaI[IHHUIM
PO3BHUTOK, 110 MOTpeOye HOBUX BHUMOT y TOCHOJAPCHKiM AISNTBHOCTI MiAMPHEMCTB.
Opranizanis BUpOOHUIITBA, 3a0e3MeueHHs] MpaliBHUKIB MIANPUEMCTBA COLIAIbHUM
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